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ON AMERICAN COMMERCE 
EARS ago a pioneer hunter named Allen roamed the mountains of 
Pennsylvania. One night he awakened suddenly. The whole rocky 


ledge above his campfire was burning with a strange blue flame. He 
had discovered coal in America. 


Today the great American coal industry employs half a million men at 
the mines. Thousands more are engaged in the countless activities 
dependent upon coal. Thé United States produces more than half the 
coal in the entire world. In spite of this tremendous consumption, our 
Nation likely has enough coal reserves to supply our needs for nearly 
3,000 years to come. Yet today coal supplies more energy than all 
other sources of power combined. 


From coal is obtained coke so important in the manufacture of iron 
and steel. Coal tar is used to build our roads, to creosote lumber, is 
the source for thousands of medicines such as aspirin, for many delicious 
flavors used in our foods and beverages, for saccharin, which is 400 
times as sweet as sugar, and for the most delicate perfumes. From coal, 
too, we get baking powder, dyes, phonograph records, plastics of all 
kinds, moth balls, fountain pens, smelling salts, buttons, insect killers, 
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| artificial rubber, and soda water. 
‘KORRES! In the future experts predict coal for power may not have to leave the 
d mine. Instead, coal may be burned right at the mine door, and the 


a power carried in the form of electricity, or perhaps it will run through 
pipe lines in the form of gas or oil. 


Let McCormick serve you too! 
Shipments with care and dispatch. 


M°CORMICK Fo vies 


ty coal n; ining in England was dangerous and crude in operation. Frightful 

ers from fires and explosions were frequent. Today modern machinery has 

ught won:/ers, Miners and coal move through the shafts in elevators and on rails. 461 Market St., San Francisco 

4 a fans circulate fresh air constantly. Machines burrow under solid black — Philadelphia, New York, Baltimore, Pittsburgh, 
coa!. Electric drills make holes for explosives fired in turn by electricity. Norfolk, Chicago, and Detroit 
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@ A GOOD MANY PEOPLE know a lot about Trailers 


— you, who buy and operate them .. . the men who 
design and make them .. . the men who sell and serv- 
ice them. 


But the men who know real Trailer value best are 
the drivers — your drivers! And why shouldn't they? 
They live with Trailers, day after day. Their job is to 
haul your loads in the most efficient way possible... 
economically, safely, quickly. And, like all expert 
workmen, they know that they can do the best job — 
and thus make the best records for themselves — if 
they have the best tools to work with. 


ASK YOUR DRIVER 

So, if you're in doubt when it comes time to add to 
your Trailer equipment, why not consult the best in- 
formed man in your organization —- your own driver! 
Maybe he hasn't had actual experience with many 
makes of Trailers, but he'll know pretty well about all 
of them — the real facts get around among the men 
behind the wheel. He'll not only know what he pre- 
fers, but why he prefers it. And he'll give you the 
truth —- he hasn't any axe to grind, except a good job 
for himself . . . and a good performance for you. 


CHOICE OF CHAMPIONS 
Here’s why Fruehauf is so willing to accept the 
judgment of these on-the-road authorities: Time after 
time, when a choice was available and their personal 
records were at stake, the best drivers have preferred 
Fruehauf. For example — 19 out of 23 State Champion 
Drivers in 1940 won their contests with Fruehauf Trail- 


FRUEHAUF TRAILERS 


whe knows Iwatlews eit § 


..eHE’S RIGHT IN YOUR OFFICE! 
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ers. They had a free choice of leading makes, but on- 
the-road experience told them ‘When the chips are 
down, choose Fruehauf!”’ 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY, DETROIT 


Sales and Service in Principal Cities 
FACTORIES: DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 


A few of the many new Fruehauf Aerovan 
features that make Drivers and Operators 
prefer it above all others: 


Payload rating is 1000 pounds greater than 
formerly. 





Springs are stronger, yet more flexible for easier 
riding. 
One of the rubber-mounted radius rods is quick- 


ly and easily adjustable to provide hair- 
breadth alignment of under-structure. 


New Vertical Supports provide positive protec- 
tion in the event of accidental uncoupling. 
Front of Trailer cannot “nose-dive.” 


Supports have a two-speed transmission which 
provides either rapid or slow movement of 
the telescoping seamless steel tubes. The 
loaded Trailer can be raised with ease. 


Tubular-strut body framework is reinforced at 
points where strain is greatest. 


a . , f 
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MORE FRUEHAUF TRAILERS ON THE ROAD THAN ANY OTHER MAKE 
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Are ~ you flooded with details 


on foreign shipments? 


KISS A LOT of headaches good-bye when you specify ship- 
ment by air express—whether importing or exporting. You 
short-cut “red tape,” simplify documentation, dispense with 
intermediaries and assure speedier customs clearance. 

It’s this simple! Fill out Pan American’s Airwaybill—gen- 
erally the only document required. Turn the shipment over 
to the nearest Railway Express Agency and let them and 
the Flying Clippers do the rest. 

You get not only faster transit for your goods; you also 
save additional days which would otherwise be eaten up by 
formalities. Furthermore, Pan American’s daily and multi- 
weekly schedules assure prompt shipment and direct con- 
nections with full coverage insurance available at low cost. 


AIR EXPRESS sistent ara reaction oF mt cost 


U. S.-Buenos Aires, 3*s days 
1 Ib., $1.56 


U. S.-Guatemala, same day 
4 Ibs., $2.96 


U. S.-Asuncion, 2*3 days 
3*5 Ibs., $6.92 


U. S.-Panama, same day 
3 Ibs., $2.28 


*Plus small charge for valuation. From L to R above, Alfreda 
Inc. lady's hat sample, De Vry theater projection lens, 
Thordarson aud.o transformer, Burg- Warner transmission gear. 





Published weekly by THE Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 


second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the 


ct of March 3, 1879. 
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“Three (i are going places !” 


Untangling shipping problems is a 
feature of CCC-HIGHWAY service. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Ave. Gone. Ohio 


DIVISION OF U. 8. TRUCK LINES 
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Politics and National Buin 


Of all the foolish and wild things that are being 

said by people who should know better in this 
hectic time of preparation for national defense and 
probably for war, there is none more unfair and insane 
than the constant charge that those who are opposing 
policies and plans of the Roosevelt administration are 
actuated by political motives. ‘Adjourn politics,” is 
the cry, and it meets with great acclaim. 

We suppose there are some who are motivated 
by politics. To the extent that they are, they are to 
be condemned. It would be a sorry thing, for instance, 
for the Republicans in Congress, as such, to oppose 
administration plans merely to put “the Democrats” 
in a hole and, of course, an individual out of Congress 
who has no Official part in the making of national poli- 
cies who either applauds or condemns a Roosevelt pro- 
posal because he happens to be a Democrat or a Re- 
publican not only is not entitled to be called a patriot 
and a good citizen, but is a first class moron. We are 
confronted by a national problem that is bigger than 
“politics.” 

But we believe that few are influenced in this sit- 
uation by their political preferences. Members of polit- 
ical parties do not “stand hitched” even in fairly nor- 
mal times, as is indicated by the wide sweep of changed 
public opinion evidenced in national elections, when one 
year the Republicans gain a big victory and in four 
years the Democrats come into power by as large a 
margin. The issues at the time of an election deter- 
mine how the great mass of citizens will vote and the 
same kind of thing influences their opinions at other 
times. 


Speaking of ourselves as, perhaps, fairly repre- 
sentative of the controlling mass of voters who are not 
bound by party emblems but who try to vote intel- 
ligently on the basis of the candidates and the issues 
presented at a given time, we resent any intimation 
that our attitude toward Roosevelt and the New Deal 
is influenced in the slightest by “politics.” We don’t 
care whether Roosevelt is a Democrat, or a Republican, 
or something else. We were against him at the start 
because we did not believe him competent for the post 
he sought. As time went on and he was a candidate 
for a second and then a third term, we continued to 
oppose him with increasing enthusiasm because we 
thought his administration of public affairs and his 
attitude toward private enterprise proved him more 
and more incompetent. We may say specifically that, 
in the last campaign, we certainly could not have been 
accused of political motives, because we thought Roose- 
velt’s opponent, Mr. Willkie, had little to offer. Still, 
when an executive has proved incompetent there is 
only one recourse; that is to defeat him and hope for 
the best. Besides, there was the third term issue. 


Now we come to the question of the involvement 
of this country in the European war. Shall we agree 
with Roosevelt merely because to disagree is to prove 
that we are swayed by “politics,” or is it the logical 
and sane thing to weigh him and what he is doing on 
the same scales we always have used? We think his 
war policy is wrong and we think, even if we were not 
so firmly convinced that his fundamental policy was 
wrong, that he has not the administrative ability and 
the sound judgment to guide this country through a 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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war. We think this not because he is a Democrat, but 
because he is what he is. Those who would seek to pre- 
clude criticism of the country’s chief executive on the 
ground that such criticism is “playing politics” at a 
time of war crisis are both stupid and unfair. We shall 
continue to do our comparatively unimportant best to 
persuade this country to sound policies in this critical 
time; if it becomes irrevocably committed to war, that 
will be something else and we shall follow the flag, no 
matter where it goes or how mistakenly it was taken 
there. 


Keep Your Feet on the Ground 


It is important both that, in this period of defense 
® or war preparation, the things done by the gov- 
ernment be wisely done and that, after they are done, 
those affected take the consequences, if necessary, or 
be protected by that same government, if possible, from 
hardship caused to them for the benefit of the coun- 
try at large—but not at the expense of other indi- 
viduals. 
For instance, the government took over a large 


part of the intercoastal merchant fleet, for defense pur- ~~~ 


poses. As a result, west coast lumber producers must 
now use the rails at an increased transportation cost 
and, consequently, an increased cost of lumber to the 
public. Therefore, these lumber producers, aided by 
the government Office of Price Administration and 
Civilian Supply, are asking the railroads to lower their 
rates. 

If rail rates on this lumber are higher than they 
need be, there is good ground, of course, for asking 
reductions. Indeed, the railroads themselves, without 
being asked, should be glad to make rates that will haul 
the traffic. But why, in all conscience, because ships 
are taken for the national defense, should the railroads 
be expected to take over their business at a loss? If 
there is anything coming to the lumber producers as 
a result of the grab of ships by the government, then 
it is up to the government, at the expense of the pub- 
lic, for whose protection the action was taken, to make 
them whole. Robbing Peter to pay Paul is an unsound 
practice. 


Moving the Commission 


The argument made by Chairman Lea, of the 

House committee on interstate and foreign com- 
merce, against moving the Interstate Commerce Com- 
mission from Washington to make room for war activi- 
ties, is no stronger, so far as it goes to the point of tak- 
ing the members of its personnel away from their 
homes and interests, than could be made for any other 
established agency in the national capital. In other 
respects, it has some force. 

There are many reasons why it is convenient for 
the members of Congress and of the Commission and its 
staff to be in the same city. Yet these reasons are in 
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no sense controlling and, at least to a large extent, are 
offset by reasons why it would be better to have the 
Commission located in Chicago. The Commission and 
its experts would not be so easy of access to members 
of Congress, to be sure, but, on the other hand, they 
would be much easier of access to the thousands of 
individuals who have to deal with them day after day 
in the course of their business. 

We are not disposed to defend the over-population 
of the city of Washington, but, since it exists and is 
likely to continue, room must be made for it. Moving 
the Commission to Chicago would, perhaps, give more 
room than the moving of any other one body that could 
be moved and would, at the same time, accomplish a 
great convenience and saving of money to the public 
at large. 


Car Supply Situation 


. Though we try our best to do so, we are utterly 
unable O keep | abreast of ‘the railroad attitude 


toward the question of adequate car supply or even to 


ascertain what its estimate now is. 


OO re a 


“Only two weeks ago, the Railway Age, railroad 
organ, whose editor is employed by the railroads as 
head of their public relations department in the west, 
characterized as “sensational” reports that the situa- 


tion was precarious, but last week, when Adminis- 


trator Henderson in his order requiring _ preference. 


for freight car material and equipment “deliveries, said 
there was a “critical shortage in the nation’s freight 
cars 
ciation of of American Railroads ‘to protest the statement 
or other | statements to the same effect, the explana- 
tion being that it was now the railroad objective to 
get as many new cars as possible and that over-state- 
ments to get. i action toward that end would not be 
challenged. 


Perhaps the reason for not challenging them is, 
that they are more or less true, notwithstanding the 


“tharges of “sensationalism” mentioned. The only offi- 


‘Cial estimate put out by the A. A> R. repeated as late as 
Yast March, Was that car loadings this year would be 9.4 
“per cent Over last year. There was, later this spring, 

however, an admission that_the increase would be 


Somes 


twelve per cent or more. Then Mr. Kendall, chairman_ 


“of the car service division, A. A. R., in an address.at 
Chicago June 4, said, speaking of the estimated. in- 
crease in car Toadings, that the 9.4 per cent figure had 
been raised. first t to 12.5 per cent and then to 16.1 per 
cent, and “now _nobody_ knows. how high it will go.” 
is publication is not especially anxious to be 
taken into the confidence of the railroads in this mat- 
or but we think it would be much better for them to 
be frank with the public rather than either to defend 
an estimate that has been proved to be too low or to 
permit to go unchallenged loose statements that may 
err as far on the other side. The public is entitled to 
—— CContinued on page 1548) 
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(Cunnont Jopics 


IN WASHINGTON 





“It is said that, at a time when labor 
stringencies are appearing in many areas, 
fully qualified workers are being turned 
from the gates of industry on specifications 
entirely unrelated to efficiency and produc- 
tivity. Also that discrimination against 
negro workers has been nationwide and 
other minority racial, national, and reli- 
gious groups have felt its effects in many 


An Invitation 
to the Luxury 
of Self Pity 


localities.” 

So wrote President Roosevelt to the Office of Production 
Management directing it immediately to act to end such dis- 
crimination. 

No finer alibi for those not inclined to work was ever 
written by a public official; it is also a help for officials whose 
political interest is served by keeping up a robust relief roll. 
In the Know Nothing days, gates of industry sometimes, if not 
often, bore advice to the effect that ‘No Dutch or Irish need 
apply.” 

Just how discriminations are worked now, in the days 
when the National Labor Relations Board requires employers 
to pay wages to men who have never been hired, is not set 
forth. The President merely tells the OPM that employers 
who are trying to make a return on their investments by hiring 
efficient workers are turning away men because they are 
negroes or members of racial or religious minorities! 

And how easy hereafter it will be for the inefficient and 
lazy coots to tell those whom they should be supporting that 
they are being discriminated against. The President’s letter 
will support them. They can bathe in self-pity without limit. 





Anxiety about their in- 
vestment in homes is being 
shown among civil service em- 
ployes on account of the seem- 
ing determination at _ the 
White House to move from 
Washington agencies of the 
government. They wonder 
whether, in the event they 
have to leave the homes they have bought or have assumed 
obligation to buy, they will get as much consideration as do 
employes of railroads falling victims to consolidations, etc. 

Among the data requested by the Bureau of Budget were 
figures showing the investment in homes. In the office of one 
interstate commerce commissioner, the only ones not owning 
or obligated to buy homes are the commissioner and his secre- 
tary. In the office of a section of one Commission bureau, 
not very old but staffed with men and women of considerable 
government service, the investment, according to gossip, is in 
the neighborhood of $200,000. 


Of course, if real estate in the District of Columbia is 

allowed to respond to the law of supply and demand, many of 
the affected ones may be able to sell their homes and break 
even or make a profit. But hanging over their heads are pro- 
posals to establish rent commissions and things like that. 
Price Administrator Leon Henderson, who has already ordered 
automobile manufacturers to squash their increases in prices, 
may issue a decree forbidding any sales at prices higher than 
the ones the sellers agreed to pay. 
_ _ As a matter of fact, the clerks nearest the powers that be 
in Washington give the appearance of persons who believe much 
dictatorial power is being exercised in the nation’s capital. In 
the old days they probably would have thought of appealing 
to the courts to save them. But they seem to have an idea 
now that that is no house of help for one suggesting that things 
that may be done for the four freedoms in the four corners of 
the earth be prevented by injunction—even for a few days. 
Many now wish they had been diligent in absentee voting so 
they might ask their relatives in their home states to tell the 
representatives and senators that the statute-writers see to it 
that the victims of move orders get protection for their purse 
nerves, or else——.” 

Of course, a civil service employe found to be writing to a 
member of Congress asking him to prevent issuance of a re- 
moval order would be out on a limb, so far as his job was con- 


Will Government Finan- 
cially Protect Its Workers 
Who Have to Move? 
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cerned. A request for protection from loss, however, might not 
be an interference with national defense or any other policy 
of the government. But one who has not kept up absentee 
voting, where provision is made for such, is believed to have 
regrets. 





Age will probably make it 
impossible for one of the dis- 
tinguished men of this land in 
the way of soldier ancestry to 
serve in the war so-called iso- 
lationists profess to believe 
President Roosevelt is trying 
to bring about. The man in 
mind is Representative Guy 
L. Moser, of Pennsylvania, whose post office address is Doug- 
lassville, R. F. D. 2. 

According to his biographical notice in the Congressional 
Directory he “had 12 ancestors to serve in the Revolutionary 
War.” But that is not the only interesting fact set forth in 
that biography. Others are that he was born “in a log house 
on a farm in Amity township, Berks County, Pa., son of the 
late Henry G. and Margaret Sassaman Moser; grandson of 
the late Judge Augustus S. and Sophia DeTurk Sassaman; 
grandnephew of the late Judge Henry Gresh and Esther Lorah 
Moser; a direct lineal descendant, eighth generation, of Isaac 
DeTurk, emigrant pioneer, coming to America with Rev. 
Joshua von Kocherthal, first German Lutheran clergyman emi- 
grating from the Palatinate in 1708, and taking title to land on 
a patent issued by William Penn, within 7 miles of ancestral 
homestead; had 12 ancestors to serve in the Revolutionary 
War, attended rural public school and Keystone State Teachers 
College; farm laborer, painter, paperhanger (the latter being 
the trade of another man not unknown in the world), and pub- 
lic school teacher.” 


That the representative will probably be too old to serve 
in the army brought into being on account of anguish caused 
by another paperhanger, may be inferred from the fact that 
he “served 22 years in the classified civil service of the United 
States—10 years as a railway postal clerk and 12 years as a 
post office inspector; resigned and entered investment banking . 
for 5 years; returned to farming; single, unsuccessful candidate 
for the Democratic nomination for Congress in 1932 and 1934; 
was elected to the Seventy-Fifth and Seventy-Sixth Con- 
gresses; reelected to the Seventy-Seventh Congress on Nov. 5, 
1940.” 


Too Bad Age Is Regarded 
as Disqualifying One 
for Military Service 





It would be ludicrous 
were it not pathetic to note 
the ink and white paper used 
in discussing international law, 
contraband, and so forth, not 
forgetting freedom of the seas. 
The pathetic thing, it might be 
said right away, is that it mis- 
leads so many folks. They are 
apt to get the impression, because they are so honest themselves, 
that _ is something honest in the matter. If there is it is a 
mistake. 


Contraband, in fact if not in supposed law, is what the 
belligerent having the power on the spot says it is. Neutrals, 
if any, have no rights belligerents are effectively bound to re- 
spect. They are too weak. Were the United States what Presi- 
dent Roosevelt commanded them to be when he issued his neu- 
trality proclamation in September, 1939, allies and axis would 
mind their steps. The United States navy is strong enough to 
command respect. That is so notwithstanding the fact that, due 
to President Harding’s blunder in sinking battleships, it is weaker 
than it should be. They would have been the newest until a few 
weeks ago, notwithstanding their approach to the age when 
a unless much tinkered with in the meantime, are 
obsolete. 


In the view of a good many Americans, President Wilson, 
in 1914, gave up what they thought was meant by freedom of 
the seas, when he did not more than write a “ringing protest” 
against the proclaiming of large areas of the high seas blockaded, 
instead of insisting that American ships had the right to enter 
ports not actually blockaded by the presence of ships off the 
harbors far enough, but no farther, to avoid being hit by land 
guns. 


The doctrine of ultimate destination, a product of the war 
between the sections in this country, probably embarrassed him 
in dealing with that matter. The Lincoln administration in- 
vented, or at least applied, that doctrine by stopping ships carry- 
ing war goods to Mexican ports for transshipment to the Con- 
federate States. By applying it the British navy stopped ships 
on their way to Scandinavian and low country ports on the 


Talking About Interna- 
tional Law, Contraband, 
Etc., a Waste of Time 
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theory that their ultimate destination was Germany. Food then 
became contraband, in fact, if not in name. 

There were Americans in the first world war days who be- 
lieved that, had President Wilson shown a bold front to Britain, 
some semblance of the freedom of the seas would have survived. 
That would have been so because the United States navy was 
something not to be ignored if a determined man had his finger 
on the trigger. Of course, insistence on some respect for the 
freedom of the seas would have been unpopular for the reason 
that then, as now, the popular feeling was for Britain and France 
and against Germany. But that sympathy for the allies did not 
prevent the frightful political spanking of President Wilson’s 
party, about a week before the Germans surrendered. Of course, 
some of the spanking may be attributed to President Wilson’s 
blunder in asking for the election of a Democratic Congress on 
the ground that, if the country did not elect such a Congress, 
he might not know how to carry on, the implication being that 
he could not trust Republicans, though they had devotedly sup- 
ported his war efforts. 

Time is also wasted in talking about causes for war. Any- 
thing any belligerent desires to regard as a casus belli is war- 
rant enough for beginning the shooting. After this country’s 
Civil War, England paid an arbitration award of $15,500,000 on 
account of damages inflicted on United States commerce by the 
Confederate cruiser built, but not armed, in a British port, the 
United States minister having warned the British government 
that she was being built as a cruiser. 

At all times dispatching armed vessels by a neutral to one 
of the belligerents has been regarded as an act of war. We have 
sent fifty destroyers and nobody knows how many coast guard 
and other armed ships to Britain, not to mention bombers flown 
to British territory ready for work. Whether training Britons 
in the United States to be army pilots is an act of war is not clear. 

But, so long as a belligerent chooses to ignore things of that 
sort, there is no avowed state of war, even if the acts are in- 
tended to be provocative. That may be regarded as a settled 
principle of the tattered and torn thing called international 
law. It is interesting to talk about it—even as it is interesting 
to talk about baseball playing and prize fighting. 

As formulated by the State Department, questions about the 
sinking of the Robin Moor are founded on a treaty, rather than 
international law. In construing treaties, however, the prin- 
ciples of international law are supposed to be applied.—A. E. H. 


Car Supply Situation 


(Continued from page 1546) 


facts and, if it does not get them, especially when it is_ 


ae 


admitted by those in authority that false statements 


. be.challenged, it is possible for rumor to. 


accomplish almost anything. Whose fault will it be if 
the Roosevelt administration gets an idea that there 
is a_car supply emergency with which the railroads 
are unable to cope and that the government had bet- 
ter take the situation in hand? 

Anyhow, whichever is right or wrong and what- 
ever sound railroad policy should be, we suggest that 
railroad management and its public relations staff 
get together. 


ia 
Fair Rates 
(By Thomas F. Woodlock in the Wall Street Journal) 


An interesting question of principle is raised by the deci- 
sion of the Interstate Commerce Commission as to rates on 
water-borne lumber from Pacific Coast ports to Atlantic and 
Gulf ports. Certain intercoastal lines proposed by tariffs filed 
with the Maritime Commission to increase rates on lumber by 
50 cents to $1 per 1,000 feet, making the rates $17 and $17.50, 
respectively, for minimum of 12,000 feet and less. On protest 
of the Advisory Commission to the Council of National Defense, 
the Maritime Commission suspended the tariffs and, on March 
1, jurisdiction in the case was trasferred to the Interstate Com- 
merce Commission under part III of the interstate commerce 
act. On May 27, division 3, of the Commission, found the 
proposed rates not justified and ordered the tariffs canceled. 
Commissioner Mahaffie, chairman of division 3, filed a dissent- 
ing opinion which reads as follows: 


The proposed increase of 6.25 per cent in the rate on lumber was 
protested by no producer or shipper of the traffic. It was, however, 
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suspended by the Maritime Commission at the request of the Price 
Stabilization Division of the Advisory Commission to the Counc!) of 
National Defense. We inherited the proceeding and have held a hear- 
ing. At the hearing no producer or shipper appeared in opposition 
to the proposed increase. The opposition was primarily by government 
representatives. It was based largely on the fear that the increase 
would set off an inflation spiral. Since the rates, increased as pro- 
posed, would still be relatively low rates, and since they could be 
expected to move only a minor portion of the country’s lumber, an 
inflation spiral as a result of this increase seems a somewhat remote 
danger. Of course, undue increases in commodity prices should be 
restrained. No doubt the officers.charged with the duty of preventing 
such increases will do their best to restrain them. Our standard in 
a proceeding such as this however is a transportation standard. On 
that basis I think it clear that the schedules have been justified ang 
should be allowed to become effective. 


Taking the commissioner’s statement at face, it amounts 
te a charge that the majority’s decision was at least influenced 
by considerations which have no proper standing in the forum 
of the Commission. By letter of the law—and its spirit—the 
Commission’s function is confined strictly within limits, and 
those limits are, as the commissioner says, fixed by “transpor- 
tation standards.” In dealing with rates for carriage of traffic 
the norm of the Commission is the “reasonableness” of the 
rate from the point of view of shipper and carrier, having in 
mind the two rate-factors—namely, cost and worth of service, 
When it has fixed a rate at a level which is “reasonable” as 
to cost and worth—and neither discriminatory nor prejudicial— 
it has done its work. The rest does not concern it. 


Freight rates unquestionably play a great part in determin- 
ing prices for commodities. So do wages and material costs. 
We do not expect—even in our defense emergency—labor to 
work for less than “fair’ wages, nor do we expect industry to 
work for less than “fair” profit. We do not, in short—apart 
from the “social security” plan—expect anyone to carry an- 
other’s “fair” burdens. Upon what principle should “fair” 
rates be tampered with? To allow “inflation spiral” considera- 
tions to enter into their determination is to tamper with them 
in quite definite fashion. The reasoning which would support 
that would support a reduction of fair wages or fair profits 
with the same end in view. Not on any such theory are the 
“sacrifices” rendered necessary by the defense emergency to 
be applied. 


In view of the experiences in the last war, it is most im- 
portant that there be no confusion of thought on this matter. 


SHORT LINE RAILROAD CLAIMS 


Finding that the Texas, Oklahoma & Eastern Railroad Co. 
had earned a net railway operating income in excess of 5% per 
cent per annum on the value of its property for that part of 
the federal control period in which it was not operated by the 
Director General of Railroads, the Commission, by division 4, 
in Finance No. 5163, deficit status of Texas, Oklahoma & East- 
ern, has dismissed that road’s claim for reimbursement under 
the provisions of section 204(j) of the transportation act, 1920. 
The carrier was under federal control from January 1, 1918, to 
June 25, 1918, inclusive, and operated its own line in the period 
from June 26, 1918, to February 29, 1920, inclusive. In its prior 
report, 105 I. C. C. 374, the Commission dismissed the road's 
claim because it earned a net railway operating income of 
$105,114.14 in the period of private operation. The claim was 
reopened to give effect to amended section 204. The Commis- 
sion said it appeared that the value for rate-making purposes 
of the property used in producing the $105,114.14 income was 
not more than $720,000. The period of private operation, it 
said, was 20.17 months, which would entitle the carrier to earn 
9.66 per cent for the period, whereas it earned at the rate of 
14.6 per cent. 


Holding that the Tennessee & Northern Carolina Railroad 
Co. (James G. Campbell, receiver) and the Marinette, Toma- 
hawk & Western Railroad were not entitled to benefits under 
section 204 of the transportation act, 1920, as amended January 
7, 1941, the Commission, by division 4, has dismissed those 
roads’ claims under that section covering the period January 1, 
1918, to February 29, 1920, inclusive, for $24,100.90 and $16,- 
169.80, respectively. This action was taken in Finance No. 
5153, deficit status of Tennessee & North Carolina Railroad Co., 
and Finance No. 6291, deficit status of Marinette, Tomahawk & 
Western Railroad. Previous reports were made in 105 I. C. C. 
379, and 124 I. C. C. 669, respectively. The carriers’ claims 
were reopened pursuant to section 204, as amended January 7, 
1941. The Tennessee was under federal contro] from January 
1, 1918, to June 25, 1918, inclusive, while the Marinette was 
under federal control from January 1, 1918, to June 24, 1918, 
inclusive. The Commission found that the carriers did not 
sustain decreases in their net railway operating income while 
under private operation in the federal control period. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Bill of Lading Revision 


Railroads having observed what the Commission deemed — 


the necessary routine with respect to a revision of the bill of 
lading, and live stock contract forms so as to bring them into 
conformity with the transportation act of 1940, the Commission, 
jn a supplemental report in No. 4844, bills of lading, domestic 
bill of lading and uniform live stock contract, written by Com- 
missioner Porter, has approved and authorized the changes 
suggested by the carriers. They became effective June 15, in 
the forms proposed by the carriers in supplement: No. 6 to Con- 
solidated Freight Classification No. 14 (see Traffic World, June 
7, p. 1412). 

F In accordance with an admonition from -Commissioner 
Porter who ¢éalled their. attention to the fact that the provi- 
sions of the two documents were prescribed by the Commis- 
sion in 52 I.-C. C. 671 and later reports, the latest of which 
is ‘in 172 I. C. C. 362 and therefore might not be changed 
except on petition, the railroads filed such a petition June 5. 
They said they thought that in as much as the-changes were 
required by the provisions of the transportation act they did 
not deem approval by the Commission necessary. 

Commissioner Porter, in his recitals about the matter, said 
the changes were made despite the fact that the law contem- 
plated no mof#ifications should be made in the forms without 
the Commissién’s prior approval. They argued, in the petition 
they filed in answer to Commissioner Porter’s admonition, that 
to defer the operation of the tariff schedule would add consider- 
able expense for publication and distribution of an additional 
supplement postponing the effective date of the changes. They 
urged that that expense be avoided. They also called atten- 
tion to the fact that shippers and carriers had bought thousands 
of stamps-with which to stamp old forms of bills and contracts 
to show that they were being used subject to the terms and 
conditions in the revised forms dated June 15. 

No replies, Commissioner Porter said, had been made to 
the petition, although at the time the report was made the 
time for replies had not expired. The report said that although 
the time for replies had not expired the Commission was of the 
opinion that if there were any objections to the changes they 
would have been submitted by protest against the schedules 
taking effect, particularly since the schedule of changes was 
issued under date of April 25. 

In as much as the changes appeared to conform to the 
provisions of the transportation act, the report said, “we ap- 
prove and adopt them as just and reasonable in respect of the 
modification of sections 7 and 9 (a) of the uniform domestic 
bill of lading and sections 3 and 5 (a) of the uniform live stock 
contract.” 


Trunk Line Motor Rates 


Another revision of the minimum rates prescribed by the 
Commission in Ex Parte MC 20, trunk line territory motor 
rates, is to become effective not later than Aug. 1, on one day’s 
notice, the changes having been authorized by the Commission, 
division 5, in the fourth supplemental report in this proceed- 
ing. The changes were authorized by the Commission on peti- 
tion of the Middle Atlantic States Motor Carrier Conference, 
Inc., and several other respondents in that proceeding. 

According to the report, the petitions, asked for modifica- 
tions of the Commission’s orders to permit the maintenance of 
reduced ratings and rates to meet the rates of competitive 
agencies, the revised rates alleged to be improperly related 
to prescribed rates, and to permit other changes to removed 
Inconsistencies in the prescribed bases of rates. 

Rail carriers, the report said, opposed many of the re- 
duced rates, principally truckload rates. According to the re- 
port, the proposed truckload rates and the ratings to which the 
railroads objected were the same as, or higher than, the car- 
load rail rates, except that the minimum weights were lower. 
The contentions of the railroads in opposition to the maintenance 
by motor carriers of truckload rates the same as rail carload 
rates, subject to minimum weights lower than those of the 
railroads, the report said, were discussed in the second supple- 
menial report and needed not to be repeated. It added that 
Where there was reason to doubt the compensatory character 


- any proposed rates, the matter would be assigned for further 
earing, ’ 


The report said that the rates set forth in an appendix, 
not herein reproduced, appeared to be reasonable minimum 
rates and with respect to them no further hearing appeared 
to be necessary. 

The report said that the railroads opposed the grant of a 
petition for rates on fresh meats in burlap or other packages 
which would be lower than the rail rates. They would apply 
from Baltimore, Md., to 27 destinations in Pennsylvania, from 
46 miles to 114 miles from Baltimore. 

The present general basis in the involved territory of the 
motor carrier less-truckload and rail less-carload rates on such 
meats, the report said, was first class. The proposed rates, it 
said, were equivalent to second class. According to the Middle 
States conference, the proposed rates were sought solely to 
discourage Baltimore shippers from operating their own eauip- 
ment. In this report, the Commission said, that in the original 
report it had said that less-truckload commodity rates on 
fresh meats on the basis of second class were not less than 
reasonable minimum rates. There appeared, said the report, to 
be no reason at this time to arrive at a different conclusion 
and that they were therefore approved. The appendix is a docu- 
ment of 22 pages which treats 37 proposals. 


RELIEF ON GRAIN FOR EXPORT 


Relief from the long-and-short-haul part of the fourth sec- 
tion to establish rates of 12 cents, minimum 80,000 pounds, on 
shelled corn (not popcorn) and wheat from Cairo, Ill., to New 
Orleans, La., Gulfport, Miss., and Mobile, Ala., when for export 
or transshipment to the Pacific coast through the Panama 
Canal, and 17 cents, same minimum, on shelled corn (not. pop- 
corn) from Peoria, Pekin, Havana, and points in Illinois on 
the Chicago & Illinois Midland, Atterbury and north thereof, to 
New Orleans, when for export, coastwise, or intercoastal move- 
ment, has been given railroads by the Commission, division 2, 
by fourth section order No. 14238, in fourth section application 
No. 17690, corn and wheat from Illinois to Gulf ports, embracing 
fourth section applications Nos. 18016, 18290 and 18348. 

Lower rates from more distant points were proposed to 
meet competition with transportation by water to the ports, 
competition with cross-country points having rates reduced be- 
cause of competition with transportation by water, and com- 
petition between ports. 

With respect to the 12-cent rate in applications Nos. 17690 
and 18016, applicants stated, according to the report, that they 
“are informed that there is a demand for wheat and corn in 
the Pacific coast states and of prospective exportation of wheat 
through the Gulf and that unless rail rates are established in 
line with the rates of the Federal Barge Line, the movement 
from Cairo will be via water.” The proposal to maintain the 
same rate to Gulfport and Mobile as to New Orleans, the report 
said, was not predicated primarily on water competition but on 
the desire of applicants to place the three ports on an equality 
with respect to the movement of export and intercoastal ship- 
ments. 

Temporary relief, the report said, was authorized except 
relief for which application was made in No. 18348 embracing 
rates from points on the Chicago & Illinois Midland over a 
route through East St. Louis, Il. 


Fruit and Vegetable Weights 


Although showing approval of some of the weights under 
consideration, the Commission, in a report written by Com- 
missioner Mahaffie, in I. and S. No. 4577, estimated weights 
fruits and vegetables, made a finding of non-justification, with- 
out prejudice, as to proposed estimated weights on fruits, except 
citrus, vegetables, melons and berries and proposed charges 
for the transportation of package ice. The schedules are re- 
quired to be canceled on or before July 17, without prejudice 
to the filing of schedules in accordance with the principles 
and suggestions contained in the report. 

Attached to the report is an appendix showing proposed 
weights that have been approved. . It is a document of five 
long typewritten pages showing weights that have been ap- 
proved for different traffic sections throughout the country 
except official territory. That territory is not included. In the 
text of the report reasons are given for approval of estimated 
weights on, for illustration, cabbage, other than Savoy. In the 
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appendix, says the report, are listed instances generally similar 
to the instances cited in the text as to which the evidence 
warrants approval. The report said the Commission concluded 
that the charges proposed for ice were not unreasonable. 

It had to be understood, however, said the report that the 
approved here accorded did not carry with it authority to estab- 
lish the approved weights in connection with the present rates. It 
pointed out that application of the proposed weights in connec- 
tion with the present rates would result in an increase of 
charges on the fruit and vegetable traffic estimated at several 
millions of dollars for which no justification had been offered. 

The report, while final in form, is not such. Further con- 
sideration of the subject by the carriers is indicated by the 
report. In connection with the further consideration, the Com- 
mission suggested that as a practical matter a general revision 
of the magnitude here proposed was too large and unwieldy 
effectively to be dealt with as a whole. It said that a better 
plan would be to undertake revision of the weights on groups 
of related products at one time; and that in view of the 
enormous amount of detail involved and the many opportunities 
for differences of opinion as to methods and procedure it would 
appear desirable for the parties to attempt, in the first in- 
stance, to compose their differences and work out acceptable 
estimated weights in conformity with principles set forth in 
the report by cooperative action, leaving for formal determina- 
tion only points as to which irreconcilable differences of opinion 
developed. 

Pending the filing of new proposals, said the report, esti- 
mated weights on traffic here considered which had been per- 
mitted, while the proceeding was pending to become effective, 
as for instance, in southern territory, subject to expiration 
dates, might remain in effect provided expiration dates were 
continued thereon. 

Much of the reason for this investigation, begun in 1939, 
was attributed to the fact that shippers packed containers so 
that their tops and sides bulged out, causing not only great 
weights in the packages, but also in loss and damage claims. 

In a dissent, Commissioner Johnson devoted considerable 
attention to these bulged packages, saying that the increased 
estimated weights which predominated were due to the heavier 
packing in the containers in recent years. He said it seemed 
to him that if the Commission approved estimated weights 
based on the average weights of these bulged packages it 
would only result in demands from shippers for new containers 
which also would be bulged out, thereby beginning a cycle such 
as that with which the Commission was now dealing. 

The bulging of packages, said Commissioner Johnson, should 
be forbidden by tariff provisions, and these tariff provisions 
should be strictly enforced. 


CHARTERED PARTY RULES 


With Commissioner Lee concurring in part, the Commis- 
sion, by division 5, in a report in Ex Parte MC 29, regulations 
governing special or chartered party service, on investigation, 
instituted by it on its own motion, has prescribed rules under 
section 208(c) of the interstate commerce act, governing the 
transportation of special or chartered parties by common car- 
riers by motor vehicle. The regulation provided for con- 
tained in six rules made a part of the report and dated to be 
effective on and after August 4. 


Rail and Truck Minimum Rates 


Rail and truck minimum rates, to be made effective not 
later than Sept. 19, have been prescribed by the Commission, 
division 2 in I. and S. No. 4713, commodities, California to 
Arizona and New Mexico, with which is joined No. 28369, Inter- 
state Freight Carriers Conference, Inc. vs. Atchison, Topeka & 
Santa Fe, et al. A scale of minimum rates for truck-rail-truck 
transportation from California points to Arizona and New 
Mexico destinations and El] Paso, Tex., has been prescribed. 

In a report written by Commisioner Aitchson, the Com- 
mission, by division 2, has found unlawful, in some instances, 
proposed reduced carload rates on certain commodities between 
California and Arizona, New Mexico and El Paso and not un- 
lawful in others. The schedules are to be canceled without 
prejudice to the publication of carload rates in accordance 
with views expressed in the report. 

Less-carload pick-up-and-delivery rates assailed in the 
formal docket case on commodities between the same territories 
or points, are found unreasonably low in some instances and 
the scale before mentioned was prescribed as a basis for mini- 
mum reasonable rates. 

Commissioner Aitchson said it was found to be impossible 
to keep the records in these two cases separate and that the 
parties agreed that all the evidence should be considered, so 
far as it was material, as applying in both proceedings. The 
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suspended schedules were dated to have been effective Oct. 13, 
1939. They were suspended on protest of motor carriers and 
organizations of such carriers and a shipper. 

In the formal complaint, the complainant, a protestant in 
the suspension case, alleged the present less-carload pick-up 
and delivery rates for rail-truck-rail movement on many com- 
modities in quantities up to and including 20,000 pounds were 
unreasonably low, unjustly discriminatory and unduly preju- 
dicial and preferential. 

The report announced the denial of two petitions filed in 
these proceedings on behalf of the complaining motor con- 
ference asking leave to file a supplemental brief and further 
hearing to bring the record up to date in view of changed con- 
ditions. Commissioner Aitchison said the respondents had 
already had these highly competitive adjustments delayed more 
than a year and a half and were entitled to the Commission’s 
best efforts to settle this controversy on the present record, 
The commissioner said the rules of practice suggested the 
method in which supplemental facts might be shown if the find- 
ings did not adequately meet present conditions. 

The Commission finds the suspended carload rates from 
the northern California group to Phoenix would be unreasonable 
to the extent the proposed rate on fruit wraps is lower than 
63 cents, and to the extent that the proposed rates on com- 
modities subject to a minimum weight of 30,000 pounds are 
lower than 55 cents; that the proposed carload rates, to the 
extent they yield ton-mile earnings for longer hauls in excess 
of those on the same commodity for shorter hauls over the 
same line, would be unjust, unreasonable, unduly preferential 
of the short-haul traffic and shippers, and unduly prejudicial 
to the long-haul traffic and shippers; and that the less-carload 
pick-up-and-delivery rates assailed in No. 28369 for truck-rail- 
truck service are unreasonable to the extent they are lower than 
rates under the distance scales shown in the appendix to this re- 
port, applied to the short-line distances. The Commission further 
finds that rates so based will be reasonable minimum rates. 

The scale from Los Angeles begins with a rate of 34 cents 
for 240 miles and progresses by twenty mile blocks to 48 cents 
for 540 miles, the minimum weight being 20,000 pounds. 

The scale from San Francisco begins with a rate of 68 cents 
for 640 miles and ends with a rate of 105 cents for 1,300 miles, 
progression being on twenty mile blocks, the minimum also be- 
ing 20,000 pounds. 


New Jersey Lighterage Case 


Dealing only with the water-borne traffic phase of the so- 
called New York harbor lighterage question, the Commission, 
in No. 28204, State of New Jersey vs. Baltimore & Ohio et al., 
and No. 28299, City of Jersey City, N. J., vs. Same, has ordered 
some relief for the complaining New Jersey interests not later 
than Sept. 10, by the removal of undue prejudice against New 
Jersey and undue preference for New York. 

The Commission found that the handicap suffered by the 
New Jersey portion of the port of New York from and to which 
extra towage charges applied was undue and should be re- 
moved. It further found that the present grouping of the port 
of New York on the traffic here under consideration was not 
unreasonable. 

But it found that the rates and charges assailed on water- 
borne traffic were and for the future would be unduly prejudicial 
to New Jersey points to and from which extra towage charges 
applied and unduly preferential of points within the so-called 
free lighterage limits to the extent that to and from such New 
Jersey points they exceeded or might exceed the corresponding 
rates and charges on like traffic to and from points with the 
lighterage limits. In other respects, the report said, the rates, 
charges, and practices assailed were not unreasonable or other- 
wise unlawful. 

The complaints alleged the rates, charges and terminal 
practices on import, export, intercoastal and coastwise traffic, 
referred to as water-borne traffic, from and to points within the 
lighterage limits of New York harbor (except from and to New 
England) were unreasonable, unduly prejudicial and unjustly 
discriminatory against New Jersey and its interests and unduly 
preferential and unjustly discriminatory in favor of New York 
and that the defendants’ failure to publish separate charges on 
this traffic for lighterage, carfloating or trucking was in viola- 
tion of section 6. In addition the city of Jersey City alleged 
that the practices of the railroads were wasteful and uneco- 
nomical in contravention of section 15a (2) of the interstate 
commerce act. 

In broad terms these complaints were regarded as ap- 
pendixes to the Lighterage Cases, 203 I. C. C. 481 in which, 
in general terms New Jersey interests sought but did not 
obtain a requirement that there-be a difference in rates to the 
Jersey and New York sides of New York harbor because the 
railroads, in making deliveries on the New Jersey side did not 
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have to perform as much service as for deliveries on the New 
York side. 

As in prior cases New York and New Jersey municipalities 
intervened on their respective sides while other ports inter- 
yened for the protection of the north Atlantic port differential 
adjustment. This report said the rates on the water-borne traffic 
retiected relations with other north Atlantic ports as fixed by 
the so-called Cooley award, made in 1882 and approved or 
found not unlawful in many of its reports. In this case the 
Commission points out that in the New York Harbor Case, 
47 I. C. C. 643, it indicated that cooperation and _ initiative 
must eventually bring about improvements and benefits which 
complainants hoped to attain through a change in the rate 
adjustment. 

“However,” says this report, “such cooperation and initia- 
tive has resulted in no substantial change in the lighterage 
services and practices here under consideration.” 

The Commission said that the complainants in effect asked 
it to reexamine the situation as to water-borne commerce, also 
involved in the Lighterage Cases, in the light of a change in 
section 3, as a result of the Supreme Court’s decision in what 
has been called the Galveston port case, Texas & Pacific vs. 
United States, 289 U. S. 627, in which it was held that a port 
was not a “locality” within the meaning of section 3, so as to 
have a port come within the meaning of “locality.” 

New Jersey interests, in this case wanted the Commission 
to require the railroads to give recognition to the fact that 
their expenses were greater, by reason of their free lighterage 
of traffic to the New York side than to New Jersey, by pub- 
lishing charges for that service on traffic taken to the New 
York side of the harbor the rail allowance to shippers perform- 
ing their own transfer being generally three cents a hundred 

unds. 

a In a dissent in which he reviewed the whole matter, Chair- 
man Eastman said he did not believe the port differentials had 
been sanctified by the Commission’s past decisions. He asked 
why, if prior refusals to eliminate or otherwise disturb differ- 
entials, was reason for dismissing this case, did the Commission 
“ever entertain it?” The fact that both sides of this port had 
grown, he said, did not prove that the latter had not been in- 
jured by the disregard of transportation costs in preference 
of the New York portion and “plainly” the New Jersey part 
had been injured by that disregard. 

The chairman, on account of the extra cost, $1.30 or more 
a ton, said he would require the railroads to publish a plus 
charge of 3 cents under section 6 (1). He said, in regard to 
an allegation that making a plus charge would divert traffic 
from New York, that New York was no underdog and that he 
found it hard to become concerned over the possibility of the 
diversion of traffic therefrom to other ports. 

Commissioner Patterson noted a concurrence. 


Commission Reports 
Amblygonite, Etc. 


No. 28519, Maywood Chemical Works vs. Chicago & Erie 
et al. By the Commission. Report written by Commissioner 
Alldredge. Rate $14.10 a net ton charged, amblygonite, spodu- 
mene, and beryl ores, carloads, from Keystone, Hill City, Custer, 
and Englewood, S. D., to Maywood, N. J., delivered between 
March 6 1937, and June 23, 1938, unreasonable to the extent 
it exceeded $11, minimum 80,000 pounds, but not unduly preju- 
dicial. Reparation, with interest, awarded. 


Allowance for Trucking Shingles 


I. and S. No. 4833, allowance for trucking shingles to N. P. 
Ry. points. By division 2. Proposal of the Northern Pacific to 
pay an allowance of 17 cents a hundred pounds to the Kerris- 
ton Shingle Mill for trucking shingles from Kerriston, Wash., 
to Ravensdale, Wash., when destined to interstate points be- 
yond, not justified. Suspended schedules ordered canceled on 
or before July 19 and proceeding discontinued. 


Sand, Gravel, Etc. 


Fourth section application No. 18857, sand, gravel, and 
crushed stone to Illinois points. By division 2. Applicants 
authorized by fourth section order No. 14240 to establish and 
maintain, until December 31, over their single lines, on sand 
and gravel and crushed stone, carloads, minimum 100,000 
pounds, rates of 89 cents a net ton from Dickason Pit, Standard 
Pit and Cayuga, Ind., and 95 cents from Terre Haute, Ind., to 
Brubaker and Salem, Ill., and 76 cents from Riverton, Ind., to 
Alma, Tonti, Odin and Centralia, Ill., without observing the 
long-and-short-haul part of the fourth section, as to which tem- 
porary relief was given in fourth section order No. 14223. 
he Commission said it did not approve any rates that might 
be filed under this authority, all such rates being subject to 
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complaint, investigation and correction if in conflict with any 
provision of the interstate commerce act. The relief is in line 
with that given by the Illinois commission on state traffic, the 
purpose of which is to enable the carriers and Indiana produc- 
ers to participate in the construction of roads and buildings 
brought about by the recent development of oil resources in 
the district between Salem and Centralia. 


Anti-Knock Compound 


No. 28498, Ethyl Gasoline Corporation vs. Canadian Na- 
tional Railways et al. By the Commission. Report written by 
Commissioner Splawn. Applicable joint third class rates of 
$1.05, prior to June 20, 1938, and $1.04, thereafter, charged, 
motor fuel anti-knock compound, in tank-car loads, shipped be- 
tween April 6 and September 1, 1938, from Carney’s Point, 
N. J., to Sarnia and Petrolia, Ontario, Canada, unreasonable 
to the extent they exceed 97 cents. Reparation, with interest, 
awarded. 

Coal to Silverton 


No. 28374, Silverton Supply Co. vs. Norfolk & Western 
et al. By division 3. Dismissed. Rates, coal, carloads, mines 
in West Virginia and Virginia to Silverton, O., not shown to 
have been or to be unreasonable or otherwise unlawful as 
alleged. Complainant contended that the rates to Silverton 
should be no higher than the rates to Cincinnati and Kennedy 
Heights. The report said that while the rates to Cincinnati 
and Kennedy Heights were relatively lower than the assailed 
rates, that fact of itself, did not necessarily indicate that the 
rates to Silverton, Silverton being in a higher-rated destination 
group, were unreasonable. From the standpoint of group ad- 
justment, the report said, Silverton had been accorded rates 
on coal which were generally as favorable as those to other 
consuming points in the same and nearby localities. 


Petroleum Products 


Fourth section application No. 18610, petroleum products 
in Texas, Oklahoma, and Louisiana. By division 2. Authority 
granted in fourth section order No. 14244 to establish and main- 
tain, over existing routes, rates constructed on the basis of a 
scale set forth in an appendix attached to the report (not herein 
reproduced) on petroleum products, in tank-car loads, from 
refining and pipe-line terminal points in Oklahoma and Louisi- 
ana to destinations in Texas, also from refining and pipe line 
terminal points in Texas to,destinations in Texas, over inter- 
state routes, Oklahoma, southwestern Arkansas, and western 
Louisiana, for short-line distances of 490 miles or less from 
each of such origins, as to which temporary relief was given 
by fourth section order No. 13965, without observing the long- 
and-short-haul part of the fourth section, subject to conditions. 
One of the conditions is that the relief be subject to 50 per 
cent circuity limitation. The purpose of the relief is to meet 
truck competition. 

Petroleum Coke 


Fourth section application No. 18577, petroleum coke, 
New Orleans group to south. By division 2. Authority granted 
by fourth section order No. 14247 to establish and maintain 
rates on petroleum coke, carloads, from New Orleans, Destre- 
han, Norco, and North Baton Rouge, La., to destinations in 
southern territory, also Ohio River crossings, as to which tem- 
porary relief was given by fourth section order No. 13903, with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. The rates are to be constructed on basis of the distance 
scale of rates for distances exceeding 100 miles prescribed or 
approved in Standard Oil Co. of Louisiana vs. Aberdeen & R. R. 
Co., 237 I. C. C. 255. The relief is not to apply to routes 
more than 50 per cent circuitous, or to any rates from pro- 
ducing poixts that yield earnings less than 10 cents a car-mile, 
carload minimum 50,000 pounds. That for the distances exceed- 
ing 1,130 miles rates are not to exceed the scale prescribed 
in the oil case, supra, extended at the same rate of progression 
as for distances from 1,010 to 1,130 miles, inclusive, under the 
scale. 

Oilcloth Articles 


I. and S. No. 4869, oilcloth articles in official territory. 
By division 3. Proposal of the railroads to establish, by an 
exception to the official classification, a rating of 70 per cent 
of first class on less-carloads of oilcloth covered chair pads, pot 
holders, stove mats, and oilcloth edgings within official territory 
and from central territory to western trunk line territory, 
justified. Order of suspension vacated as of July 3 and proceeding 
discontinued. The Commission said that in view of the fact 
that the proposed basis was now in effect in other territories; 
that mixed carload shipments were permitted at the rates in 
effect on oilcloth; that the rates resulting from the proposed 
exception to the classification would be amply compensatory; 
and that from a commercial standpoint it was desirable to 
maintain the same rates on the articles under consideration 
as were in effect on oilcloth, it was of the opinion that the 
exception should be permitted to become effective. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in jull in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 101513, Paul M. -Wells, Wheatland, Ind., contract 
carrier application. By division 5. Authority granted to oper- 
ate as a contract carrier for a particular class of shipper of 
various commodities as are customarily dealt in by chain retail 
and mail order department stores from Vincennes, Ind., to points 
in Illinois within 60 miles of Vincennes, and of repossessed, 
used, returned, or rejected shipments for the same class of 
shipper from such Illinois points to Vincennes, over irregular 
routes. 

*MC 95954, Jack Rosenberg, New York, N. Y., common Ccar- 
rier application. By division 5. Authority denied to operate 
as a common carrier of fish between points in New York, Con- 
necticut, Pennsylvania, Rhode Island, Massachusetts, New 
Jersey, Delaware, and Maryland, over irregular or irregular 
routes. The Commission found that applicant’s operations in 
the transportation of fish for compensation were those of a 
common carrier subject to the provisions of part II of the inter- 
state commerce act but said applicant had failed to prove 
public convenience and necessity. It said there was no showing 
that the services of available carriers were in any way in- 
adequate or unsatisfactory. -Applicant’s operations in the trans- 
portation of empty barrels; of which he is the owner, were 
found to be those of a private carrier not subject to the certifi- 
cate or permit provisions of part II. 

MC 30697, Robert E. Dieckbrader, Cincinnati, O., contract 
carrier application. By division 5. Authority granted to ton- 
tinue operation as a contract carrier of pulpboard, pulpboard 
products, wood pulp, scrap paper, winding cores, and machinery 
and supplies used in the manufacture of pulpboard and pulp- 
board products, between Cincinnati, O., on the one hand, and 
Louisville, Ky., all points in Indiana, and points in West 
Virginia on or west of U. S. highway 119, on the other, and 
between Covington, Ky., and Circleville, O., over irregular 
routes. The Commission found applicant’s transportation for 
the Mississippi Valley Barge Line Co. in the performance within 
the municipality of Cincinnati, O., of delivery service, covering 
shipments of wood pulp and scrap paper moving in interstate 
or foreign commerce, not subject to the provisions of part II 
of the interstate commerce act. 

MC F-1396, Luper Transportation Co. of Oklahoma, Shawnee, 
Okla., purchase, K. M. Fisher. By division 4. Authorizes pur- 
chase by the former of certain operating rights of the latter, 
dba Fisher Truck Line, of San Antonio, Tex., subject to the 
condition that coincident with exercise of the authority granted, 
the rights purchased shall be modified by excluding therefrom 
specifically any authority to transport fresh meats and packing- 
house products. Commissioner Porter dissented. 

MC F-1087; Pacific Motor Trucking Co., San Francisco, 
Calif., purchase, Joseph Henry Bingham. By division 4. Dis- 
misses for lack of jurisdiction application of the former, a 
wholly-owned subsidiary of the Southern Pacific Co., for au- 
thority to purchase operating rights and property of the latter, 
dba Bingham’s Fast Freight, of Safford, Ariz. Relying on its 
decision in MC F-1139, Baggett Transportation Co., Purchase, 
Bishop, decided May 5, 1941, the Commission found that the 
vendor had no properties which it might authorize to be pur- 
chased within the meaning of section 5 of the interstate com- 
merce act. Commissioner Porter concurred. 


MC F-1354, Gulf Transport Co., Mobile, Ala., purchase, Thomas 
C. Reed. By division 4. Dismisses for lack of jurisdiction ap- 
plication of the former for authority to purchase certain operat- 
ing rights of the latter, of Montgomery, Ala., dba McDonald & 
Ellington Freight Line. Relying on its decision in the Baggett 
case, the Commission found that the vendor had no properties 
which it might authorize to be purchased within the meaning 
of section 5 of the interstate commerce act. Commissioner 
Porter concurred. 

*MC 100501, Hugh Miller, contract carrier application. By 
division 5. On reconsideration, findings in prior report, 19 
M. C. C. 834, modified so as to authorize transportation as a 
contract carrier of specified commodities between designated 
points in Wisconsin, on the one hand, and points in a described 
territory in Illinois, on the other, in lieu of the one-way opera- 
tion between the same points described in the prior report. 

*MC 75483, C. E. Roper, Grand Junction, Colo., common 
carrier application, embracing Sub. No. 1, Same, extension of 
operations. By division 5. Authority granted to continue opera- 
tions as a common carrier of crated household goods from 
Grand Junction, Colo., to Los Angeles, Calif., and canned goods, 
candy, wines and liquors, drugs and chemicals, and radios from 
Los Angeles to Grand Junction, over specified regular routes. 





TRAFFIC WORLD 


The Commission also has authorized operation as a common 
carrier of butter and returned empty wine containers from 
Grand Junction to Los Angeles, and of general commodities, 
with exceptions, from Los Angeles to Grand Junction, over 
specified regular routes. 

*MC 75406, Superior Forwarding Co., Inc., St. Louis, Mo, 
common carrier application, embracing MC 33634, Gilliam Cal. 
vin, contract carrier application. By division 5. Authority 
granted in MC 75406 to continue operation as a common carrier 
of general commodities, with exceptions, between St. Louis, 
Mo., and East St. Louis, Ill., on the one hand, and Little Rock, 
Ark., on the other, over specified routes, serving certain inter. 
mediate and off-route points in Illinois, Missouri, and Arkansas, 
It has denied authority under the grandfather clauses in Mv 
33634 to operate as a common or contract carrier of genera] 
commodities between St. Louis and Little Rock over specified 
routes with service to intermediate points in Illinois, Missouri 
and Arkansas. 


*MC 100505, Edwin J. Tansem, Barnesville, Minn., com- 
mon carrier application. By division 5. Authority granted for 
operation as common carrier of live stock, feed, seed, hay and 
farm machinery and parts, between Barnesville, Minn., and 
points in Minnesota within 20 miles thereof, on the one hand, 
and Fargo, West Fargo, Southwest Fargo and Union Stock- 
yards, N. D., on the other, and of petroleum products in con- 
tainers from Fargo to Barnesville, over irregular routes. 

MC 94026, Stephen Kurtz, Sr., and Stephen Kurtz, Jr, 
partners dba Steve Kurtz & Son, New York, N. Y., common 
carrier application. By division 5. Authority granted for 
operation as common carrier of jellies, jams, preserves and 
preserved fruit, in containers, from New York, N. Y., to points 
in Connecticut, Massachusetts and Rhode Island, over irregular 
routes. The Commission said that in 1936 applicants began 
transporting cut granite from Milford, Mass., to New York 
City over a regular route without having obtained appropriate 
authority from the Commission. This, said the report, should 
be immediately discontinued and should not be resumed until 
authorized by the Commission. Commissioner Lee, in a con- 
curring expression, said it was his opinion that in addition to the 
commodities indicated in the report the applicants should be 
authorized to continue the transportation of bakery supplies. 
The fact t: at the shipper in question had not used applicants’ 
service except to the extent indicated, he said, should not dis- 
credit other evidence showing their transportation of bakery 
supplies. Commissioner Patterson noted a dissent. 


*MC 92493, F. M. Sprenger, dba Conger Trucking Service, 
Conger, Minn., common carrier application. By division 5. 
Authority granted for operation as common carrier of live stock 
from Conger to Waterloo, Ia., and points in Iowa within 50 
miles of Conger, and from Iowa points within 50 miles of 
Conger to all points in a specified section of Minnesota, except 
Albert Lea and Emmons; tractors and parts thereof from 
Waterloo and farm machinery, tractors and parts thereof from 
Moline, Ill., to Conger and Kiester and to points, except munici- 
palities, in specified Minnesota area, and building block, build- 
ing tile, building brick and mortar mix from Fort Dodge, Ia. 
and drain tile, sewer pipe, cement, plaster and lime from Mason 
City, Ia., to Conger and points, except incorporated municipali- 
ties, in specified Minnesota area, over irregular routes in each 
instance. 


*MC 23801, Herbert Witkind, New Bedford, Mass., con- 
tract carrier application. By division 5. Authority granted, on 
finding applicant’s operations to be those of a common carrier, 
for operation as a common carrier of cotton piece goods, cotton 
waste, rayon, rayon waste, yarn, paper cones, trays and beams 
between New Bedford, Mass., on the one hand, and New York, 
N. Y., and Philadelphia and Marcus Hook, Pa., on the other, and 
of rotogravure supplies from New York, N. Y., to New Bedford, 
over a specified route. 

*MC 11220, Sub. No. 9, Gordon Transports, Inc., Memphis, 
Tenn., extension, 34 routes. By division 5. Authority granted 
for operation as common carrier of general commodities, with 
exceptions, the excepted articles including those not suitable for 
transportation in van-type trailers, between Tupelo, Miss., and 
Birmingham, Ala., with service to all intermediate points be- 
tween Hamilton, Ala., and Fulton, Miss., only (service to Hamil- 
ton restricted to eastbound traffic only and that to Fulton 
restricted to westbound traffic only), and to Red Bay, Hall- 
town and Belgreen, Ala., as off-route points; between Carbon- 
dale and Marion, Ill.; between West Vienna and Anna, IIL; 
between Benton, IIl., and junction Illinois highway 14 and U. S. 
highway 51; between Ashley and Mt. Vernon, IIl., between 
Centralia, Ill., and junction of Illinois highway 37 and Illinois 
highway 182; between Jackson and Whitfield, Mass.; betwee? 
McClure and Cairo, Ill.; between Anna and Cairo, IIl.; between 
East St. Louis and junction Hlinois highways 3 and 159; be 
tween East St. Louis and Sandoval, Ill.; between Memphis, 
Tenn., and Cairo, IIl., all over specified routes with no service t0 
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intermediate points, and in connection with applicant’s existing 
route between Memphis and New Orleans, La., as successor to 
Silver Fleet of Memphis, Inc., in MC 5907, service at the follow- 
ing off-route points near or adjacent to New Orleans: Westwego, 
Marrero, Harvey, Gretna, and Algiers, La. 

*MC 3279, Sub. No. 2, Donata Marine, Baltimore, Md., ex- 
tension, New Jersey. By division 5. Authority denied for 
operation as common carrier of specified commodities between 
Baltimore and Ellicott City, Md., and various points in New 
Jersey, Delaware, Pennsylvania and New York, over specified 
routes. The report said it did not appear that there was any 
real need for applicant’s service or that there was any lack 
of existing carriers to serve the shippers in question. 

MC 4411, Estelle W. Doyle, Carrollton, Ky., extension of 
operations. By division 5, for further hearing. Authority 
denied, under the grandfather clause, for operation as a com- 
mon carrier of general commodities between Warsaw, Ky., and 
Cincinnati, O., over regular routes. Prior report, 3 M. C. C. 
436, in which the Commission found that the service proposed 
by applicant in the instant application was not required by 
the present and future public convenience and necessity, modi- 
fied accordingly. The report said that applicant instituted daily 
service between Carrollton, Ky., and Cincinnati, O., in Novem- 
ber, 1935, and continued until ordered to discontinue it by an 
official of the Kentucky Department of Motor Transportation, 
in 1936. Although the applicant later was advised that the 
matter came under the Commission’s jurisdiction, she made no 
attempt to resume the operation, said the report. The Com- 
mission observed, further, that applicant’s testimony did not 
establish any definite operations for the period immediately 
prior to June 1, 1935, but merely outlined the conditions under 
which she might have operated, and that evidence did not 
establish that an operation was instituted in the interim period, 
between June and October, 1935. 

MC 3572, Sub. No. 3, Keeshin Motor Express Co., Inc., 
(IIlinois), Chicago, IIl., extension, Pennsylvania turnpike. By 
division 5. Authority granted for operation as common carrier 
of general commodities, with exceptions, between Canton, O., 
and junction of New Jersey highway 28 and U. S. highway 1, 
near Elizabeth, N. J., and between Canton, O., and the junction 
of U. S. highways 322 and 1, near Chadds Ford, Pa., over 
regular routes, with no service to points on such routes. The 
report said applicant’s present operations over the circuitous 
routes it now sought to avoid were conducted under authority 
of a pending grandfather clause application, that it was possible 
that applicant might not ultimately be found entitled to con- 
tinue its present operation over such routes, and that accord- 
ingly the authority granted should be conditioned to continue 
only so long as applicant or its company affiliates should, by 
reason of other authority granted or by reason of pending 
grandfather clause applications, jointly be entitled or authorized 
to operate over other routes between the termini of the routes 
herein authorized. 

MC F-1267, Western Michigan Transportation Co., Grand 
Rapids, Mich., purchase, Nelson Truck Lines, Inc. By division 
4. Denies application of the former to purchase operating 
rights of the latter, of Cadillac, Mich., between Manistee and 
Cadillac, Mich., and to lease certain property. The applica- 
tion, in all other respects, has been dismissed, on authority of 
the Baggett case, decided May 5, 1941. In that case the Com- 
mission found that the carrier had no properties which it 
might authorize to be purchased under section 5 of the inter- 
state commerce act. The denial was made on the ground that 
evidence “to support the statutory findings has not been ad- 
duced.” It is without prejudice to the right of the parties to 
make further representations based on revised contractual 
arrangements. 


*MC 100829, Charles G. Craig, Nipton, Calif., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tions to be those of a common carrier, authorizes operation as 
such a carrier of general commodities between points in Cali- 
fornia and Nevada within a 50-mile radius of Nipton, Calif., 
including Nipton, over irregular routes. 

*MC 95983, Jesse T. Dyson, Peaks, Va., contract carrier 
application, embracing Sub. No. 1, Same, extension—New 
Jersey. By division 5. Authority granted to operate as a con- 
tract carrier of lumber from Richmond, Va., and points in 
Virginia within 60 miles thereof, except Glen Allen, to points in 
the District of Columbia, Maryland, Delaware, and New Jersey, 
and in that portion of Pennsylvania within 90 miles of Reading, 

a., including Reading, over irregular routes. 


_ *MC 95103, Ed Field, Hanlontown, la., common carrier ap- 
Plication. By division 5. Authority granted to operate as a 
Common carrier of live stock between Hanlontown, Ia., and 
Points within 10 miles thereof, on the one hand, and Albert Lea 
and Austin, Minn., on the other, over irregular routes. 

*MC 93683, Robert C. Roe, Bellevue, la., common carrier 
application. By division 5. Authority granted to operate as a 
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common carrier of specified commodities from and to designated 
points in Iowa and Illinois, over irregular routes. 

*MC 92989, Ben Logan, South Lineville, Mo., common car- 
rier application. By division 5. Authority granted to operate 
as a common carrier of specified commodities between desig- 
nated points in Illinois, Iowa, Missouri, and Kansas, over irreg- 
ular routes. 


MC 86620, Spielman and Morris, White Sulphur Springs, 
N. Y., common carrier application. By division 5. On recon- 
sideration, findings in prior report, 8 M. C. C. 729, amended so 
as to authorize operation as a common carrier of coal from 
Simpson and Carbondale, Pa., to White Sulphur Springs, 
Youngsville, and Liberty, N. Y., over a regular route. 


*MC 66657, Sub. No. 2, Joe Duffy, Monroe, Mich., ex- 
tension—chemicals. By division 5. Authority denied to operate 
as a contract carrier of heavy chemicals, cellofoam, tin plate 
and tin mill products, and prepared roofing and materials, be- 
tween points in a described area in Michigan and East Chi- 
cago, Ind., on the one hand, and Wilmington, IIl., and certain 
points in Ohio, on the other, over irregular routes. The evi- 
dence adduced, the Commission said, failed to establish any 
inadequacy in available motor carrier service. 


MC 61598, Sub. 6, Smoky Mountain Stages, Inc., Ashe- 
ville, N. C., extension of operations, embracing MC 17820, 
Sub. No. 6, Hamish Turner, extension of operations—Green- 
ville, S.C. By division 5. Authority granted in MC 61598, Sub. 
No. 6, to operate as a common carrier of passengers, baggage, 
express, mail, and newspapers, between Sylva, N. C., and York, 
S. C., over a specified route, serving all intermediate points, and 
in MC 17820, Sub. No. 6, as a common carrier of passengers, 
baggage, express, mail and newspapers, between Greenville, 
S. C., and York, S. C., over a specified route, serving all inter- 
mediate points. 


MC 60851, Sub. No. 2, Motor Express, Inc., Little Rock, 
Ark., extension—U. S. highway 71. By division 5. On recon- 
sideration, findings in prior report, decided November 29, 1940, 
reversed, and applicant authorized to operate as a common 
carrier of general commodities, with exceptions, from Shreve- 
port, La., to Texarkana, Ark.-Tex., over U. S. highway 71, serv- 
ing no intermediate points. Commissioner Patterson dissented. 

*MC 60274, Pennsylvania Truck Lines, Inc., common car- 
rier application. By division 5. Authority granted to continue 
operation by applicant, as successor in interest to John C. Cain, 
dba Chicago-Cincinnati Motor Freight Lines, of Cincinnati, O., 
as a common carrier of general commodities, with exceptions, 
over a regular route, between Cincinnati, O., and Chicago, II1., 
serving specified intermediate points. 


*MC 19532, Sub. No. 1, Hampton Roads Transportation 
Co., Norfolk, Va., extension of operations. By division 5. Au- 
thority granted to extend operations as a common carrier of 
general commodities, with exceptions, between specified points 
in Virginia, over regular routes. 

MC 17453, Hulbert Forwarding Co., Inc., Framingham, 
Mass., common carrier application. By division 5. Authority 
denied under the grandfather clauses to operate as a common or 
contract carrier of automobiles between points in New York, 
Vermont, New Hampshire, Massachusetts, Rhode Island, Con- 
necticut, New Jersey, Pennsylvania, and Ohio, over irregular 
routes. The Commission found that there was an interruption 
in service by applicant’s predecessor, the Massachusetts Auto 
Forwarding Co., Inc., of Buffalo, N. Y., and cited the Gregg 
Cartage & Storage Co. case, 21 M. C. C. 17, as authority for 
its decision. 


MC 94476, Andrew M. Anderson, Warren, Minn., common 
carrier application. By division 5. On reconsideration, findings 
in the prior reports, 19 M. C. C. 472, and later, amended so as 
to authorize applicant to transport, as a common carrier, to and 
from Union Stockyards, N. D., the same commodities, to the 
same extent, and in the same manner as he is now authorized 
by the prior reports to transport to and from West Fargo, N. D., 
over irregular routes. 

MC 68618, Sub. No. 1, Los Angeles-Seattle Motor Express, 
Inc., Seattle, Wash., extension of operations. By division 5. 
Authority granted to operate as a common carrier of general 
commodities, with exceptions, over a described route between 
Sacramento and Manteca, Calif., as an extension of applicant’s 
presently authorized route between Seattle and Los Angeles, 
Calif., serving certain intermediate and off-route points, subject 
to certain restrictions. 

*MC 1456, Sub. No. 3, Colorado-Wyoming Express, Denver, 
Colo., contract carrier application. By division 5. On reconsid- 
eration, findings in prior report, 21 M. C. C. 109, modified so 
as to authorize operation as a common carrier, over regular 
and irregular routes, of such materials and supplies as are 
necessary to the maintenance and operation of CCC camps, 
between warehouses, supply depots, and camps in defined areas 
in Colorado and Wyoming. The report noted that since the 
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issuance of the prior report, docket MC 101218 had been as- 
signed to this proceeding. 

MC 2180, Sub. No. 3, Burlington Transportation Co., Chi- 
cago, Ill., extension of operations—Council Bluffs-Weldon-Kan- 
sas City. By division 5. Authority granted to operate as a com- 
mon carrier of passengers and their baggage, and express, mail 
and newspapers in the same vehicle with passengers, between 
specified points in Iowa and in Missouri, over specified routes. 

*MC 10847, Sub. No. 2, Henry Measner, Osceola, Wis., ex- 
tension—Newport, Minn. By division 5. Authority granted to 
operate as a common carrier of live stock between points in 
Alden, Osceola, and Farmington, Polk county, Wis., and Star 
Prairie and Somerset, St. Croix county, Wis., on the one hand, 
and Newport, Minn., on the other, over irregular routes. 


*MC 15318, Sub. No. 5, Kimbel Lines, Inc., Cape Girardeau, 
Mo., extension—Camp Joseph T. Robinson, embracing MC 60815, 
Sub. No. 5, Motor Express, Inc., MC 30418, Sub. No. 2, A. B. 
Corpier, MC 3894, Sub. No. 3, Harvey Jones, MC 1362, Sub. No. 
5, Highway Express, Inc., MC 59613, Sub. No. 3, Inter City 
Trucking Co., and MC 52509, Sub. No. 5, Gordon Interstate, 
Inc., all extensions—Camp Joseph T. Robinson. By division 5. 
Authority granted to extend operations as common carriers of 
general commodities, with exceptions, in serving Camp Joseph 
T. Robinson, Ark., as an off-route point in connection with 
presently authorized regular route operations. The camp, ac- 
cording to the report, is located about 5 miles north of North 
Little Rock, Ark., and, when completed, will accommodate 
28,000 men. The Missouri Pacific is now serving the camp, says 
the report, adding, “it appears that some motor carrier service 
is desired.” 

*MC 25432, Sub. No. 1, Clifton B. Brockett, Bainbridge, Ga., 
extension—Florida. By division 5. Authority granted to oper- 
ate as a common carrier of bottle washing machinery in 8,000 
pounds or more, between Bainbridge, Ga., on the one hand, and 
on the other, points in Alabama, Louisiana, Mississippi, Ken- 
tucky, Tennessee, Virginia, and South Carolina, and of roofing, 
nails, and wire fencing from Bainbridge to Quincy and Chatta- 
hoochee, Fla., over irregular routes. 

*MC 60123, William F. Peterson, common carrier applica- 
tion, embracing MC 28930, Sub. No. 1, MC 29130, Sub. No. 13, 
and MC 52572, which were assigned to cover purchases of por- 
tions of the operations originally applied for by applicant in 
MC 60123. By division 5. On reconsideration, findings in prior 
report, 18 M. C. C. 815, modified so as to authorize applicant 
and his successors-in-interest to continue operations as common 
carriers of general commodities between specified points in 
Kansas, over regular routes. 

*MC 70330, Sub. No. 1, J. Tom Miller, Fort Worth, Tex., 
extension—Louisiana-Mississippi. By division 5. Authority 
granted to operate as a contract carrier of packing-house prod- 
ucts between Fort Worth and Dallas, Tex., and Alexandria, 
Baton Rouge, Monroe, New Orleans, and Shreveport, La., on 
the one hand, and Gulfport, Hattiesburg, Jackson, Meridian, 


Natchez, and Vicksburg, Miss., on the other, over irregular 
routes. 


*MC 76829, Sub. No. 3, Wichita Forwarding Co., Kansas 
City, Mo., extension—Lake City, Mo. By division 5. Authority 
denied to operate as a common carrier of general commodities 
between Kansas City, Mo., and Lake City, Mo., and points within 
2 miles of Lake City, over specified routes. 


*MC 80211, Joseph J. Manley, New York, N. Y., contract 
carrier application. By division 5. Authority denied covering 
operations conducted on July 1, 1935, and continuously since 
as a contract carrier of non-metallic minerals and insulating 
materials, from New York, N. Y., to points in New Jersey, over 
irregular routes, in view of a permit previously granted au- 
oe such operations in MC 80211, Sub. No. 1, December 
16, 1940. 

MC 89331, J. Phillip King, contract carrier application. By 
division 5. On reconsideration, prior report, 14 M. C. C. 759, 
modified by finding applicant’s proposed operation to be that 
of a common carrier. Authority granted to operate as a com- 
mon carrier of lumber from Winchester, Va., to Westminster, 
Md., and points within 6 miles thereof, over a regular route. 

*MC 93062, Farrell Express & Moving Co., Inc., New York, 
N. Y., common carrier application. By division 5. Authority 
granted to operate as a common carrier of household goods, 
between New York City, on the one hand, and, on the other, 
points in Connecticut, Maryland, Massachusetts, New Jersey, 


New York, Pennsylvania, Rhode Island, and Vermont, over 
irregular routes. 


_ “MC 100774, Ramon Gonzalez, Biloxi, Miss., contract car- 
rier application. By division 5. Authority granted to operate 
as a contract carrier of canned sea foods from Bayou Labatre, 
Ala., and Biloxi, Miss., to New Orleans, La., and empty con- 
tainers from New Orleans to Biloxi and Bayou Labatre. 

_ MC 101336, Newton Harvey, Fairfax, S. C., contract car- 
rier application. By division 5. Authority granted to operate 
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as a contract carrier of lard and lard compound from Chatta- 
nooga, Tenn., to Orangeburg, S. C., and points within 25 miles of 
Orangeburg, over a regular route. Commissioner Patterson 
dissented. 

*MC 101523, George Elroy Odell, Spray, N. C., common 
carrier application. By division 5. Authority denied to operate 
as a common carrier of general commodities between Spray, 
N. C., and Fieldale, Va:, over a specified route. The report 
said there were at least two authorized motor common Carriers 
now available for the transportation which applicant proposed 
to perform. It added that the evidence did not disclose a need 
for the operation here proposed. 

*MC 102174, Sub. No. 1, J. H. Allen, Roanoke, Ala., con- 
tract carrier application. By division 5. Authority denied to 
operate as a contract carrier of yarn and cotton thread from 
Rock Mills, Ala., to destinations in Georgia. The report said 
it was evident that the proposed service was not really needed, 
Commissioner Lee dissented. 


RAIL REORGANIZATION FEES 

The Commission, by division 4, on further proceedings, on 
its own motion, in Finance No. 10881, Chicago & North West- 
ern reorganization, embracing Finance Nos. 10882, Chicago, 
Milwaukee, St. Paul & Pacific, 9918, Missouri Pacific, and 
10992, New York, New Haven & Hartford, has fixéd the fol- 
fowing as maximum limits of final allowances to be paid out 
of the estates of the respective debtors as reasonable compen- 
sation for all services rendered and as reimbursement for actual 
and reasonable expenses incurred up to and including April 
30, 1940, by Robert E. Smith, his office, and the National Con- 
ference of Investors in conducting the activities of the several 
protective committees in connection with the respective pro- 
ceedings and plans of reorganization: Chicago & North West- 
ern common stockholders committee, $22,703.80; Chicago, Mil- 
waukee, St. Paul & Pacific preferred stockholders committee, 
$3,503,08; and Missouri Pacific common stockholders com- 
mittee, $13,808.26. The sums fixed include the maximum in- 
terim allowances previously approved with respect to such 
services and expenses in separate allowance proceedings. 

With respect to any services rendered or expenses in- 
curred subsequent to April 30, in the three proceedings named, 
the Commission said it “shall retain jurisdiction, hereafter and 
upon further investigation, to determine and fix maximum 
limits of allowances to the termination of the respective re- 
organization proceedings.” 

With respect to the proceedings for reorganization of the 
New Haven, it said it “shall defer any finding relative to com- 
pensation and expenses of Robert E. Smith pending the dis- 
position of the protective committee’s claim as a whole for 
allowances therein.” 


ALABAMA & FLORIDA ABANDONMENT 

Asserting that the railroad, so far as business was con- 
cerned, apparently was in a more precarious condition today 
than when it was acquired, Examiner A. G. Nye, in a proposed 
report in Finance No. 13189, Alabama & Florida abandonment, 
has recommended that division 4 permit abandonment by the 
road of its entire line extending approximately 29 miles from 
Cowarts, Ala., to Greenwood, Fla. Organized and incorporated 
under the laws of Alabama on December 17, 1936, with a capital 
stock of $10,000, the A. & F. was authorized by the Commission 
in 221 I. C. C. 295, decided April 13, 1937, to purchase the 
property formerly owned by the Alabama, Florida & Gulf. 


MELVIN TRUCK PURCHASE 


Examiner John S. Higgins in a proposed report in MC 
F-1441, Melvin Trucking Co., purchase, Chicago Heights Truck- 
ing Co., Inc. (John H. Chatz, receiver), served June 17, has rec- 
ommended that the Commission authorize purchase by the 
former, of Streator, Ill., of operating rights of the latter, of 
Chicago Heights, Ill. Obvious advantages, the examiner said, 
would accrue from the unification. 


M. & B. REORGANIZATION FEE 


The Commission, in finance No. 10020, Meridian & Bighbee 
River reorganization, has approved as reasonable an allowance, 
made by the court, of $1,050, at the rate of $75 a month, to J. C. 
Floyd for services rendered by him to the trustee, as counsel, 
from Feb. 16, 1940, to April 16, 1941. 


F. E. C. REORGANIZATION FEES 


The Commission, by division 4, in Finance No. 13170, 
Florida East Coast reorganization, has approved maximum 
rates of compensation, beginning April 21, of $22,000, $7,000 
and $12,000, per annum, to be paid Scott M. Loftin and Edward 
W. Lane, as trustees of the debtor, and Russell L. Frink, as 


counsel for the trustees, respectively, in the reorganization 
proceedings. 
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June 21, 1941 


Proposed Reports 


Railroad, Water, and Motor Transport 


in I. C. C. Cases 





Partial Leading and Unloading 


Dealing with efforts of motor carriers to find a proper 
basis for distinguishing between the several services described 
as split deliveries, pool-truck distribution and stopping in 
transit, Examiner E. T. Cosbey, in a proposed report, served 
June 14, in I. and S. M-1327, partial loading and unloading in 
central territory, has recommended a finding of justification in 
part and non-justification in part. 

The proposals were made by the Central States Motor 
Freight Bureau, Inc. The examiner said the bureau proposed 
revised rules governing stopping of truckload shipments to com- 
plete loading or partially to unload in transit, at origin, and at 
destination for application in connection with rates between 
points in central territory. On protest of Lett & Co. of In- 
diana, a participating carrier in bureau tariffs, and Motor Car- 
rier Central Freight Association, which however, did not ap- 
pear at the hearing said the examiner, the tariffs were sus- 
pended to June 8 and voluntarily held in suspension since that 
time. 

Examiner Cosbey says the Commission should find justified 
the provisions of a proposed stopping in transit rule prohibit- 
ing its application to a stop-off within the area of a city, town 
or villaye at which a shipment originates or to which it is des- 
tined. He said the rule as submitted did not constitute a 
change of the present rule, but merely a clarification. 

As to a proposed rule purporting to provide for stopping of 
truckload shipments to complete loading at a point of origin 
and partially to unload at point of destination he said it should 
be found unlawful. He said that that rule should be ordered 
canceled and the proceeding discontinued. The rules under 
consideration were referred to as A and B, the last mentioned 
being the one that is to be canceled if the examiner’s recom- 
mendation is adopted. Rule B, the examiner said, should be 
found not to state plainly the changes sought therein to be 
incorporated, in contravention of section 217. 

“Tt seems quite clear,” says the report, “that the true test 
for distinguishing consolidation and split deliveries from stop- 
ping-in-transit is that the latter contemplates not more than 
one shipper and not more than one consignee, while the others 
are necessarily performed for more than one shipper or more 
than one consignee.” 


Relief on Canned Citrus 


With a definite view to protecting the interest of carriers 
by water, Examiner Martin J. Walsh, in a proposed report 
on fourth section application No. 18445, canned goods from 
Florida to the east, has recommended that the Commission 
authorize the railroads to establish relief rates on canned 
citrus fruit and citrus fruit juices, called canned citrus, from 
canning points in Florida, 36,000-pound minimum to interior 
points in trunk line, New England and Buffalo-Pittsburgh ter- 
ritories that will exceed the rates over truck-water-rail routes 
by not less than 5 cents; and to Baltimore, Philadelphia, New 
York and Boston, rates not lower than 50, 52, 55 and 55 cents, 
respectively, and to maintain higher rates at intermediate 
points, subject to a 33% per cent circuity limitation. 

The relief proposed is less than requested. The railroads 
sought so-called flexible relief, that is relief that would go 
up and down with the rates, a fixed relationship being thereby 
maintained. They desired it to enable them to meet the com- 
petition of the water routes, mainly, so far as this traffic was 
concerned, via Tampa. Relief as applied for would be over 
all-rail and rail-and-water routes. Water lines not desiring to 
participate in such arrangements the request was confined to 
all-rail routes. 

Water lines, Florida canners, the Baltimore Association 
of Commerce, Port Authority of New York, the Shippers’ Con- 
ference of Greater New York, Boston Port Authority and. the 
International Longshoremen’s Association protested. On be- 
half of the north Atlantic ports it was contended that on a 
parity of rates the traffic would move over all-rail routes. 
They and Florida canners argued that that would deprive them 
of water service, four of five lines operating between Boston 
and Tampa having already discontinued their services on ac- 
count of the national defense emergency. 

Discussing the national transportation policy Examiner 


Walsh said that while the proposed rates did not appear un- 
reasonably low, applicants had no right to expect relief merely 
to capture traffic from the steamship lines where the result 
would deprive them of traffic which they had developed and 
on which, to some extent, their continued operations depended, 
without any substantial net gains to the railroads. 

The proposed rates, the examiner continued, appeared 
lower than necessary to meet the competition over the water 
routes, and might lead to the elimination of competition on 
the considered traffic. While applicants had the right, said the 
examiner, to make rates enabling them to procure a proper 
proportion of the traffic, it was clear that such rates should 
exceed the present aggregate truck-water-rail charges by 5 
cents to the considered eastern interior points and the present 
aggregate truck-water-truck charges by 2.5 cents a hundred 
to north Atlantic ports, the competition the railroads had to 
meet being the charges of the truck and water lines. 


STRIKES AND TRUCK LINE RIGHTS 


Out of a complicated set of circumstances considered in 
MC 1714, Clarence I. McCormick, of Johnstown, Pa., common 
carrier application, Examiner Roy R. Waterbury, evolved the 
recommendation in a proposed report served June 14 that the 
applicant or his predecessor in interest, Samuel B. Mullineaux, 
be given common carrier authority under the grandfather clause 
for continuance of operations in transportation of general com- 
modities in performance of radial service between Philadelphia, 
on the one hand, and the Philadelphia commercial zone, on 
the other. 

The examiner proposed that the certificate be granted either 
McCormick or Mullineaux as his interest might appear, on the 
receipt by the Commission of advice from them, within 30 days 
from the date of service of its order in this proceeding, as to 
which of them was the real party in interest. 

The report showed that labor troubles and strikes had 
caused the predecessor of the applicant to change the manner 
of his operation, through leasing of equipment and otherwise, 
in such a manner that, in the examiner’s view, bona fide opera- 
tion on the statutory date and continuity of the operations since 
that date were open to question. The examiner said that the 
application for substitution of McCormick as applicant, in April. 
1940, and the Commission’s order of substitution “presumably”’ 
were not intended to include collection and delivery service 
performed by Mullineaux at Philadelphia and that from the 
evidence it appeared that Mullineaux was continuing such opera- 
tions there, individually and not as an agent or employe of 
McCormick or anyone else. Denial of grandfather rights with 
respect to operations between Philadelphia and New York City 
was proposed. 


PETROLEUM RELIEF UNWARRANTED 


Finding that the Rock Island and the Missouri Pacific had 
not taken all pipe line and barge line costs into consideration 
when they filed fourth section application No. 18797, petroleum 
products to Memphis, Tenn., Examiner Morris H. Konigsberg 
has recommended, in a proposed report of that title that the 
Commission deny authority for a rate of 15 cents on petroleum 
products in tank cars from El Dorado, Pearson and Smackover, 
Ark., to Memphis, Tenn., without observing the long-and-short- 
haul part of the fourth section. 

The examiner showed a total of 27.0097 cents a hundred 
pounds as expenses which he said the applicants should have 
taken into consideration in asking for relief to enable them to 
meet the competition of a combination of pipe line and barge 
line transportation. A pipe line, owned by the Lion Oil Refin- 
ing Co. extends from Pearson to Champanolle Landing, Ark., 
a distance of 14 miles. The barge transportation extends from 
that landing, on the Ouachita River, via the Black and Red 
Rivers into the Mississippi thence to Memphis. The evidence 
disclosed, said the examiner, that neither El Dorado nor Smack- 
over was served by pipe line or barges. The present rail rate 
on refined products is 28.5 cents to Memphis from El Dorado 
and Pearson and from Smackover to Memphis 33 cents. The 
competitive barge rate, the report said, was $2.85 a net ton 
or 14.25 cents a hundred pounds, 500 tons minimum. 

Opposition to the grant of relief came from the River Ter- 
minals Corporation and American Barge Line, Standard Oil Co. 
of Louisiana, Pan American Petroleum Corporation, Arkansas 
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Fuel Co., North Louisiana Oil Traffic Association, and the 
Camden, Ark., chamber of commerce. 


Labor and Motor Transport 


“The rights of labor here asserted are private rights and, 
like other private rights, must yield to the public weal,” says 
Examiner Frank Hand in a proposed report, served June 14, 
in MC C-223, Planters Nut & Chocolate Co. et al. vs. American 
Transfer Co. et al. 

Examiner Hand said the Commission had power to compel 
obedience to published tariffs providing through routes and 
joint rates, regardless of a labor dispute. He said it should find 
that the defendant carriers, in refusing to furnish service, where 
there was such a dispute, under the through routes and joint 
rates provided in their tariffs, were in violation of the motor 
carrier act, and the Commission should enter an order re- 
quiring defendants to conform thereto. 

The proceeding grew out of the refusal of one group of 
motor carriers, employing union drivers, to accept freight, mov- 
ing on joint rates, from carriers employing non-union drivers, 
the union men threatening to strike if asked to haul freight 
received from carriers hiring non-union men. 

Local Union No. 592, of Richmond, Va., of the international 
organization of teamsters, chauffeurs, warehousemen and help- 
ers, which was allowed to intervene in the case against the 
protest of counsel for the complainants, according to the re- 
port, contended that the Commission was without jurisdiction 
to grant relief because the complaint arose out of a labor 
dispute and further that “the suit is a collusive action to cir- 
cumvent fundamental constitutional and statutory rights of 
labor unions.” That contention brought forth the examiner’s 
declaration that the “rights” of labor asserted here were pri- 
vate rights, which like other rights, must yield to the public 
weal. In support of that declaration the examiner cited Louis- 
ville & Nashville vs. Mottley, 219 U. S. 467, Norman vs. B. & O., 
294 U. S. 240, Nortz vs. United States, 294 U. S. 317, and Perry 
vs. United States, 294 U. S. 330. 

The complaint alleged that the continuous refusal of speci- 
fied motor carriers to transport certain interstate traffic prop- 
erly packed and addressed which was tendered to them at 
specified points in Virginia and consigned to various points 
in the United States was in violation of section 203 (a) (14) of 
the interstate commerce act and that that refusal caused un- 
just discrimination and undue and unreasonable prejudice and 
disadvantage in violation of section 216 (d). 

The defendants were two groups of motor carriers. No. 
1 group consists of Hampton Roads Transportation Co. and 
Old Dominion Freight Lines, operating in Virginia and points 
to the south. Group No. 2 consists of Brooks Transportation 
Co., Baltimore Transfer Co., East Coast Freight Lines, Capitol 
Freight Lines, Inc., and Cochrane Transportation Co., which 
operate in Virginia and to the north. 


Title complainant, said the report, began having difficulty 
in getting its traffic to move beyond Richmond and receiving 
raw materials routed via Richmond, “due to the refusal of the 
group number two carriers to interchange freight with group 
one carriers at Richmond.” Other carriers at Richmond would 
handle the traffic transferred to their lines by Hampton Roads 
trucks, but the transit would be three to four days where for- 
merly overnight or second morning service had been available. 
Charges via the other lines, the report said, were higher than 
the joint rates maintained by the two groups. 


Baltimore Transfer Co., Brooks Transportation Co. and 
Capitol Motor Lines insisted, said the report, that, as common 
carriers, they had not refused to interchange interstate traffic 
with group one carriers, but that certain employes attached to 
their Richmond terminals would not handle this traffic. These 
drivers and helpers were members of the local union which 
intervened and which had placed the carriers of group one on 
an “unfair list” because they employed non-union men. If 
ordered to handle traffic of a non-union carrier, the report 
said, it was said the employes would go on a strike. Examiner 
Hand, in a foot note said that by order of the Virginia com- 
mission Baltimore Transfer, Brooks Transportation and Capi- 
tol Motor Lines interchanged intrastate freight with group 
number one. 

It was unimportant, said Examiner Hand, and in no way 
affected the jurisdiction of the Commission over the subject 
matter, that compliance was or was not the result of any dis- 
pute between union and non-union labor. 

“It is obvious,” says the report, “that refusal to accept 
or interchange freight reasonably tendered, in the absence of 
conditions such as shortage of equipment or unusual character- 
istics of the freight which would justify a published embargo, 
falls far short of a just and reasonable practice. Upon the 
establishment of through routes and joint rates these two groups 
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obligated themselves to make good that holding out to the 
public upon any reasonable request.” 


Proposed Reports 


Coal from LaBelle Mines, Pa. 


No. 28614, J. G. Hoffstot vs. Monongahela et al. By Ex- 
aminer Andrew J. Banks. Rates of $2.49 a net ton on coal for 
track delivery from LaBelle Mine, Pa., to the Buffalo, N. Y., 
group locally and for beyond and $2.62 to Rochester, N. Y., 
proposed to be found unduly prejudicial to complainant and 
unduly preferential of mines in the Pittsburgh, Monongahela 
and Southern district, and removal of undue prejudice proposed. 
Rate of $1.64 a net ton on lake cargo coal from LaBelle Mine 
to Fairport Harbor, Ashtabula Harbor and Cleveland, O., and 
to Erie Docks, Pa., proposed to be found unduly prejudicial 
to complainant and unduly preferential of mines in the Pitts- 
burgh district, and removal of undue prejudice proposed. The 
examiner said that rates of the mines in the P. M. & S. district 
on coal for track delivery to Buffalo and Rochester were 5 
cents less than those of complainant to both destinations, al- 
though the LaBelle Mine was closer to Buffalo and Rochester 
than the P. M. & S. district, and that rail operating conditions 
did not warrant this difference in rates. Rates of complainant's 
competitors on lake cargo coal, said the examiner, were 8 cents 
less than that of complainant, although the LaBelle Mine was 
almost completely surrounded by competing mines and was 
closer to the lake ports than those mines, and he added that 
rail operating conditions did not warrant this difference in 
rates. 

Marble 


No. 28573, Hawkins Marble & Tile Co. vs. A. T. & S. F. 
et al. By Examiner Carl A. Schlager. Dismissal proposed. 
Column 30 rate of 86 cents charged, polished marble, Knox- 
ville, Tenn., to Wichita, Kan., delivered in 1938, applicable. 
A combination rate of 76 cents was sought. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face” type, 
with name of town or city following.) 


Wyoming (Casper)—MC 102385, Adolph E. Winter, Jr., 
and Richard S. Phelps, common carrier application. Joint board 
44. Served June 14. Certificate recommended. Passengers, 
baggage, express, mail and newspapers between Casper, Wyo., 
and Crawford, Neb., over U. S. highway 20, with service to all 
intermediate points, except for restriction of service between 
Casper and Orin Junction, Wyo., to traffic originating at or 
destined to Lusk, Wyo., or points beyond. ‘ 

Kentucky (Louisville)—MC 102337, David L. Riley, dba 
Special Transfer Service, common carrier application. Joint 
board 105. Served June 14. Certificate proposed. General 
commodities, with exceptions, between Louisville, Ky., and 
Coral Ridge, Ky., over regular routes, with service to and 
from intermediate points and specified off-route points. The 
joint board said the applicant was not now a motor carrier but 
that he had operated a local transfer business in Louisville 
from 1933 to 1936. It added that at present there were no 
public transportation facilities available for interstate move- 
ments over the routes applied for. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 


Minnesota (Menahga)—-MC 101805, Edmund Christen, com- 
mon carrier application. Joint board 24. Served June 14. 
Certificate proposed. Live stock between points in Maple 
Grove, Grand Park, Height of Land, Silverleaf, Brown Lake, 
Shell Lake, Carsonville, Toad Lake, Wolf Lake, Evergreen, 
Spruce Grove, Savannah, Two Inlets, Osage, Sugarbush, Green 
Valley, and Rune Berge townships, Becker county, Rockwood, 
Blue Berry and Red Eye townships, Wadena county, and Ger- 
man, Perham, Pine Lake, Homestead, Blowers, Paddock, Butler 
and Corliss townships, Ottertail county, and Clover, Arago, 
Todd and Straight River townships, Hubbard county, Minn., 
on the one hand, and West Fargo and Union Stockyards, N. D., 
on the other, over irregular routes. 

Minnesota (Fosston)—-MC 101760, Nordin Miller and Obed 
Matson, co-partners dba Miller & Matson, common carrier ap- 
plication. Joint board 24. Served June 14. Denial of applica- 
tion for certificate, for want of prosecution, proposed. Feed, 
seed, farm machinery and live stock between Fosston, Minn., and 
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points within 20 mises thereof, and Fargo, West Fargo, and 
Union Stockyards, N. D., over irregular routes. 

South Dakota (Sioux Falls)—-MC 101375, Robert Vetos, 
common carrier application. Joint board 230. Served June 14. 
Denial of certificate proposed. General commodities within the 
municipality of Sioux Falls, N. D. The joint board said that at 
the time of filing of the application it was presumed that au- 
thority from the Commission would be required for applicant 
to continue his operations as a motor carrier performing 
transfer, collection and delivery service within terminal areas, 
but that the transportation act of 1940 exempted such service 
from that requirement. 

Illinois (East Alton)—-MC 101095, Howard Blackwood and 
Charles Blackwood, dba Blackwood Brothers, contract carrier 
application. Joint board 1. Served June 14. Permit proposed. 
Clay products between East Alton, Ill., and Owensboro, Ky., 
over a specified route, with no service to or from intermediate 
points. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

New Jersey (Williamstown)—MC 92150, Sub. No. 4, John 
Marsden and Francis A. Curry, dba Marsden & Curry, exten- 
sion—cast iron pipe and fittings. Examiner E. E. Kobernusz. 
Served June 14. Certificate proposed. Cast iron pipe and cast 
iron pipe fittings, over irregular routes, from Williamstown, 
N. J., to points in Delaware, Maryland, New York, Pennsy]l- 
vania and the District of Columbia, with no transportation for 
compensation on return except as otherwise authorized. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Georgia (Atlanta)—-MC 88225, Sub. No. 2, Roy R. Reagin, 
South Carolina extension. Joint board 130. Served June 14. 
Permit recommended. Malt beverages from Atlanta, Ga., to 
points in North Carolina and South Carolina, returning with 
empty containers from points in those states to Atlanta, over 
irregular routes. 

Alabama (Mobile)—-MC 86761, Sub. No. 4, Gulf Transport 
Co., Tuscaloosa extension. Joint board 100. Served June 14. 
Certificate recommended. General commodities, with excep- 
tions, between Montgomery and Tuscaloosa, Ala., serving all 
intermediate points and the off-route points of Holt, Fox, West 
Blocton, Blocton and Autaugaville, Ala., over a specified route, 
in service auxilitary to that of the Gulf, Mobile & Northern, 
subject to condition that the service be limited to that auxiliary 
to or supplemental of applicant’s rail service and such further 
restrictive conditions as the Commission might find it neces- 
sary to impose. 

Illinois (Trenton)—MC 79269, Sub. No. 1, Glenn Dressel 
and Ed Dressel, extension, bulk commodities. Joint board 135. 
Served June 14. Certificate proposed. Sand, crushed stone, 
lime, brick and building blocks between St. Louis, Mo., on the 
one hand, and, on the other, points in Lebanon township of St. 
Clair county, Ill., points in Clinton county, Ill., and Sandoval 
and Centralia, Ill., over regular and irregular routes. 


California (San Francisco)—-MC 78786, Sub. No. 56, Pacific 
Motor Trucking Co., extension, Camp San Luis Obispo-Camp 
Nacimiento. Examiner David White. Served June 14. Certifi- 
cate proposed. General commodities, in coordinated rail-motor 
service, between San Luis Obispo, Calif., and Camp San Luis 
Obispo, over California highway 1, and between San Miguel, 
Calif.. and Camp Nacimiento, over an unnumbered California 
highway, subject to the conditions that service by applicant be 
limited to that auxiliary to, or supplemental of, rail service of 
the Southern Pacific, that all contractual arrangements between 
applicant and the railroad be reported to the Commission and 
be subject to any revision made by it, and such further re- 
Strictive conditions as the Commission might impose. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


New Jersey (Newark)—MC 65527, Sub. No. 2, Boyle 
Brothers, Inc., extension of operations. Joint board 301. Served 
June 14. Permit proposed. Concrete slabs between Jersey City, 
N. J., and Wilmington, Del., over irregular routes. 

Minnesota (Kent)—-MC 62809, Sub. No. 2, Lawrence G. 
Prody, extension of operations. Joint board 24. Served June 14. 
Certificate recommended. Live stock and unprocessed agricul- 
tural commodities between points, except municipalities, within 
15 miles of Kent, Minn., on the one hand, and Fargo, West 

argo and Union Stockyards, N. D., on the other; feed, farm 
machinery and parts, and building materials from Fargo, West 
argo and Union Stockyards to points, except municipalities, 
Within 15 miles of Kent, except those south of Minnesota high- 
way 5 and North Dakota Highway 13, and general commodities 
and household goods, and emigrant movables, between points 
In Minnesota within 15 miles of Kent, except those south of 
Minnesota highway 3, on the one hand, and, on the other, 
Points in North Dakota within 15 miles of Kent, except Wahpe- 


ton and points south of North Dakota Highway 13, over ir- 
regular routes, 
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California (Los Angeles)—MC 61166, Sub. No. 1, Altee R. 
Pearson, dba A. R. Pearson Truck Co., extension, Los Angeles 
commercial zone. Examiner J. B. Hoggs. Served June 14. Cer- 
tificate proposed. Machinery, including that requiring special 
handling and special equipment, between points in the Los 
Angeles commercial zone, over irregular routes. The examiner 
said the transportation proposed would be performed under an 
arrangement for continuous carriage of the commodities, in 
interstate commerce, to and from points without the zone. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Ohio (Coal Grove)—MC 60132, Sub. No. 3, John A., C. B., 
and W. H. Ford, dba Ford Brothers, contract carrier applica- 
tion. Joint board 61. Served June 14. Permit recommended. 
Petroleum products and benzol, in bulk in tank trucks, between 
Huntington, Parkersburg and St. Marys, W. Va., on the one 
hand, and, on the other, points in Ohio, over irregular routes. 

Texas (Fort Worth)—MC 59814, Sub. No. 14, W. A. John- 
son, dba Johnson Motor Lines, extension, off-route points. 
Joint board 77. Served June 14. Certificate proposed. General 
commodities, with exceptions, to and from the sites of the new 
army bomber assembly plant, and anchorage and dock space, 
approximately 6 miles and 9 miles, respectively, northwest of 
Fort Worth, Tex., as off-route points to applicant’s present 
regular route operations to and from Forth Worth. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


New York (Binghamton)—MC 50725, Sub. No. 2, Albert 
M. Smith, contract carrier extension, milk. Examiner F. R. 
Benny. Served June 14. Permit recommended. Canned milk 
from Walton, N. Y., to all points in Lackawanna, Luzerne, 
Schuylkill, Susquehanna and Wayne counties, Pa., over ir- 
regular routes. 


Louisiana (Shreveport)—-MC 29957, Sub. No. 26, Tri-State 
Transit Co. of Louisiana, Inc., extension of operations, Lees- 
ville, Camp Polk. Joint board 164. Served June 14. Certificate 
proposed. Passengers, baggage, express, newspapers and mail 
between Leesville, La., and Camp Polk, La., over regular routes, 
with service to and from all intermediate points. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date’of service. 


Michigan (Iron Mountain)—-MC 20359, Sub. No. 4, W. D. 
Cochran, dba W. D. Cochran Freight Lines, extension, Water- 
smeet-Beechwood. Joint board 76. Served June 14. Certificate 
recommended. General commodities, with exceptions, between 
Watersmeet, Mich., and junction of unnumbered highway four 
miles west of Beechwood, Mich., over U. S. highway 2, serving 
no intermediate points. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 


Delaware (Georgetown)—MC 19142, Sub. No. 1, William 
Clobes, common carrier application. Examiner L. B. Dunn. 
Served June 14. Certificate proposed. Wire props, from points 
in Sussex county, Del., to Coaldale and Pottsville, Pa., and 
points within a radius of six miles from Pottsville, and coal 
from Coaldale, Pottsville and the aforesaid radial area to 
points in Sussex county, Del., over irregular routes. 


Oregon (Toledo)—-MC 16968, Sub. No. 1, Fred Horning, 
dba Horning Transfer, common carrier application. Examiner 
G. E. Proudley. Served June 14. Certificate proposed. General 
commodities, with exceptions, between all points in Lincoln 
county, Ore., over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 


North Carolina (Burlington)—-MC 14181, Sub. No. 4, Barn- 
well Brothers, Inc., extension, Salisbury-Charlotte, N. C. Joint 
board 103. Served June 14. Certificate recommended. General 
commodities, with specified exceptions, between the junction 
of U. S. highway 29 and Alternate 29, near Charlotte, N. C., 
and the junction of those highways near China Grove, N. C., 
over Alternate U. S. highway 29, with no service to or from 
intermediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Ohio (Barberton)—-MC 10955, Sub. No. 1, Lester N. Ren- 
ner, dba Renner Motor Lines, extension of operations. Examiner 
Allan F. Borroughs. Served June 14. Dismissal of application 
for certificate, on request of applicant, proposed. General 
commodities between points in Summit county, O., on the one 
hand, and points in New Jersey, New York, North Carolina, 
Pennsylvania, Ohio and West Virginia, on the other, over ir- 
regular routes. 

Texas (Fort Worth)—MC 9259, Sub. No. 10, Bowen Motor 
Coaches, extension, Mexico. Joint board 294. Served June 14. 
Certificate proposed. Passengers and baggage, in special op- 
erations in round-trip sight-seeing or pleasure tours, begin- 
ning and ending in Dallas, Waxahachie, Temple, Austin, and 
San Antonio, Tex., yith no pickup or discharge of passengers 
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or baggage at any other point, and extending to the international 
boundary of the United States and Mexico at Laredo, Tex. 

Michigan (Detroit)—-MC 3261, Sub. No. 2, Kramer Bros. 
Freight Lines, Inc., extension of operations, Chrysler Corpora- 
tion tank arsenal. Joint board 76. Served June 14. Certifi- 
cate proposed. General commodities, with exceptions, between 
Detroit, Mich., and the Chrysler Corporation tank arsenal near 
Detroit, over Michigan Highway 53. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

South Dakota (Parkston)—-MC 3481, Sub. No. 2, F. J. 
Isaak, extension of operations. Joint board 148. Served June 
14. Denial of certificate proposed. Live stock between Parks- 
ton, S. D., and points within 25 miles thereof and Sioux City, 
over irregular routes. 

Ohio (Urbana)—-MC 2010, Sub. No. 1, R. L. Craig, common 
carrier application. Joint board 9. Served June 14. Certifi- 
cate recommended. Amusement-ride outfits, carnival equip- 
ment, and such equipment and supplies as are used in the op- 
eration of fair concessions and tent shows, between points in 
Indiana, Michigan and Ohio, over irregular routes. 

Texas (Phillips)—-MC 637, Sub. No. 1, J. J. Harrington, ex- 
tension, New Mexico. Joint board 33. Served June 14. Denial 
of certificate proposed. Oil field equipment and supplies be- 
tween points in Hutchinson county, Tex., on the one hand, and 
points in Lea and Eddy counties, N. M., on the other, over ir- 
regular routes. 

Alabama (Dothan)—MC 525, Sub. No. 2, St. Andrews Bay 
Transportation Co., extension, off-route points. Joint board 
205. Served June 14. Certificate recommended. General com- 
modities to and from specified points in the vicinity of Pensa- 
cola, Fla., as off-route points to previously authorized regular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Wisconsin (Kenosha)—-MC 30837, Sub. No. 1, Kenosha 
Auto Transport Corporation, extension from Springfield, O., 
Fort Wayne, Ind., and Chicago, Ill., embracing MC 30837, Sub. 
No. 2, Same, extension from Kenosha and Racine, Wis., Toledo, 
O., and Detroit, Mich. Examiner C. Garofalo. Served June 
14. Certificate proposed, in MC 30837, Sub. No. 1, for trans- 
portation by the drive-away method of new trucks and chassis, 
and parts thereof, restricted to initial movements from places 
of manufacture and assembly at Chicago, IIl., to all points in 
Indiana, and from Fort Wayne, Ind., to body-manufacturing 
plants and destination points in Colorado, Idaho, Illinois, In- 
diana, Iowa, Kansas, Louisiana, Minnesota, Missouri, Montana, 
Nebraska, Ohio, Oregon, South Dakota, Tennessee, Utah, Wash- 
ington, Wisconsin and Wyoming, and from Springfield, O., to 
all points in Idaho, Oregon, Utah, Washington and Wyoming, 
and rejected shipments in the reverse direction, all over ir- 
regular routes. Certificate proposed also in MC 30837, Sub. 
No. 2, for transportation by the drive-away method, in initial 
movement of new automobiles from Kenosha and Racine, 
Wis., to all points in Florida, Louisiana, Michigan, Minnesota, 
North Dakota, Tennessee and Texas, and rejected shipments 
iu the reverse direction, over irregular routes, passing through 
Alabama, Arkansas, Georgia, Illinois, Indiana, Kentucky and 
Mississippi when necessary. Discussing contentions of “cer- 
tain protestants,” the examiner said that “because of economic 
conditions and other reasons, not necessary to be considered 
in the instant proceeding,” the same proof with respect to 
territory served that might be required of a general commodity 
hauler could not be imposed on the type of carrier here in- 
— nor could operations be defined within the same definite 
imits. 

North Carolina (Winston-Salem)—MC 102473, Sub. No. 1, 
Grady B. Myers, common carrier application. Joint board 7. 
Served June 17. Certificate proposed. Ground agricultural 
limestone, in bulk, from Austinville, Va., to points in Forsyth 
county, N. C., over irregular routes. 

Maine (Jonesboro)—MC 102422, Gerald A. Gay and W. 
Allan Gay, co-partners, dba Gay’s Motor Express, contract car- 
rier application. Joint board 70. Served June 17. Permit pro- 
posed. Peat moss, from peat bogs at Centerville, Jonesport, 
Beddington, Deblois, and Columbia, Me., to Columbia Falls, 
Me., with no transportation for compensation on return, over 
irregular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Utah (Price)—-MC 102409, Max Fausett, dba Fausett Truck 
Lines, common carrier application. Joint board 258. Served 
June 17. Certificate recommended. Lumber, in truckload lots, 
over irregular routes, from Cook’s Saw Mill, located approxi- 
mately 8 miles northwest of North Fork, Ida., to Price, Utah, 
and points within 10 miles of Price, with no transportation for 
compensation on return. Modified procedure. Hearing on re- 


quest. Exceptions, if any, must be filed within 30 days from 
date of service. 
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Massachusetts (Springfield)—-MC 102373, Jacob R. Cohn, 
contract carrier application. Joint board 22. Served June 17. 
Permit proposed. Lumber, wooden shingles, shooks, and staves, 
from Springfield, Mass., to described points in Connecticut, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Florida (Miami)—-MC 102285, Frank R. May, dba Miami 
Transfer Co., common carrier application. Joint board 205. 
Served June 17. Certificate proposed. General commodities, 
with exceptions, in the performance of collection and delivery 
service at Miami, Fla., and in a radial operation between Miami, 
on the one hand, and points within 7 miles thereof, on the other, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania (Philadelphia)—-MC 102272, Philadelphia- 
Pittsburgh Carriers, Inc., common carrier application. Examiner 
C. H. Luce. Served June 17. Dismissal of application for a cer- 
tificate proposed at request of applicant. General commodities, 
over regular and irregular routes, between points within a 
radius of 35 miles of City Hall, Philadelphia, Pa., on the one 
hand, and points within a radius of 35 miles of City-County 
Building, Pittsburgh, Pa., on the other, in Delaware, New Jersey, 
Pennsylvania, Ohio and West Virginia. 

South Dakota (Bonesteel)—-MC 102187, Jacob Forsch, Jr., 
common carrier application. Examiner Reece Harrison. Served 
June 17. Denial of certificate proposed. Specified commodities 
between Bonesteel, S. D., and points in Iowa, Minnesota, 
Nebraska, and South Dakota, over irregular routes. 

IMinois (Chicago)—MC 102088, Victor Fireproof Warehouse, 
common carrier application. Examiner James C. Cheseldine. 
Served June 17. Denial of certificate proposed. Household fur- 
niture between Chicago, IIl., and points in Illinois, Indiana, Ohio, 
Michigan, Wisconsin and Iowa, over irregular routes. 

South Dakota (Sioux Falls)—-MC 101376, William Iseman, 
Jr., common carrier application. Joint board 230. Served June 
17. Denial of certificate proposed. General commodities, in col- 
lection and delivery service within the boundaries of the city of 
Sioux Falls, S. D. The joint board recommended that the Com- 
mission find that applicant was not engaged in interstate or 
foreign commerce for which a certificate or permit was required 
under the interstate commerce act. 

Delaware (Delmar)—MC 96398, Fred M. Wright, common 
carrier application. Joint board 40. Served June 17. Certifi- 
cate proposed. Fertilizer, live stock, feeds, and poultry feeds, 
from Hebron, Md., to points in Maryland, within 6 miles of 
Hebron, and those in Delaware, within 15 miles of Delmar, 
Del., over irregular routes, with no_transportation for com- 
pensation on return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Kansas (Smith Center)—-MC 89991, Sub. No. 3, Peter J. 
Van Cleave, extension—Hastings, Neb. Joint board 19. Served 
June 17. Certificate recommended. General commodities, with 
exceptions, between Hastings, Neb., and Smith Center and 
Cedar, Kan., over specified routes. 


California (San Francisco)—MC 78786, Sub. No. 57, 
Pacific Motor Trucking Co., extension—Jolon training area. Ex- 
aminer J. B. Hobbs. Served June 17. Certificate proposed. 
General commodities between King City, San Lucas, San 
Ardo, and Bradley, Calif., on the one hand, and the Jolon 
training area, Jolon, Calif., on the other, over specified routes. 
Troop housing facilities and other improvements, the report 
said, were under construction at the Jolon training area as 
part of the national defense program. It added that the pro- 
posed operation was required in connection with the movement 
of supplies. The examiner recommended that a certificate be 
granted subject to certain conditions, among which, that the 
service to be performed shall be limited to service which is 
auxiliary to or supplemental of, rail service of the Southern 
Pacific Co. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Ohio (Dennison)—MC 78766, Sub. No. 1, W. C. Voges, con- 
tract carrier application. Examiner U. E. Conlon. Served June 
17. Permit recommended. Brick, channel pipe, chimney tops, 
conduit, drain tile, fire brick, flue lining, hollow building tile, 
hot tops, sewer liners, sewer pipe, tile, and wall coping from 
Malvern, O., and points in Jefferson county, O., to points in 
Pennsylvania and West Virginia, and from points in Cuyahoga, 
Summit, and Tuscarawas counties, O., to points in Pennsylvania 
east of U. S. highway 220, and machinery, materials, and supplies 
used in the manufacture of the commodities named from points 
in Pennsylvania and West Virginia to the origin points named. 

Arkansas (Bentonville)—-MC 77596, Sub. No. 2, Jack 
Gorum, dba Arkansas Traveler Truck Line, extension—packing- 
house products. Examiner Virgil J. Livingstone. Served June 
17. Certificate recommended. Glass containers from points 
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within one mile of Jackson, Miss., to points in Missouri, and 
Arkansas; packinghouse products, dairy products, poultry and 
eggs, between Omaha, Neb., and points in Arkansas, Louisiana, 
Mississippi, and Tennessee; rice from Carlisle and Stuttgart, 
Ark., to Omaha; and paper and paper products from Pascagoula 
and Moss Point, Miss., to points in Arkansas, over irregular 
routes. 

Wisconsin (Milwaukee)—-MC 76993, Sub. No. 2, Express 
Freight Lines, Inc., extension of operation—Chrysler tank 
arsenal. Joint board 76. Served June 17. Certificate recom- 
mended. General commodities, with exceptions, between Detroit, 
Mich., and Chrysler Corporation tank arsenal, near Detroit, 
over a regular route, with no service to or from intermediate 
points. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. 

Missouri (Springfield) —-MC 66808, Sub. No. 8, Powell Bros. 
Truck Lines, Inc., extension—Lake City. Joint board 179. 
Served June 17. Denial for want of prosecution proposed. 
Applicant sought a certificate to operate as a common carrier of 
general commodities between Kansas City, Mo., and Lake City, 
Mo., and points within 3 miles of Lake City, over regular routes. 

New York (New York)—MC 66562, Sub. No. 252, Railway 
Express Agency, Inc., Cornwall extension. Examiner F. R. Benny. 
Served June 17. Certificate proposed. General commodities 
moving in railway express service between Newburgh and 
Cornwall, N. Y., over U. S. highway 9-W, with service to New 
Windsor, N. Y., as an intermediate point, and with service to 
all intermediate or off-route points within Cornwall. The pro- 
posed authority is subject to certain conditions, among which, 
that the service to be performed shall be limited to service 
which is auxiliary to, or supplemental of, railway express 
service. 

Mississippi (Hattiesburg)—-MC 54666, Sub. No. 6, Green 
Truck Lines, Inc., Mobile-New Orleans extension. Joint board 
165. Served June 17. Certificate proposed. General commodi- 
ties, with exceptions, to and from all points located within 10 
miles of Mobile, Ala., and to and from all points located within 
10 miles of New Orleans, La., as additional intermediate and 
off-route points in connection with applicant’s regular routes 
between Hattiesburg and New Orleans, and between Leakes- 
ville, Miss., and Mobile. 

indiana (Fairmount)—MC 51658, Sub. No. 3, Sam J. Conig- 
lio, dba Fairmount Trucking Co., extension—various commodi- 
ties. Examiner F. D. Binkley. Served June 17. Permit recom- 
mended. Cullet from Chicago, IIll., to Dunkirk, Hartford City, 
Marion, Vincennes, and Winchester, Ind., over irregular routes. 

Illinois (Chicago)—-MC 47619, Sub. No. 3, Iowa-Nebraska 
Transportation Co., Inc., extension—Joliet. Joint board 136. 
Served June 17. Certificate recommended. Wallpaper and 
steel wire, limited to pick-up only in off-route point service 
from Joliet, Ill., in connection with applicant’s authorized regu- 
lar route operations under MC 47619. 


Missouri (St. Louis)—-MC 45657, Sub. No. 3, Anderson 
Motor Service Co., Inc., extension—Weldon Springs, Lake City, 
embracing MC 26876, Sub. No. 4, Brashear Freight Lines, Inc., 
extension—Weldon Springs, Lake City, MC 10928, Sub. No. 4, 
Plaza Express Co., Inc., extension—Weldon Springs, Mo., and 
MC 68909, Sub. No. 2, Decatur Cartage Co., Inc., extension-—— 
Weldon Springs, Mo. Joint board 179. Served June 17. Certifi- 
cate proposed. General commodities, with exceptions, between 
St. Louis, Mo., on the one hand, and specified points in Missouri, 
on the other, over specified routes. 


New Mexico (Carlsbad)—-MC 39089, Sub. No. 1, John W. 
Womble, extension of operations. Joint board 33. Served June 
17. Denial of certificate proposed. Sand and gravel between 
Four Mill Draw near Orla, Tex., and points in Eddy county, 
N. M., and of general commodities, with exceptions, between 
Carlsbad and Loving, N. M., and points in Eddy county, over 
irregular routes. 


\Nlinois (Chicago)—-MC 29130, Sub. No. 16, Rock Island 
Motor Transit Co., extension—Des Moines-Colo. Joint board 
92. Served June 17. Certificate proposed. General commodities, 
with exceptions, between Des Moines and Colo., Ia., over an 
alternate route, with no service at intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Texas (Pampa)—MC 7562, Sub. No. 1, Mrs. M. R. Britton, 
dba Pampa Transfer & Storage Co., extension—New Mexico. 
Examiner Frank Hand. Served June 17. Certificate proposed. 
Household goods between points in Gray, Hutchinson, Hemphill, 
Carsons and Wheeler counties, Tex., on the one hand, and points 
In New Mexico, on the other, and between points in Hemphill, 
Carsons and Wheeler counties, on the one hand, and points in 
Oklahoma and Kansas, on the other, over irregular routes. 

_ texas (Houston)—MC 2226, Sub. No. 9, Red Arrow Freight 
Lines, Inc., extension—bomber plant, Fort Worth, Tex. Joint 
board 77. Served June 17. Certificate proposed. General com- 
Modities, with exceptions, between Fort Worth, Tex., on the 
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one hand, and the sites of the army bomber assembly plant and 
anchorage and dock space located approximately 6 and 9 miles 
respectively, northwest of Fort Worth, on the other, over 
irregular routes. ' 

Oregon (Medford)—MC 1687, Sub. No. 2, J. T. Davies, dba 
Davis Transfer & Storage, extension of operations—Oregon. 
Joint board 11. Served June 17. Certificate proposed. House- 
hold goods between Medford, Ore., on the one hand, and points 
in Curry, Coos, Douglas, Jackson, Josephine, and Klamath 
counties, Ore., on the other, over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

California (San Francisco)—-MC 1592, Sub. No. 7, Pacific 
Truck Express, extension of operations—Klamath Falls, Ore. 
Joint board 172. Served June 17. Certificate proposed. Gen- 
eral commodities, with exceptions, between Eugene and Kla- 
math Falls, Ore., over a regular and alternate route. The pro- 
posed authority is subject to certain conditions, among which, 
that the service to be performed shall be limited to service 
which is auxiliary to, or supplemental of, rail service of the 
Southern Pacific Co. Exceptions, if any, must be filed within 
25 days from date of service. 

Virginia (Lynchburg)—MC 903, Sub. No. 4, Charles Warren 
Falwell, Jr., extension of operations. Examiner Herbert P. 
Haley. Served June 17. Certificate proposed. Cast iron pipe 
and fittings from Radford, Va., to points in North Carolina, 
South Carolina, Tennessee, Maryland, Delaware, West Virginia, 
Pennsylvania, New Jersey, the District of Columbia, and the 
New York, N. Y., commercial zone. 


Virginia (Norfolk)—-MC 86687, Sub. No. 21, Seaboard Air 
Line Railway (Legh R. Powell, Jr., and Henry W. Anderson, 
receivers), Tampa-Jacksonville, Fla., embracing Sub. No. 22, 
Same, common carrier application, 23, Same, Brooksville ex- 
tension, 24, Same, Wildwood extension, and 25, Same, Tampa 
extension. Joint board 205. Served June 17. Certificate pro- 
posed. Continuance of operations, general commodities, with 
exceptions, between Waldo and Morrisonton, Fla., between 
Brooksville and Fivay, Fla., and from Fivay to Tampa, Fla., 
over specified routes; also operation of general commodities, 
with exceptions, between Jacksonville and Tampa, Fla., and 
from Tampa to Fivay, Fla., via Clearwater and New Port 
Richey, Fla., over specified routes. The proposed authority is 
subject to the following conditions: (1) the service by motor 
vehicle to be performed by applicants shall be limited to service 
which is auxiliary to or supplemental of its rail service; (2) 
applicants shall not serve any point not a station on its rail 
line; and (3) no shipments shall be transported by applicants 
as a common carrier by motor vehicle between Jacksonville. 
on the one hand, and, on the other, Tampa, Starke, Ocala, and 
Plant City. 


Maryland (Silver Spring)—-MC 102515, James E. Hood, 
contract carrier application. Joint board 120. Served June 18. 
Permit recommended. Sand and gravel from a pit located one- 
half mile north of Clinton, Md., to points in the District of 
Columbia, with no transportation for compensation on return, 
over irregular routes. 

New York (Olean)—MC 102479, Arnold D. Case, contract 
carrier application. Examiner Samuel C. Shoup. Served June 
18. Permit proposed. Such merchandise as is dealt in by 
wholesale food business houses, for a certain class of shipper, 
from Olean, N. Y., to specified points in Pennsylvania and New 
York. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. 


California (Patterson)—-MC 102419, Tom Neely, contract 
carrier application. Joint board 75. Served June 18. Permit 
recommended. Manganese ore, and chrome ore, from a mill site 
in Adobe Canyon, Stanislaus county, Calif., to Patterson, Calif., 
over an unnumbered county highway. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Indiana (Lanesville)—-MC 102278, Lorena T. Messin, con- 
tract carrier application. Joint board 155. Served June 18. 
Permit proposed. Lime, from Milltown, Ind., to Louisville, 
Ky., over a specified route, with no transportation for com- 
nensation in the opposite direction. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Colorado (Colorado Springs)—-MC 102176, Cleo L. Starks, 
dba Great Western Tours, common carrier application. Joint 
board 33. Served June 18. Denial of certificate proposed. 
Passengers and their baggage in round trip charter service 
between San Antonio, Tex., and Carlsbad Caverns, N. M., and 
between San Antonio and Monterey, Mexico, via ports of entry 
of Laredo and Hidalgo, Tex., over irregular routes, with no 
pick-up or exchange of passengers at any intermediate points. 

Texas (Amarillo)—-MC 102080, Clem Calhoun, dba Cal- 
houn Coaches, common carrier application. Joint board 33. 
Served June 18. Certificate proposed. Passengers and their 
baggage and express, mail and newspapers in the same vehicle 
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with passengers between Levelland and Hobbs, Tex., over 
Texas highway 51 to Brownfield, Tex., then over U. S. 
highway 62 to Plains, Tex., thence over Texas highway 
214 to Denver City, Tex., thence over unnumbered road to 
Texas-New Mexico state line, thence over New Mexico high- 
way 132 to Hobbs, and between Denver City and Seminole, Tex., 
over Texas highway 214 serving all intermediate points. 

Delaware (New Castle)—-MC 102035, Ernest Zuber, con- 
tract carrier application. Examiner L. B. Dunn. Served June 
18. Permit proposed. Tile, linoleum, carpets, and rugs, and in 
connection therewith, cement and equipment used in the in- 
stallation of floor coverings, under individual contracts or agree- 
ments who operate retail stores, between Wilmington, Del., on 
the one hand, and points in Pennsylvania, New Jersey, and 
Maryland within a radius of 30 miles of Wilmington, on the 
other, over irregular routes. 


New Mexico (Silver City)—-MC 101967, Reyes Ogas and 
C. B. Ogas, dba Ogas Trucking Co., common carrier application. 
Joint board 127. Served June 18. Denial of certificate proposed. 
Live stock, prepared cattle feed, grain and salt between Silver 
City, N. M., and points in Hidalgo, Catron, Grant and Luna 
counties, N. M., and between points in the named counties 
over irregular routes, and between Silver City, on the one 
hand, and Safford, Ariz., and E] Paso, Tex., on the other, over 
regular routes. 

New Mexico (Alamagordo)—-MC 101927, Tom Charles, 
common carrier application. Joint board 87. Served June 18. 
Certificate proposed. Passengers between stations of rail lines 
and depots of motor common carriers at Alamagordo and White 
Lands Monument, N. M., over U. S. highway 70, and an unnum- 
bered highway. 

indiana (Michigan City)—MC 101614, Victor Emanuel 
Maurice, contract carrier application. Joint board 23. Served 
June 18. Denial for want of prosecution proposed. General 
merchandise from Michigan City, Ind., to points within 25 miles 
thereof, over regular and irregular routes. 

Texas (Dalhart)—-MC 101613, Jesse L. Scott, common car- 
rier application. Joint board 170. Served June 18. Denial of 
certificate proposed. Passengers, and their baggage, express, 
mail and newspapers in the same vehicle with passengers be- 
tween Dalhart, Tex., and Liberal, Kan., over a regular route. 

South Dakota (Ward)—MC 95524, Sub. No. 1, S. C. Butman, 
extension of operations. Joint board 147. Served June 18. 
Certificate proposed. Livé stock, between Sioux Falls, Water- 
town, and Ward, S. D., and points within 30 miles of Ward, on 
the one hand, and points in Minnesota within 30 miles of Ward, 
S. D., on the other, and between Ward and points within 15 
miles thereof in South Dakota and Minnesota, on the one 
hand, and Sioux City, Ia., on the other; agricultural implements, 
farm machinery, feeds, and seeds, from Sioux Falls, S. D., to 
points in Minnesota within 15 miles of Ward, S. D.; and emi- 
grant movables, between Ward and points in South Dakota 
and Minnesota within 15 miles of Ward, on the one hand, and 
points in Iowa, Minnesota, and South Dakota, within 100 miles 
of Ward, on the other, over irregular routes. 


California (San Francisco)—-MC 78786, Sub. No. 59, Pacific 
Motor Trucking Co., extension of operations. Examiner Henry 
A. Cockrum. Served June 18. Certificate proposed. General 
commodities, with exceptions, between Paso Robles, Calif., and 
Paso Robles Airport, Calif., located approximately 2.3 miles 
west of Paso Robles, over irregular routes. A new army air- 
base involving an expenditure of at least $500,000 is being con- 
structed at the Paso Robles Airport, according to the report. 
There is and will be a considerable movement of materials and 
supplies for the project as well as a substantial tonnage of 
subsistence, food, supplies, etc., after the completion of the base, 
it says. The proposed authority is subject to certain conditions, 
among which, that the service to be performed shall be limited 
to service which is auxiliary to, or supplemental of, rail service 
of the Southern Pacific Co., of which applicant is a wholly-owned 
subsidiary. Modified procedure. Hearing on request. Ex- 


ceptions, if any, must be filed within 30 days from date of 


service. 

New York (New York)—MC 66562, Sub. No. 253, Railway 
Express Agency, Inc., Millbrook extension. Examiner F. R. 
Benny. Served June 18. Certificate proposed. General com- 
modities moving in railway express service between Pough- 
keepsie and Millbrook, N. Y., over U. S. highway 44, with serv- 
ice to Pleasant Valley, N. Y., as an intermediate point. The 
proposed authority is subject to certain conditions to restrict 
the operation to service which is auxiliary to, or supplemental 
of, railway express service. 

New York (New York)—MC 66562, Sub No. 211, Railway 
Express Agency, Inc., extension—race horses. Examiner W. E. 
Messer. Served June 18. Certificate proposed. Race horses, 
polo ponies, show horses, saddle horses, horse, stable, and race- 
track supplies and equipment, stable dogs and pets, employes’ 
and attendants’ household goods, personal effects, and wearing 





TRAFFIC WORLD 


apparel, and attendants, between points in Maine, New Hamp- 
shire, Vermont, Rhode Island, Massachusetts, and Connecticut, 
over irregular routes. 

Wyoming (Hulett)—MC 59329, Sub. No. 1, Fred M. Sutton, 
extension—return movement. Joint board 183. Served June 18, 
Recommends amendment of the certificate issued in MC 59329 
to include extension of operations as a common carrier of 
general commodities, with exceptions, from Hulett, Wyo., to 
Belle Fourche, S. D., over a regular route, with service to 
the intermediate points of Alva and Alladin, Wyo.; also service 
to intermediate points in connection with applicant’s previously 
authorized operation in MC 59329, from Belle Fourche, S. D,, 
to Hulett, Wyo. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New York (North Branch)—MC 56533, Samuel Zieres, 
common carrier application. Examiner R. J. Burns. Served 
June 18. Certificate proposed. Continuance of operations, 
passenger and their baggage in special operations in non-sched- 
uled, door-to-door service, limited to the transportation of not 
more than six passengers in any one vehicle, but not including 
the driver thereof, and not including children ten years of age 
who do not occupy a seat or seats, in the period extending from 
May 15 to September 30, both inclusive, of each year, between 
New York, N. Y., on the one hand, and points in Callicoon and 
Freemont townships, Sullivan county, N. Y., on the other, over 
irregular routes through New Jersey. 

South Carolina (Rock Hill)—-MC 47192, Sub. No. 1, H. & B. 
Trucking Co., extension of operations—Clearwater and Langley, 
S. C. Examiner W. W. McCaslin. Served June 18. Permit 
recommended. Rayon and mixed cotton and rayon piece goods 
from Burlington, N. C., and cotton piece goods from specified 
points in North Carolina, Virginia, Georgia, and Alabama, to 
Clearwater and Langley, S. C., over irregular routes. 

Michigan (Detroit)—MC 46179, Sub. No. 1, Thomas T. 
Standifer, William W. Anderson, and Thomas P. Sampson, co- 
partners, dba Superior Motor Freight Co. Joint board 76. 
Served June 18. Certificate proposed. General commodities, 
with exceptions, between Detroit, Mich., and the Chrysler Tank 
arsenal near Center Line, Mich., over Michigan highway 53. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Minnesota (Minneapolis)—-MC 39733, Lloyd Grimli and 
Herbert Johnson, common carrier application. Examiner C. J. 
Peterson. Served June 18. Denial of certificate proposed under 
the grandfather clause. General commodities, with exceptions, 
and household goods, over irregular routes, between points in 
Minnesota, Iowa, South Dakota, North Dakota, Wisconsin, and 
Illinois. The report said there was an interruption of service 
over which applicants had control. 

Oregon (Portland)—-MC 37986, Sub. No. 1, Portland- 
Pendleton Motor Transport Co., extension of operations. Joint 
board 45. Certificate proposed. General commodities, with ex- 
ceptions, between specified points in Oregon and Washington, 
over described routes serving intermediate and off-route points. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Oregon (Grants Pass)—-MC 35624, Sub. No. 1, F. G. Isham 
and Harvey Isham, co-partners, dba Isham’s Transfer & Stor- 
age, extension of operations—household goods. Joint board 
172. Served June 18. Certificate proposed. Household goods 
between Grants Pass, Ore., on the one hand, and points in 
Jackson and Josephine counties, Ore., on the other, over irreg- 
ular routes. Exceptions, if any, must be filed within 25 days 
from date of service. 


New Mexico (Carrizozo)—-MC 24192, Sub. No. 1, George 
Harkness, extension—New Mexico. Joint board 87. Served 
June 18. Certificate proposed. General commodities, with ex- 
ceptions, between Carrizozo and Capitan, N. M., and CCC camp 
SCS-31, 16 miles each of Capitan, in Lincoln county, N. M., ores 
from mines not on federal or state highways in Lincoln county, 
N. M., Carrizozo and Capitan; and mine machinery and equip- 
ment from Carrizozo and Capitan to such mines, over irregular 
routes. 

Pennsylvania (Pittsburgh)—-MC 20207, Continental Trans- 
portation Lines, Inc., common carrier application, embracing 
MC 79023, Same, broker application. Examiner Reece Harr'- 
son. Served June 18. Certificate proposed. Continuance of 
operations, general commodities, with exceptions, between 
points in Pennsylvania, Maryland, Ohio, New York, New 
Jersey, and the District of Columbia, over regular and irreg- 
ular routes. Dismissal of application for a license to operate 
as a broker in arranging the transportation of general com- 
modities proposed at request of applicant. 

New York (Prattsville)—-MC 19746, Charles F. Alle, com- 
mon carrier application. Examiner T. M. Hanrahan. Served 
June 18. Certificate recommended. Continuance of operation, 
passengers and their baggage, and express and newspapers 10 
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the same vehicle with passengers, between Catskill and Stam- 
ford, N. Y., over N. Y., highway 23, serving certain inter- 
mediate points, and also Hensonville, N. Y., over an alternate 
route. 

California (San Francisco)—MC 1511, Sub. No. 37, Pacific 
Greyhound Lines, dba Greyhound Lines, extension of operations 
—Oregon City, Ore. Joint board 172. Served June 18. Certifi- 
cate proposed. Passengers and their baggage and express, mail, 
and newspapers, in the same vehicle with passengers, between 
Portland and Oregon City, Ore., over U. S. highway 99E, serv- 
ing all intermediate points. Exceptions, if any, must be filed 
within 25 days from date of service. 

Missouri (Kansas City)—-MC 61438, Sub. No. 2, Kansas City 
Southern Transport Co., Inc., extension—Camp Polk. Joint 
board 164. Served June 19. Certificate proposed. General com- 
modities, with exceptions, between Leesville and Rosepine, La., 
over a regular route, with service to and from all intermediate 
points. The proposed authority is restricted to service which is 
auxiliary to, or supplemental of, rail service of the Kansas City 
Southern Railway Co., of which applicant is a wholly-owned 
subsidiary. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 


Denver & Salt Lake Stock Case 


In a reversal of the usual procedure in such matters, Direc- 
tor Sweet and Assistant Director Bolles, of the Commission’s 
Bureau of Finance, listened first, June 16, to witnesses for what 
might be called the defense in Finance No. 8070, Denver & Salt 
Lake Railway control. That is the proceeding instituted by 
the Commission, on its own motion into the question of how 
much, if any bonuses or commissions, were contained in the 
price of $155 a share paid by the Denver & Rio Grande West- 
ern, authorized by the Commission Dec. 2, 1930, in 170 I. C. C. 
4 and 175 I. C. C. 542, as modified by several later reports, 
for about 28,000 shares of Denver & Salt Lake stock, the pur- 
chase giving the Denver & Rio Grande Western control. 

Witnesses for the Commission, which instituted the pro- 
ceeding, by reopening the case, followed F. C. Nicodemus, 
who testified as one of a firm of legal advisers of the Rio 
Grande, and Henry McAllister, general counsel for the trustees 
of the Rio Grande, in explaining the transaction in which the 
stock was transferred at the price mentioned, and as to which 
members of the Commission’s staff now raise questions on the 
accuracy of declarations, one attributed to Mr. McAllister, 
that $155 a share did not cover bonuses and commissions paid 
for the acquisition of the controlling interest in the Denver & 
Salt Lake. 

Mr. McAllister stood by a statement to the effect there 
was no bonus or commission in the price. He thought he based 
that assertion on testimony given by one of the responsible 
men in the transactions but after examining the testimony he 
said he could not find the assertion. 

But he said he stood by the statement. He said he assumed 
full responsibility for it and said he resented an assertion that 
he put it into what he had written in a brief because one of 
the men interested in the transaction had told him to do so. 
He said he doubted whether his declaration had had any effect 
on the Commission much less than misleading it as suggested. 
So far as he was concerned the transaction was a straight 
sale for $155 a share, although there was provision in the con- 
tract, which he said he regarded as being guaranteed by Kuhn 
Loeb & Co., by George H. Burr and his associates. 

_ W. V. Hodges, attorney for the debtor road, placed Messrs. 
Nicodemus and McAllister on the witness stand and at the 
end of the latter’s testimony raised some question as to whether 
the witness should go into one phase of the matter. He under- 
took to draw a statement from Director Sweet as to the pro- 
ceeding but Mr. Sweet referred him to the order reopening 
the matter and observed that there was no need of quibbling 
about the matter. He referred to Mr. Hodges’ attitude as de- 
fensive. Mr. Hodges said his attitude was not defensive but 
that on the contrary it was offensive and he intended it to re- 
main so. 

Director Bonneville and R. C. Shaw of the Commission’s 
Bureau of Inquiry were in charge of the presentation made 
on behalf of the Commission. 

_ That a letter drafted by him but never sent was a falsifi- 
Cation was admitted by William H. Wyer, formerly assistant 
to the chairman of the board of the Denver & Rio Grande 
Western, when he was on the witness stand after the Commis- 
sion had put many exhibits into the record. The letter was 
drafted while the negotiation for the purchase of the Denver & 
Salt Lake stock was going on eleven years ago. Mr. Wyer 
Said he warned William H. Williams, now deceased, to whom 
the letter was submitted that he, Williams, was about to step 
off on the wrong foot. So the letter, addressed to J. S. Pyeatt, 
then president of the road, was not sent. 
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A copy of the letter was passed to the witness by Mr. 
Shaw, counsel for the Commission. It pertained to the with- 
drawals of $3,250,000 from the Rio Grande account with Kuhn, 
Loeb & Co. to be placed in a special account. Mr. Wyer had 
testified that the withdrawals were made for the purchase of 
Denver & Salt Lake stock. In a note Mr. Wyer admitted writ- 
ing to go with the letter he said to Mr. Williams “I do not 
assume you wish to furnish this information to Mr. Pyeatt as 
yet.” In explanation of the note the witness said Mr. Williams 
was a stickler for detail. The letter, he said, was drafted at 
the request of Mr. Williams. He considered, he said, the note 
as a warning flag that Mr. Williams was about to step off on 
the wrong foot. It was his thought that the warning had been 
heeded because the letter was not signed and apparently not 
sent. Mr. Wyer admitted, in answer to a question by Mr. Shaw, 
that he knew the letter was a falsification. His familiarity with 
the matter Mr. Wyer described as that of familiarity with office 
mechanics, without knowledge as to details. He said he knew 
of no reason any information should be withheld from Mr. 
Pyeatt. 

John J. Hurley, formerly comptroller of George H. Burr 
& Co. of New York, who sold the stock to the Rio Grande, said 
the firm considered the transaction as one in which Burr & Co. 
were principals rather than agents. 

With the taking of the testimony of Thomas M. Schu- 
macher, chairman of the board of the Denver & Rio Grande 
Western and J. S. Pyeatt, president of the corporation, the 
Commission’s hearing to ascertain whether the price of $155 
a share paid by the Rio Grande for stock of the Denver & Salt 
Lake contained any commissions or bonuses was closed. Briefs 
are to be filed not later than July 28. 

The two witnesses recited the long story of the efforts 
of the Rio Grande to shorten its route by means of the Dotsero 
cut-off and purchase of control of the Denver & Salt Lake, 
from 1928 onward resulting in the Commission’s permission 
to acquire the stock at $155 a share. The stock purchases 
were made through the efforts of George H. Burr or George 
H. Burr & Co., Kuhn, Loeb & Co. participating in the transac- 
tions and holding funds for the transactions. The testimony 
showed that the $155 was to cover carrying charges while the 
transactions were going on and seemed to afford opportunity 
for profit by Burr or his company in the event of the buying 
agent’s being able to get stock for less than the maximum the 
Rio Grande was to pay. 

On the first day of the hearing Director Sweet ruled that 
Director Bonneville of the Bureau’s Bureau of Inquiry who 
was making the record for the Commission, could not place 
in the record copies of depositions taken in a suit of the trustees 
of the Rio Grande against Mr. Schumacher, George H. Burr 
and Frank C. Nicodemus on the ground that that would not 
be in accordance with the Commission’s rules of practice. Di- 
rector Bonneville took an appeal to the Commission which 
overruled Director Sweet. 

Accounting testimony for the Commission was put into the 
record at different times while the hearing was going on by 
V. C. Heidrich, of its Bureau of Accounts. ‘ 

Mr. Pyeatt said that he knew of no reason why certain 
transactions with which the accounting testimony dealt should 
not have been shown in the accounts. They related to with- 
drawals from funds held by Kuhn, Loeb & Co. 


COMMISSION ORDERS ; 

1. & S. M-1529, sulphate of alumina—Mobile, Ala., to Pensacola, 
Fla. Petition for vacation of order of suspension filed by respondent, 
denied. 

No. 28357, Capitol City Products Co. vs. P. R. R. et al. 
dismissed on complainant’s request. 

No. 28403 Lykes Brothers Steamship, Inc., vs. Missouri Pacific et al. 
Complaint dismissed on complainant’s request. 

1. & S. No. 4736, switching charges at Decatur, Ill. 
of order of May 6 postponed to July 15. 

Finance No. 13043, application of Northeast Oklahoma for approval 
of Commission to lease and to operate over certain tracks of Joplin- 
Pittsburg in Kansas. Missouri-Kansas-Texas permitted to intervene 
from June 7. 

Finance No. 13282, application of trustee, Missouri Pacific, for au- 
thority to operate over tracks of Missouri-Kansas-Texas and Pittsburgh 
& Midway Coal Mining Co., 4.9 miles, in Cherokee County, Kan. Mis- 
souri-Kansas-Texas permitted to intervene. 

MC 22325 and Subs. 1 and 2 and MC 52726, In matter of holding by 
Sheldon A. Gordon and Robert W. Warren, dba Gordon & Warren, 
Utica, N. Y., of certificate under MC 22325 and Subs. 1 and 2, as suc- 
cessor in interest to Richard L. Richards, Edwin F. Hahn, trustee, 
Utica, N. Y., and of permit under MC 52726, as successor in interest, 
in part, to William Smolinsky and Michael Czytajlo, dba Mohawk Val- 
ley Transportation Co., Utica, N. Y., in accordance with provisions of 
section 210 of interstate commerce act. Proceeding referred to Exam- 
iner A. S. Parker, for hearing on July 29, at 9 a.m. (Standard time), 
at the U. S. Court Rooms, Syracuse, N. Y., and for recommendation 
of appropriate order accompanied by reasons therefor, unless parties 
to proceeding agree to omission of such recommended order, on ques- 
tion of whether holding at same time by Sheldon A. Gordon and Robert 
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W. Warren of certificate and permit will be consistent with public 
interest and national transportation policy. Proceedings reopened for 
sole purpose of determining issues noted above in accordance with 
provisions of section 210 of interstate commerce act. 

MC F-1198, L. E. Kist, purchase, C. E. Dragoun. Petitions of ap- 
plicant and vendor, requesting dismissal of application, granted, and 
application dismissed. 

MC F-1319, Consolidated Freightways, Inc., issuance of notes. Or- 
der of November 12, 1940, vacated, it appearing that exercise of au- 
thority granted thereby is not now contemplated and is unnecessary in 
view of authority granted in MC F-1445, Consolidated Freightways, 
Inc., Stock, decided May 31, 1941. 

No. 28345, Pocahontas Operators Association et al. vs. N. & W. et 
al. Petitions for reconsideration, etc., filed by complainants, defendant 
Norfolk and Western, and Consumers’ Counsel Division, Office of the 
Solicitor, Department of the Interior, denied. 

No. 28635, R. E. Schanzer, Inc., vs. A. G. S. et al. E. B. Muller 
Co. and Heinr Franck Sons, Inc., permitted to intervene. 

MC 3 Sub. 1, Garden State Lines, Lincoln tunnel application. Pe- 
titions filed by Public Service Interstate Transportation Co. and others, 
Manhattan Transit Co. and others, De Luxe Coach Service Co., Inc., 
and Hudson & Manhattan, for reconsideration and oral argument, de- 
nied. 

MC 3362, Lubbock-El Paso Motor Freight, Inc., common carrier 
application; MC 13265, Henry Vernon Averitt, common carrier applica- 
tion; MC 30819, Lubbock-El Paso Motor Freight, Inc., common carrier 
application; MC 30819 Sub. 1, Lubbock-El Paso Motor Freight, Inc., 
extension of operations. MC 13265 reopened for further hearing at 
time and place to be hereafter fixed. Order entered herein on January 
10, only in so far as it denies portion of application in MC 13265, va- 
cated and set aside. 

MC 4402, Gurney Lee Cox dba G. L. Cox Motor Lines. Petition of 
Barnwell Brothers, Inc., Brooks Transportation Co., Inc., and Horton 
Motor Lines, Inc., for revocation of certificate issued to applicant 
February 4, 1937, and for its modification because of alleged discon- 
tinuance of service thereunder referred to Examiner McCaslin for 
hearing on July 31, at 9 o’clock a. m. (Standard time) at U. S. Court 
Rooms, Charlotte, N. C. 

MC 42343, Dominic Machise, common carrier application. Matter 
reopened for reconsideration on present record. Order entered January 
14, which by its terms denies the application, vacated and set aside. 

MC 56114, Charlie O. Lovette, common carrier application. Peti- 
tion of Barnwell Brothers, Inc., and Horton Motor Lines, Inc., for 
revocation of certificate issued to applicant July 15, 1937, and for its 
cancellation because of alleged discontinuance of service thereunder 
referred to Examiner McCaslin, for hearing on August 1, at 9 o’clock 
a. m. (Standard time), at the U. S. Court Rooms, Charlotte, N. C. 

1. & S. M-1123, All-freight between Los Angeles and Albuquerque. 
Petition filed by Los Angeles-Albuquerque Express, Southwestern 
Freight Lines, Ltd., and System Freight Service, for reconsideration 
thereof denied. 

MC C-138, peanuts, Petersburg and Suffolk, Va., to Lebanon, Pa. 
Order June 9, 1939, discontinued. 


MC 96370, Harold W. Peck, common carrier application. Recom- 
mended order entered in matter on March 15, which became effective 
as the order of the Commission on April 14, vacated and set aside. 
Matter reopened for further proceedings. Matter referred to Exam- 
iner William J. Cave, for appropriate proceedings therein and for the 
recommendation of an appropriate order therein, accompanied by the 
reasons therefor. 

MC 679, E. A. Christiansen and Ruth Green, dba Green Transfer 
Co. Petition of H. F. Martin and A. J. Martin dba Martin Transfer 
Co. of Longview, Wash., for revocation of certificate issued to appli- 
cant January 2, and for its cancellation because of alleged discon- 
tinuance of service thereunder referred to Examiner Linn for hearing 
July 7, at 9 o’clock a: m, (Standard time) at Hotel Multnomah, Port- 
land, Ore. 

No. 28667, Central Soya Co., Inc., vs. Alton et al. 
Trade permitted to intervene. 


No. 28190, new automobiles in interstate commerce. Second order- 
ing paragraph of order entered March 13, which required respondents 
named therein to compile and furnish to Commission, on or before 
July 1, data and information specified in said order, modified so as 
to require respondents to compile and furnish said data and informa- 
tion on or before October 1. 

No. 28659, Board of Trade of Kansas City, Mo., vs. A. T. & S. F. 
et al. Tex-O-Kan Flour Mills Co., and Pillsbury Flour Mills Co. per- 
mitted to intervene. 

MC 340, J. L. Querner, common carrier application. Matter re- 
opened for reconsideration on present record. Order entered on January 
11, which by its terms denied a portion of application, vacated and 
set aside. 

MC 1470, Columbus & Chicago Motor Freight, Inc., common carrier 
application. Petition of applicant for further postponement of effective- 
ness of order entered December 9, 1940, except to extent that effective- 
ness of said order has been postponed by prior orders herein, denied. 

MC 7614 and Sub. No. 1, Davis Motor Lines, Inc., common carrier 
application. Matters reopened for further hearing at time and place 
to be hereafter fixed. 

MC 7716, Germann Bros. Motor Transportation, Inc., common carrier 
application. Applicant’s petition for reopening of proceeding and fur- 
ther hearing, denied. 

MC 8581, John Mueller, contract carrier application. Order entered 
herein on January 10, which by its terms, as thereafter modified, de- 
nies a portion of application, effective June 12, modified to extent that 
such denial order is to become effective August 15. 

MC 8753, J. G. Coats, dba Coats Motor Transfer Co., contract car- 
rier application. Matter reopened for further hearing at time and place 
to be hereafter fixed. Recommended order of joint board 205, which 


became effective as order of Commission January 18, 1940, vacated and 
set aside. 
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MC 14378, C. B. Robertson, broker application. 
tion for further hearing, denied. 

MC 17469, New York-Massachusetts Motor Service, Inc., contract 
carrier application; MC 17470, New York-Massachusetts Motor Service, 
Inc., common carrier application. Order of October 20, 1939, which by 
its terms, as thereafter modified, denies a portion of application, 
effective June 10, further modified to extent that such denial order js 
to become effective September 9. 

MC 14786, Greyvan Lines, Inc., common carrier application. 
Van Lines, Inc., permitted to intervene. 

MC 21000, Sub. No. 1, Joseph J. Dawes and Glenn D. Newton—ex. 
tension, petroleum products. Rail-carrier protestants’ petition for re- 
consideration, denied. 

MC 30091, Sub. No. 2, L. F. Miller and F. D. Miller—Vernon-Mem- 
phis extension. Matter reopened for further hearing at time and place 
to be fixed. Order entered herein on January 27, which by its terms 
denied application, vacated and set aside. 


Applicant’s peti- 


United 


MC 30899, John Richards, common carrier application. Applicant's 
petition for reconsideration, denied. 
MC 34383, Pete Lubetich, common carrier application. Order of 


July 2, 1940, which by its terms, as thereafter modified, denies applica- 
tion, effective June 15, further modified to extent that such denial order 
is to become effective July 15. 

MC 37473, Detroit-Pittsburgh Motor Freight, Inc., common carrier 
application; MC 37473 Sub. No. 1, Detroit-Pittsburgh Motor Freight, 
Inc., extension of operations—Michigan; MC 37473 Sub. NO. 2, Detroit- 
Pittsburgh Motor Freight, Inc., extension of operations—Michigan et al. 
Applicant’s petition for further postponement of order denying applica- 
tions, denied. 

MC 43654 Sub. No. 1, Dixie Ohio Express Co.—Bristol, extension. 
Matter reopened for reconsideration on present record. 

MC 45134, Joe P. Kampa, common carrier application. Motor car- 
rier protestants’ petition for reconsideration and oral argument, de- 
nied. 

MC 47346 Sub. No. 1, James A. Hannah, extension of operations, 
petroleum products. Rail carrier protestants’ petition for reconsidera- 
tion, further hearing, and oral argument, denied. 

MC 49126, Lucy F. Zimmerman, administratrix of estate of Orlando 
Zimmerman, contract carrier application; MC 49126 Sub. No. 2, Lucy F. 
Zimmerman, administratrix, extension of operation—Michigan. MC 
49126 reopened for further hearing at time and place to be hereafter 
fixed, to determine applicant’s right to operate as a common or con- 
tract carrier by motor vehicle, in interstate or foreign commerce, of 
nails, barbed wire, fence posts, bale ties, fence wire, pipe and other 
steel and wire products, canned goods, paper stock, feed, meat scraps, 
tankage, fertilizer, and packing-house by-products between points in 
Indiana, Ohio, Michigan, Kentucky, Illinois, and St. Louis, Mo., over 
regular and irregular routes. Order entered herein on March 5, only 
in so far as it denies MC 49126 with respect to above-described opera- 
tions, vacated and set aside. 

MC 51211, Exchange Forwarding Corporation, common carrier ap- 
plication. Petitions filed by Joint Northeastern Motor Carrier Asso- 
ciation, Inc., and A. B. & C. Motor Transportation Co., Inc., M. & M. 
Transportation Co., and Seaboard Freight Lines, Inc., for leave to in- 
tervene, denied. Rail carrier protestants’ petition for reconsideration, 
further hearing and oral argument, denied. 

MC 59239 Sub. No. 1, W. F. Couch, extension, Louisiana. 
motor carrier protestants’ petition for reconsideration, denied. 

MC 59475 Sub. Nos. 1 and 2, Henry Thorson, extension of operations. 
Applicant’s petition for reconsideration denied. 

MC 61959, Frank Eicholz, common carrier application. Applicant's 
supplemental petition for postponement of effective date and for fur- 
ther hearing, denied. 

MC 65665, Weathers Bros. Transfer Co., Inc., common carrier ap- 
plication; MC 65665 Sub. No. 1, Weathers Bros. Transfer Co., Inc., ex- 
tension of operations—United States. Order entered herein on January 
4, which by its terms as thereafter modified denies a portion of appli- 
cation, effective June 12, modified to extent that such denial order is 
to become effective July 9. 

MC 65870 Sub. No. 1, Homer M. Smith, extension of operations— 
household goods. MC 65870 Sub. No. 2, Same, extension of operations, 
pianos. Petition of applicant for leave to withdraw exceptions, denied. 

MC 66465, Milton S. Michaels, contract carrier application. Order 
entered herein on April 9, which by its terms denies a portion of the 
application, effective June 14, modified to extent that such denial order 
is to become effective August 15, 1941. 

MC 75628 Sub. No. 2, Chief Refrigerator Truck Lines, Inc., exten- 
sion of operations. Gordon’s Transports, Inc., and Gordon's Interstate, 
Inc., permitted to intervene. Exceptions heretofore filed, received as 
a part of record herein. 

MC 88957, Louis E. Smith. 
missed on request of applicant. : 

MC 92899, R. B. Zimmerman, contract carrier application. Rail- 
carrier protestants’ petition for reconsideration, denied. 

MC 92997, Nunziato Trucking Co., common carrier application. AP- 
plicant’s petition for rehearing and reconsideration, denied. 

MC 94581 Sub. No. 2, Irving A. Villaume-Yakima-Kittittas and Ben- 
ton County extension. Applicant’s petition for reconsideration and oral 
argument denied. 

MC 95468, Jay Forsyth, common carrier application. 
earrier’s petition for reconsideration denied. 

MC 96205, Sam H. Smith, contract carrier application. 
petition for reconsideration, denied. 

MC 100270 Sub. No. 1, George E. Biddison, contract carrier applica- 
tion. Motor carrier protestants’ petition for reconsideration, oral argu- 
ment and postponement of effectiveness of division 5’s order denied. 

MC 101035, Franklyn J. Shappee, common carrier application. AP- 
plication dismissed. 


MC 13520, Paulmaur Transportation Co., Inc., common carrier aP- 
plication, and applications joined with it. MC 56559, South Hudson 
County Boulevard Bus Owners Association, common carrier applica- 
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tion, reopened for further hearing at time and place to be fixed, to 
determine applicant’s right to continue operation as a common carrier 
by motor vehicle of passengers between First Street and Hudson County 
Boulevard, Bayonne, N. J., and Sixth Avenue and 5ist Street, New York, 
N. Y., over the regular routes described in the appendix of the report of 
the Commission, division 5, entered March 27, and to determine ap- 
plicant’s right to transport passengers in charter and special opera- 
tions as a ‘‘grandfather’’ clause operator. At such further hearing evi- 
dence with respect to public convenience and necessity for continuance 
of operations instituted between June 1 and October 15, 1935, may be 
received. Order of March 27, only in so far as it denies authority un- 
der MC 56559 to continue above-described operations, vacated and set 
aside. 

MC 61755, Moore Northern Haulers, Inc., successor in interest to 
A. C. Moore, common carrier application; MC 22145, Moore Northern 
Haulers, Inc., successor in interest to John Mosher and Arthur A. 
Frazier, common carrier application; and MC 22145 Sub. N°. 1, Moore 
Northern Haulers, Inc., extension of operations, St. Lawrence County, 
N. Y. Mabel A. Byrns authorized to become a party in MC 22145 Sub. 
No. 1. Certificate dated February 27 vacated. Order entered January 
17 in MC 22145 Sub. No. 1 vacated and set aside. MC 22145 Sub. No. 1 
reopened for further hearing at time and place to be fixed to permit 
introduction of additional evidence under section 207 of Part II of 
interstate commerce act. 

MC 89689 Sub. No. 2, Edward McClosky, extension, Michigan and 
Iowa points. MC 89689 Sub. No. 3, Same, extension of operations, salt; 
and MC 89689 Sub. No. 5, formerly MC 88988, Edward McCloskey and 
Alvin C. Shaffer, common carrier application. MC 89689, Sub. No. 2, re- 
opened for further hearing at time and place to be fixed, solely for pur- 
pose of determining right of applicant to transport as contract carrier by 
motor vehicle in interstate commerce, over routes and between points for 
which authority has heretofore been granted herein, prepared or com- 
position roofing, roof materials (not the ingredients or prepared roof- 
ing), and asphalt siding, and materials used in manufacture of roof- 
ing and roofing siding and allied products produced and distributed 
by manufacturers thereof. MC 89689, Sub. No. 3, reopened for further 
hearing at time and place to be fixed, solely for purpose of determining 
right of applicant to transport as contract carrier by motor vehicle in 
interstate commerce, over routes and between points for which au- 
thority has heretofore been granted asphalt siding, roofing and roofing 
materials (not ingredients of prepared roofing) and allied products pro- 
duced and distributed by manufacturers thereof. MC 89689, Sub. No. 5, 
reopened for further hearing at time and place to be fixed, solely for 
purpose of determining right of applicant to transport as contract 
carrier by motor vehicle in interstate commerce, over routes and be- 
tween points for which authority has heretofore been granted, pre- 
pared roofing, materials and supplies and allied products produced and 
distributed by manufacturers thereof. 

No. 27990, Atlas Lumber Co. et al. vs. B. & O. et al. 
by Hardwood Sales Co. for further hearing overruled. 

No, 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al. 
Motion on behalf of Texas Interior Fabricators Association, intervener, 
to strike certain portions of exceptions of complainant to proposed 
report of examiner overruled. 

No. 28655, Memphis Cotton Exchange et al. vs. C. R. I. & P. et al. 
Southern Pacific Co., Pacific Lines, dismissed as a party defendant. 
Secretary of Agriculture permitted to intervene. 

No. 28658, Rockford Brick & Tile Co. et al. vs. C. & N. W. et al. 
Mason City Brick and Tile Co. permitted to intervene. 

MC 42246, Ray C. Kline, common carrier application. Denial order 
of December 7, 1940, further modified to become effective July 12 in- 
stead of June 12. 

MC 60016, A. C. Rice Ctorage Corporation, common carrier applica- 
tion; and MC 60017, Same, contract carrier application. Denial order 


January 10 further modified to become effective July 12 instead of June 
12, 


Motion filed 


MC F-1150, L. B. Morrison, purchase, J. E. and H. R. Nielsen. Ap- 


plication dismissed. Investigation instituted herein April 5, 1940, dis- 
continued. 


Mc F-1450, Gulf Transport Co., purchase, W. H. NcNeely. Motion 
on behalf of applicant and vendor made on the record at hearing held 


May 19 seeking dismissal of application granted and applicatoin dis- 
missed 


MC C-167, Mississippi Glass Co. vs. Southwest Freight Lines, Inc. 
complaint dismissed on complainant’s request. 


SIGNAL SYSTEMS 


_ Southern; Atchison, Topeka & Santa Fe; Union Pacific; 
Illinois Central; Georgia Southern & Florida; Pennsylvania 
have filed applications with the Commission for approval of 
Proposed modifications of signal systems or devices under sec- 
ton 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in wreing within 20 days from June 19. 

The Southern has filed application with the Commission 
for approval of proposed modification of rules, standards and 
instructions prescribed by order of April 13, 1939, under section 

(c) of the interstate commerce act. Any interested partv 
desiring hearing should advise the Commission and applicant 
M writing within 20 days from June 13. 

Southern Pacific; Lehigh Valley; Southern; Chicago & 
North Western; Pennsylvania; Wabash; Minneapolis, St. Paul & 
Sault Ste. Marie have filed applications with the Commission 
for approval of proposed modifications of signal systems or 
devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from June 13. 


1563 


The Missouri-Kansas-Texas; Chicago, Burlington & Quincy; 
Chicago, Rock Island & Pacific; Great Northern; Union Pacific; 
New York, New Haven & Hartford; and Grand Trunk Western 
have filed applications with the Commission for approval of 
proposed modifications of signal system or devices under sec- 
tion 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from June 14. 

Southern; New York, New Haven & Hartford; Erie; New 
York Central; Chicago, Burlington & Quincy; Central of New 
Jersey; Northern Pacific have filed application with the Com- 
mission for approval of proposed modifications of signal sys- 
tems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should ad- 


vise the Commission and applicant in writing within 20 days 
from June 17. 


The Chicago, Burlington & Quincy; Baltimore & Ohio 
(supersedes public notice issued January 23 and approved by 
order of May 6); Elgin, Joliet & Eastern; Delaware & Hudson; 
and Union Pacific have filed applications with the Commission 
for approval of proposed modification of signal systems or de- 
vices under section 25 (b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from June 18. 

The Detroit, Toledo & Ironton has filed an application 
with the Commission for approval of proposed modifications of 
rules, standards and instructions prescribed by order of April 
13, 1939, under section 25 (c) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from June 18. 


MOTOR FINANCE CASES 


Petition for temporary authority under section 210a(b) in No. MC 
F-1496, Potashnick Local Truck System, Inc., purchase, George E. 
Smith and J. V. Griffin, granted effective as of June 18, 1941. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D.s No. 13239, Sacramento Northern 
Railway abandonment of operation, permitting abandOnment by the 
Sacramento Northern Railway of operation, under trackage rights, over 
the tracks and facilities of the Bridge Railway of the California Toll 
Bridge Authority in Alameda and San Francisco counties, Calif. Ap- 
proved. 

Report and order in F. D. No. 13313, Charles City Western Railway 
Co. securities, granting authority (1) to issue at par not exceeding 
$100,000 of promissory notes and to use the proceeds to pay maturing 
obligations, (2) to extend from July 1, 1941, to July 1, 1951, the date 
of maturity of not exceeding $350,000 of first-mortgage bonds, and (3) 
to pledge as collateral security for the notes, in the amounts stated 
in the report herein, $250,000 of first-mortgage bonds, as extended. Ap- 
proved. 

Report and order in F. D. No. 13316, Southern Pacific Co. equipment 
trust certificates, granting authority to assume obligation and liability 
in respect of not exceeding $14,625,000 of Southern Pacific Co. equip- 
ment-trust certificates, series R, to be issued by the Pennsylvania Co. 
for Insurances on Lives and Granting Annuities, as trustee, and sold 
at 99.568 per cent of par and accrued dividends in connection with the 
procurement of certain equipment. Approved. 

Report and order in F. D. No. 13311, Southern Railway Co. equip- 
ment trust certificates, granting authority to assume obligation and 
liability in respect of not exceeding $11,250,000 of Southern Railway 
equipment trust, series JJ, 2 per cent serial equipment-trust certificates, 
to be issued by the Bankers Trust Co., as trustee, and sold at 100.1779 
and accrued dividends in connection with the procurement of certain 
equipment. Approved. 

Report and certificate in F. D. No. 13249, Virginia & Truckee Rail- 
way receiver abandonment, permitting abandonment by S. C. Bigelow, 
receiver of the Virginia & Truckee Railway, of a branch line of railroad 
in Ormsby, Lyon, and Stoey counties, Nev. Approved. 


FINANCE APPLICATIONS 


MC F-1580. Ringsby Truck Lines, Inc., Denver, Colo., asks au- 
thority to purchase part of Intermountain Freight Lines, Inc., also of 
Denver. 

Finance No. 13342. Trustees of the Choctaw, Oklahoma & Gulf and 
of the Rock Island, lessee of the former, ask authority to abandon the 
branch line extending approximately 25.18 miles from Tecumseh Junc- 
tion to Asher, in Pottawatomie County, Okla., because of lack of traffic. 

Finance No. 13343. Oklahoma Central and Atchison, Topeka & 
Santa Fe ask authority to abandon by the former and discontinue 
operation by the latter of the line extending approximately 41.21 miles 
between a point near Purcell station and a point near Chickasha sta- 
tion in McClain and Grady counties, Okla., because of insufficient 
revenue from traffic. 

Finance No. 13341. New York Central Railroad Co. asks authority 
to assume obligation and liability in respect of not exceeding $15,000,000, 
par value, of its Second Equipment Trust of 1941 equipment trust cer- 
tificates, to be issued by Guaranty Trust Co. of New York, Trustee, 
in accordance with an agreement to be dated July 15, 1941, proposed 
to be entered into between R. P. Ahrens, G. H. Howe and R. H. 
Mansfield, as vendors, the Guaranty Trust Co. and the applicant, the 
certificates to provide about 90 per cent of the cost of the following 
equipment to be included in the trust: 4,000 55-ton steel box cars, 
1,000 70-ton high side gondola cars, 15 oil-electric switching locomotives, 
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and 15 L-3c Mohawk type freight locomotives, the total cost being 
estimated at $16,808,333. 

MC F-1577. Vincent H., Victor J., Charles, Joseph and Samuel 
Palisano, dba Lincoln Storage & Carting Co., Buffalo, N. Y., ask au- 
thority to acquire 50 per cent of the issued common stock of Boss- 
Linco Lines, Inc., Buffalo, N. Y. 

MC F-1578. Vincent H., Victor J., Charles, Joseph and Samuel 
Palisano, dba Lincoln Storage & Carting Co., Buffalo, N. Y., ask au- 
thority to acquire all the issued capital stock of Faxlines, Inc., Buffalo, 
ms me 

MC F-1579. Vincent H., Victor J., Charles, Joseph and Samuel 
Palisano, dba Lincoln Storage & Carting Co., Buffalo, N. Y., ask au- 
thority to acquire all the issued capital stock of Lawlines, Inc., Buffalo, 
M.. Z 

Finance No. 13338. The Nashville, Chattanooga & St. Louis Rail- 
way asks authority to assume obligation and liability in respect of a 
proposed equipment trust agreement and lease, and to guarantee, de- 
liver and sell such certificates, of the aggregate par value of $4,290,000, 
for the purpose of enabling applicant to obtain the following addi- 
tional equipment: 10 steam locomotives, 4-8-4 type; four 660-h.p. Diesel- 
electric switching locomotives; two 1,000-h.p Diesel-electric switching 
locomotives; 500 40-ton steel-sheathed wood lined box cars; 200 50-ton 
all-steel hopper coal cars, and 300 50-ton all-steel solid bottom gondola 
cars. The application says that applicant proposes to enter into an 
equipment trust agreement, to be dated as of July 15, 1941, with C. E. 
Ambler and J. A. Kilduff, as vendors, and Central Hanover Bank & 
Trust Co., New York, N. Y., as trustee. 

MC F-1560. Supplemental. H. & K. Motor Transportation, in 
addition to asking authority to acquire control of the Chicago & 
Southeastern Trucking Co., Chicago, Ill., through ownership of the 
latter’s capital stock (see Traffic World, June 7, p. 1427), asks au- 
thority to purchase all the properties, and all assets and liabilities, 
and the transfer to applicant of operating rights, of the Chicago & 
Southeastern Trucking Co. 

MC F-1581. Charles A. Kuhns, Niagara Falls, N. Y., asks authority 
to purchase Buffalo & Lockport Transportation, Lockport, N. Y. 

Finance No. 13215. Supplemental. Minnesota-Atlantic Transit Co. 
asks authority to lease the steamships Daniel Willard and George D. 
Dixon from the Great Lakes Transit Corporation, in addition to the 
steamships Edward W. Chambers and James E. Gorman, requested in 
the original application. The lease is asked from July 1, 1941, through 
the navigation season of 1941 on the Great Lakes. Temporary opera- 
tion of the vessels, for a period not exceeding 180 days, pending de- 
termination of the application and supplemental application, is asked. 

Finance No. 13344. Tremont & Gulf Railway Co. asks authority 
to construct an extension, approximately 9.5 miles, of its railroad in 
Louisiana, from a point 13.5 miles south of Tremont to a connection 
with a line of railroad owned by the Brown Paper Mill Co., approxi- 
mately 14.79 miles south of West Monroe, La.; also to acquire by 
lease and operate approximately 17 miles of additional track belonging 
to the Brown Paper Mill Co. including terminals at West Monroe. The 
purpose of the proposed new line and extension, according to the ap- 
plication, is to provide service for timber territory and manufacturing 
centers on the lines. 

Finance No. 13345. Northern Pacific asks authority to assume obli- 
gation in respect of $5,700,000 of equipment trust certificates, the pro- 
ceeds of which are to be used to acquire a minimum of 1,850 fifty-ton 
steel-sheathed box cars, and 200 seventy-five-ton Hart selective ballast 
cars, estimated to cost at least $6,425,000. 

Finance No. 13348. Belington & Northern and Baltimore & Ohio 
jointly ask authority for the former to abandon and remove the entire 
line, approximately 12 miles, between valuation station 10 plus 42 near 
Belington, W. Va., and valuation station 73 plus 65 at end of line, in 
Barbour county, W. Va., and for the latter to abandon operation there- 
of, and also operation over approximately .20 mile of line of the West- 
ern Maryland Railway into Belington, W. Va., over which it has 
trackage rights. Abandonment is asked because the limited use of the 
line is not sufficient to justify the expense of operation and mainte- 
nance. 

MC F-1582. Border Express, Inc., Bangor, Me., asks authority to 
purchase operating rights and equipment of B. & H. Transportation 
Co., Inc., Harmony, Me., and temporarily to operate. 

MC F-1583. Motor Express, Inc., Little Rock, Ark., asks authority 
to purchase, and pending determination thereof, temporarily lease op- 
erating rights and property of Midway Transportation Co., Glenwood, 
Ark, 

MC F-1584. Wald Transfer & Storage Co. of Galveston, Tex., Gal- 
veston, Tex., asks authority to purchase local cartage right at Galves- 
ton, Tex., of Wald Transfer & Storage Co., Houston, Tex., so it might 
be allowed to transport within the city of Galveston package car freight 
and other commodities. 


PETITIONS FOR REHEARING, ETC. 


No. 28251, Platnick Brothers, Inc., vs. B. & O. et al. Complainant 
asks for severance of this proceeding, in fact, from No. 28167, Traffic 
Bureau, Lynchburg Chamber of Commerce vs. A. & R. et al., and denial 
of any and all petitions which may now be pending with Commission 
or which may be hereafter filed, seeking a further postponement of 
effective date of order. 

MC F-1358, Consolidated Freightways, Inc., lease and purchase, 
O. J. Mitchell, dba Mitchell Brothers Truck Lines. O. J. Mitchell asks 
review and reconsideration of division 4 report of April 23 and oral 
argument. 

No. 27976, Barton Auto Co., Inc., et al. vs. Ann Arbor et al. In a 
second petition, complainants ask reopening and reconsideration. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
and southern lines, defendants, ask approval, under finding 27, of publi- 
cation of rate of one dollar a 100 pounds on manufactured tobacco 
and cigarettes and related articles, as described in items 1550 and 
1575, J. R. Peel's I. C. C. 3321, carloads, minimum weight 40,000 
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pounds from Durham, Reidsville and Winston-Salem, N. C., and 
Petersburg and Richmond, Va., to Houston, Tex. 

MC F-1493, Gulf Transport Co., purchase, Lawrence C. Preston, 
dba Preston Truck Service. Gulf Transport Co. asks temporary au- 
thority to operate as lessee, for a period of 180 days, a portion of 
operating rights of Lawrence C. Preston, dba Preston Truck Service, 

MC F-1546, Quaker City Bus Co., lease, Blackhawk Line, Inc. Ap- 
plicant asks that order dated June 4, granting approval under Sec- 
— — be amended so that effective date thereof be extended to 
une 17. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order 
dated August 3, 1938, as amended. 

|. & S. 4374, class rates between Kentucky and W. T. L. points, 
Respondents ask postponement of effective date of order of cancellation 
for a period of three months. 

No. 19957, Northwestern Ohio Lime Manufacturers et al. vs. P. R. R. 
et al.; No. 16170, Eastern Lime Manufacturers Traffic Bureau et al. vs, 
A. & B. B. et al. and a subnumber, Washington Building Lime Co et al, 
vs. Same; No. 19951, Ohio Hydrate & Suppy Co. vs. P. R. R. et al.; 
No. 20234, Acme Glass Co., Inc., et al. vs. P. R. R. et al., and a sub- 
number, Berney-Bond Glass Co. vs. P. R. R. et al. Carriers in official 
territory ask modification of order. 

MC F-1551, Transamerican Freight Lines, Inc., purchase, LaVerne 
Edward Ott, dba L. E. Ott Delivery. Transamerican Freight Lines, 
Inc., asks temporary approval for period of not exceeding 180 days of 
operation by petitioner of certain motor carrier routes of LaVerne Ed- 
ward Ott, dba L. E. Ott Delivery. 

No. 28622 (formerly Maritime Commission No. 514), intercoastal 
rate structure. Joseph A. Wells for and on behalf of carriers for whom 
he publishes westbound intercoastal rates in his westbound tariff No. 
1-C, SB-I No. 6, asks that order entered April 9, 1940, as amended, be 
further amended without hearing so as to permit departure from 
terms thereof. 


MC F-1031, Jack Berman, purchase, Birmingham & Columbus 
Freight Lines. Dixie Freight Lines, Inc., asks reopening that part of 
proceeding as affects rights between Birmingham and Tuscaloosa, Ala, 

1. & S. No. 4793, proportional less carload rates in southwest; and 
No. 28496, general investigation of proportional rates by common car- 
riers and minimum rates by contract carriers. Respondents ask that 
Commission either (1) separate investigation and suspension docket 
from general investigation and promptly handle on the record as made, 
or (2) vacate the suspension order. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
forty-"ith petition. Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in con- 
nection with silk, viz.: Raw, spun, schappe or thrown, including or- 
ganzine, singles, trams, warp or yarn; yarn made of a mixture of silk 
of nylon (synthetic linear polyamides) and other materials; yarns, nylon 
(synthetic linear polyamides); fabrics or knit goods, rayon, nylon (syn- 
thetic linear polyamides) or silk, or rayon, nylon (synthetic linear 
polyamides) or silk mixed with other materials, and finished or unfin- 
ished products of silk, rayon or nylon (synthetic linear polyamides) or 
of these materials mixed with other materials. 


No. 28362, Lufkin Rule Co. vs. A. T. & S. F. et al. 
asks that oral hearing be granted. 


No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rates on (A) soda ash, in bulk in cars or in bulk in bags or barrels 
(not less than 100 pounds each), minimum weight 80,000 pounds, soda 
ash, in covered hopper cars loaded to full cubical or visible capacity, 
actual weight, but not less than 63,000 pounds; caustic soda, in iron 
or steel drums of not less than 50 pounds each, minimum weight 
80,000 pounds; (B) caustic soda, in solution, in tank cars, subject to 
rule 35 of current Western Classification from Baton Rouge and North 
Baton Rouge, La., to Texarkana, Ark.-Tex. Proposed rates are 29 cents 
a 100 pounds on the description in (A) and 26 cents a 100 pounds on the 
description in (B). 


1. & S. M-1651, petroleum products, Montana to North Dakota points: 
and |. & S. M-1652, petroleum and petroleum products to and from 
Montana, North Dakota, South Dakota and Wyoming. E. L. Parker 
and E. R. Thomas, dba Parker & Thomas, ask modification of order 
of suspension. 


No. 28249, Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 
Pennsylvania Railroad asks Commission to modify its orders of March 
26, 1940, and January 27, to provide that for the future, rates based 
on 17% per cent of the current first class rates will be reasonable rates 
for transportation of petroleum coke and petroleum coke breeze from 
Lockport, Ill., to Lancaster, O., Homestead, Pa., and Kaulmont, Pa., 
and to provide that the same basis of rates was reasonable in the past 
with respect to all shipments subsequent to March 28, 1938. 

No. 25473 Sub. 1, Ohio-Kentucky Associated Industries vs. Ahnapee 
& Western et al. Defendant carriers in Central Freight Association 
territory ask reconsideration and/or reopening and rehearing. 


Ex Parte MC 20, trunk line territory motor carrier rates. In 4 
forty-fourth petition Middle Atlantic States Motor Carrier Conference, 
Inc., asks for reopening, reconsideration and modification of orders. 

MC F-1445, Consolidated Freightways, Inc.—issuance of stock. Con- 
solidated Freightways, Inc., applicant, asks division 4 to make amend- 
ments to its report, dated May 31, 1941. 


Complainant 


N. Y. S. & W. REORGANIZATION 


The protective committee for the holders of the second 
mortgage bonds of the New York, Susquehanna & Western 
has asked the Commission, in Finance No. 11681, for authority 
to solicit authorizations to represent and act for the holders 
of such 4% per cent bonds of the road due in 1937. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1668, the Commission has suspended from 
June 15 until January 15, the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 and supplement No. 1 
thereto, of Southwest Freight Lines, Kansas City, Mo. The 
suspended schedules proposed to establish new common car- 
rier exceptions ratings on hardware; commodity rates on canned 
goods and groceries, on pecans, and on petroleum products, to 
or from various points in western and southwestern territory. 
The following is illustrative: 


Petroleum and petroleum products from Okmulgee, Okla., to Mo- 
line, Ill., proposed rate, minimum 16,000 pounds, 39. No present rates 
or contract carrier minimum charges. 


In I. and S. M-1669, the Commission has suspended from 
June 17 until January 17, the operation of certain schedules as 
published on 1st revised page No. 523A to tariff MF I. C. C. 
No. 11 of Rocky Mountain Motor Tariff Bureau, Inc., Denver, 
Colo. The suspended schedules proposed to establish new less- 
than-truckload commodity rates of 480c a 100 pounds on boots 
and shoes in boxes or locked salesmen’s trunks from Boston, 
Mass., Hartford, Conn., and New York, N. Y., to ten points on 
the Pacific coast. 

In I. and S. M1670, the Commission has suspended from 
June 15 until January 15, the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Arrow Transportation 
Co., Sheffield, Ala. The suspended schedules proposed to estab- 
lish new joint motor-water, water-motor, and motor-water- 
motor rates on classes and commodities between points in 
Alabama and Georgia and points in Illinois, Iowa, and Mis- 


souri, also classification exceptions ratings. The following is 
illustrative: 


First class rates in cents a 100 pounds, Guntersville, Ala., to Peoria, 
Ill., 135; Tallassee, Ala., to St. Louis, Mo., 158; Atlanta, Ga., to Burling- 
ton, Ia., 181. Commodity rates in cents a 100 pounds, less truckloads, 
Birmingham, Ala., to St. Louis, Mo., coal and wood stoves, 63; gas and 
oil stoves, 78. Classification exceptions ratings, alcoholic liquors, mini- 
mum 10,000 pounds, column 70; minimum 40,000 pounds, column 37%. 


In I. and S. M-1671, the Commission has suspended from 
June 16 until January 16, the operation of certain schedules as 
published in tariff MF I. C. C. No. 4 of Clyde Corp., dba 
Central Truck Line, Lawrence, Kan. The suspended schedules 
proposed to establish a new rule governing the method of com- 
puting charges on mixed truckload shipments of a number 
of different articles. 

In I. and S. M-1664, the Commission has suspended from 
June 13 until January 13 the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Howard P. Trites, 
East Pepperell, Mass. The suspended schedules proposed to 
establish a new rate of 100 cents a net ton, minimum 8,000 
pounds applicable on solid fuels between Boston, Mass., and 
Nashua and Brookline, N. H. 


In I. and S. M-1665, the Commission has suspended from 
June 14 until January 14 the operation of certain schedules 
as published in supplement No. 3 to tariff MF I. C. C. No. 174 
of Agent J. D. Hughett, Dallas, Tex. The suspended schedule 
proposed to establish reduced commodity rates between Beau- 


mont and Dallas, Tex., on various commodities. The following 
is illustrative: 


Rates given for 7,000 pounds minimum. Bag and bagging, present 
rate 52, proposed rate 47; cheese, present rate 66, proposed rate 55; 
groceries, present rate 61, proposed rate 44; paint, present rate 69, pro- 
posed rate 64; scrap metals, present rate 36, proposed rate 28. 


In I. and S. M-1666, the Commission has suspended from 
June 15 until January 15 the operation of certain schedules 
a published in supplement No. 53 to MF I. C. C. No. A-6 
of Agent A. R. Fowler, St. Paul, Minn. The suspended sched- 
ules proposed to establish stopping in transit privileges to 
complete loading of dairy products at not more than four 
Intermediate points without charge in lieu of a charge of two 
dollars a stop without restriction as to the number of stops 
that may be made. 

In I. and S. M-1667, the Commission has suspended from 
June 15 until January 15 the operation of certain schedules as 
published in supplement No. 10 to tariff MF I. C. C. No. 8 of 
J. W. Healzer, dba Healzer Cartage Company, Hutchinson, Kan. 
The suspended schedules proposed to establish reduced com- 
modity rates on flour, minima 20,000 and 40,000 pounds, from 

cPherson, Hutchinson and Salina, Kan., to St. Louis, Mo. 
The following is illustrative: 
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Flour to St. Louis, Mo., from McPherson, Kans., 15,000 pounds 
minimum, present rate 52, proposed rate, no change; 20,000 pounds 
minimum, proposed rate 34; 40,000 minimum, proposed rate 30. 


In I. and S. M-1672, the Commission has suspended from 
June 16 until January 16 the operation of certain schedules as 
published in supplements Nos. 2 and 3 of tariff MF I. C. C. 
No. A-23 of Transamerican Freight Lines, Inc., Chicago, Ill. 
The suspended schedules proposed to establish new commodity 
rates of 168 and 171 cents a 100 pounds on work clothing from 
Kansas City, Mo., to Philadelphia, Pa., and Trenton, N. J., re- 
spectively, in lieu of present higher class rates. 

In I. and S. 4983, the Commission has suspended from 
June 15 until January 15 the operation of certain schedules as 
published in supplement No. 11 to Agent B. T. Jones’ tariff 
I. C. C. No. 3535. The suspended schedules proposed to re- 
duce the less-carload rating from 70 per cent to 55 per cent of 
first class on ethylene glycol and proprietary anti-freeze prep- 
arations made from ethylene glycol, from western trunk-line 
territory to official territory. 

In I. and S. 4985, the Commission has suspended from 
June 15 until January 15 the operation of certain schedules as 
published in supplements Nos. 1, 2 and 3 to Commercial Barge 
Lines, Inc., tariff I. C. C. No. 1. The suspended schedules pro- 
pose to reduce the rates on tires and tubes, in less truckloads 
and truckloads, from Akron, O., to Atlanta, Ga., and Birmingham 
and Gadsden, Ala., and from Evansville, Ind., to Gadsden, Ala., 
over truck-barge-truck routes. 

In I. and S. M-1673, the Commission has suspended from 
June 19 until January 19, the operation of certain schedules as 
published in schedule MF I. C. C. No. 8 of Petroleum Carrier 
Corporation, Jacksonville, Fla. The suspended schedules pro- 
pose to establish the following new minimum rates and charges, 
applicable on gasoline, kerosene, benzine and fuel oil distillate, 
in bulk in tank trucks, minimum 3,000 gallons, minimum charges 
in cents a gallon: 

From Panama City, Fla., to Gilbertown, Ala., 1.518; from Pen- 
sacola, Fla., to Gilbertown, Ala., 1.210; from Panama City, Fla., to 
Monroeville, Ala., .784; from Pensacola, Fla., to Monroeville, Ala., .673. 

In I. and S. 4986, the Commission on its own motion has 
suspended from June 20 until January 20, the operation of 
schedules as published in supplement No. 44 to Agent F. D. 
Miller’s tariff I. C. C. No. 537. The suspended schedules pro- 
pose to reduce the rates on canned goods, in carloads, over 
water-rail routes from Baltimore, Md., Boston, Mass., New 
York, N. Y., and Philadelphia, Pa., to Birmingham and Mont- 
gomery, Ala., without observing the provisions of section 4 of 
the interstate commerce act. 


Pennsylvania Control of Wabash 


A formal attempt by the Boston Port Authority to inject 
the Pennroad-Boston & Maine matter into Finance No. 13235, 
application of the Pennsylvania Railroad Co. and the Penn- 
sylvania Co. for authority to acquire control of the reorganized 
Wabash through purchase of shares of stock, was stopped by 
Commissioner Miller denying an application of the port author- 
ity for the issuance of a subpoena duces tecum requiring J. 
Taney Willcox, secretary of the Pennsylvania Railroad Co., to 
appear at the hearing and to bring with him books and papers 
of the Pennsylvania pertaining to the organization of the Penn- 
road Corporation. The application was for minutes of all meet- 
ings of the stockholders of the Pennsylvania Railroad Co. held 
in 1929. 

The application also called for the appearance of C. Bidling- 
meyer, secretary of the Pennroad Corporation, as a witness, and 
to bring with him letters and records of that corporation. In 
addition, the application was for the appearance of Elwyn 
Evans, voting trustee, to bring out matters relating to a trust 
agreement between the Pennroad Corporation and owners of 
voting trust certificates issued under the agreement to W. W. 
Atterbury, Effingham B. Morris and Jay Cooke, as trustees. The 
application also requested a subpoena requiring attendance of 
A. J. County and C. B. Heiserman, the latter as counsel of the 
Pennroad Corporation. 

The application was made with a view to obtaining ma- 
terial as to the holdings of the Pennroad Corporation and its 
connection with the Pennsylvania, in support of a contention 
of New England interests that the authority requested by the 
Pennsylvania to purchase Wabash stock should be denied on 
the ground that unless the Pennsylvania was separated from its 
control of the New Haven and the Boston & Maine the Penn- 
sylvania would be too strong in New England and that strength 
would be inimical to New England interests. The Pennsylvania 
denies control of Pennroad and insists that placing a condition 
concerning it in this case would make it impossible for the Penn- 


— to use such conditional authorization to buy Wabash 
stock. 
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Harry E. Foley, counsel for the Boston Port Authority, 
took an exception to Commissioner Miller’s ruling with a view 
to having the question as to the admissibility of the desired 
documents and oral testimony passed on by the entire Com- 
mission. 

Arguments were made on the question of bringing. the 
Pennroad phase of the matter into this case. John Dickinson, 
general solicitor of the Pennsylvania, declared that if the Penn- 
road phase of the matter was brought into this proceeding the 
railroad company would withdraw its application, which was 
intended to help in the rehabilitation of the Wabash. The posi- 
tion of the Pennsylvania, namely, that the Pennroad phase of 
the matter had no bearing on the application with regard to 
the Wabash, was set forth at the beginning of the hearing on 
the application (see Traffic World, June 14). 

The contention of the Boston Port Authority was backed 
by Charles McCarron, representing the New England gov- 
ernors that intervened in the case, and Assistant Attorney Gen- 
eral Sullivan for the Commonwealth of Massachusetts. N. S. 
Brown, general counsel of the receivers of the Wabash, sup- 
ported the position of the Pennsylvania and expressed the 
opinion that bringing the Pennroad matter into this proceeding 
would make it very hard to bring the Wabash out of receiver- 
ship in the near future. R. L. Snodgrass, representing the Re- 
construction Finance Corporation, said that that organization 
intervened only with a view to expediting a reorganization of 
the Wabash which he said would be in the public interest, 
$16,000,000 of public money being in that carrier. He sug- 
gested that reorganization of the Wabash was of public interest 
in Kansas City, St. Louis and the West, and should not be 
delayed on account of New England interests which were not 
directly concerned with transportation by the Wabash. 


STORAGE ON FRUSTRATED EXPORTS 


Frustration of exports by reason of the government’s with- 
drawal of ships from routes does not, in the opinion of Com- 
missioner Aitchison, bring to the aid of the shipper the ruling 
as to storage charges made by the Commission in the informal 
docket case No. 196143, Bethlehem Steel vs. Pennsylvania (see 
Traffic World, June 7, p. 1452). The view to that effect was 
contained in a letter sent to E. F. Lacey, executive secretary 
of the National Industrial Traffic League, who made an inquirv 
for a member of the League. 

The case reviewed by Commissioner Aitchison arose by 
reason of the withdrawal of a ship by the Maritime Commission, 
the withdrawal being in accordance with the policy of the gov- 
ernment. The letter, which states the question follows: 


You ask if the decision applies ‘‘in the case of force majuere, 
where the government is taking over vessels that might occasion lengthy 
storage periods.’’ In reply you are advised that the order in S. D. 
No. 196143 covered shipments destined to foreign countries to which, 
on account of war conditions, it was impossible to export. Such does 
not seem to be the case in the instance cited, it being understood that 
exportation cannot be made owing to the failure of the exporters to 
obtain vessels for the water transportation. If that understanding is 
es it does not seem that the order in the special docket covers the 
situation. y 


INTERCOASTAL LUMBER RATES 


Intercoastal steamship lines have asked the Commission 
to reconsider the decision of division 3 in I. and S. No. 4895, 
eastbound intercoastal lumber—II, finding not justified pro- 
posed increases in their eastbound rates on lumber and shingles 

(see Traffic World, May 31, p. 1371), and vacate and set aside, 
or postpone the effective date of its order, June 27, requiring 
cancellation of the suspended schedules, pending determina- 
tion by it. The proposal was opposed by the Advisory Com- 
mission to the Council of National Defense. The carriers 
pointed to the competition offered by transcontinental rail 
lines, and submitted “that the proposed increases would not 
hamper the defense effort either through substantially increas- 
ing the cost of rearmament or through adding to the danger of 
inflation,” they did not come within the orbit of protestant’s 
theory. 

_ The same day the petition was made public, the Commis- 
sion, by Commissioner Mahaffie, extended until August 26 the 
effective date of the order. This extension, the order said, was 
with the understanding that respondents would extend the 
effective date of the suspended schedules for a similar period. 


0. P. A. C. S. LUMBER RATE ACTIVITY 


To avoid a general increased price level for all lumber in 
the eastern markets as a result of higher-rated rail transpor- 
tation now needed to supplant water transportation facilities 
which have been curtailed because of defense needs, the Office 
of Price Administration and Civilian Supply has joined with the 
West Coast lumber producers in a petition to the railroads for 
a lower rate on green lumber moving from the Pacific coast 
into the North Atlantic territory, according to Peter A. Stone, 
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price executive of the lumber, building materials and furni- 
ture section of the O. P. A. C. S. He made the statement in 
an address before the National Forest Products Sales Congress 
at Columbus, O. 

Only a portion of the “great production” of Douglas fir 
on the west coast could be moved economically because of the 
limited supply of low-cost transportation, specifically ocean 
transportation, he said. Normally, he continued, that would 
result in an “extremely high’ price for Douglas fir in the east- 
ern markets and in a similarly high ocean rate for the limited 
amount of shipping available. Yet, he declared, shipping com- 
panies had recently been prevented by the O. P. A. C. S. from 
increasing their rate “by as much as $1 a thousand” on the few 
remaining ships, for the reason that the rate increases would 
not have added a single ship to the supply of space available. 
He observed that, as a result of the shipping situation on the 
west coast, tidewater mills were overstocked and had used 
up all storage space available for piles of lumber “which, al- 
though in demand in the eastern markets, can not be moved 
at a rate low enough to maintain a reasonable price level.” 


WATER SUGAR RATES PROBE BROADENED 


On petitions of various interests, the Commission, by di- 
vision 2, has broadened the territorial scope of its investigation 
in No. 28641, sugar from the New Orleans district to northern 
river points, respecting the reasonableness and lawfulness of 
rates and charges, including minimum rates and charges, on 
sugar from the New Orleans district to river ports in Illinois, 
Indiana, Iowa, Kentucky, Tennessee, Missouri, Minnesota, Wis- 
consin and Ohio, over all-water routes. 

The broadening includes transportation, over all-water 
routes, from Philadelphia, Pa., Baltimore, Md., and New York 
Harbor points, to Buffalo, N. Y., for beyond, and to all ports 
west thereof on Lake Erie, Lake Huron, and Lake Michigan, 
including Detroit, Mich. 

All common and contract water carriers engaged in the 
transportation are made respondents. This proceeding, I. and 
S. No. 4850, sugar to Illinois territory, and fourth section 
applications Nos. 18714, 18738, and 18765 have been assigned 
for hearing, or further hearing, as the case may be, July 14 
at the Jung Hotel, New Orleans, La., before Examiner Archer. 


PAPER, KALAMAZOO TO CHICAGO 


Examiner Reece Harrison held a reopened hearing at Chi- 
cago, June 13, in Ex Parte MC 21, the Central Territory min- 
imum rate case, at which representatives of the Central States 
Motor Freight Bureau presented testimony in support of a 
petition for a reduced truckload rate on paper and paper ar- 
ticles from the Kalamazoo, Mich., district to the Chicago dis- 
trict. The witnesses said the present truckload rate on the 
traffic was 17 cents, minimum 20,000 pounds, as provided for 
in Item 220-D or Sup. 29 to the board’s tariff MF-I. C. C. 
B-116, and that the proposed 20,000-pound rate of 15 cents was 
needed by the common carrier truckers to meet a contract 
carrier rate of 15 cents, minimum 18,000 pounds. They said 
the proposed rate would result in an average truck-mile rev- 
enue of 20.5 cents. The petition was supported by paper mill 
representatives, who testified they would be forced to obtain 
their own trucks to handle the traffic unless common and con- 
tract carriers would move the paper at 15 cents. 

Appearing in opposition to the proposal, representatives 
of the western railroads testified that 90 per cent of the traffic 
involved now moved by trucking companies, and that the rail- 
roads, which carried the balance of the traffic at a 17-cerit min- 
imum 36,000-pound rate, would be placed at a further disad- 
vantage if the proposed fruck rate were approved by the 
Commission. E. W. Heimert, secretary, interstate commerce 
law committee, Ceneral Freight Association, presented testi- 
mony intended to show that neither the contract nor common 
carrier truckers should maintain rates lower than 17 cents. 


ACQUISITION OF WACO LINE 


A brief for the Waco, Beaumont, Trinity & Sabine, in 
Finance 8393, St. Louis Southwestern control, says that that 
road considers that equity as to itself as well as protection of 
the public interest, requires the Commission to direct the 
Southern Pacific to comply with its stipulation of April 12, 
1932, by taking over the physical properties of the Waco road, 
at the valuation fixed by the Commission under the valuation 
section, plus additions and minus the cost of retirements, the 
net being stated to be $756,607. The Waco road offered to 
stipulate a fair depreciation. 

Notwithstanding the changes in the law respecting con- 
solidations made by the transportation act of 1940, the Waco 
road said the Commission must certainly hold that it had the 
right to require inclusion of the Waco line in the Southern 
Pacific system, as a “condition to its retaining contro] of the 
Cotton Belt.” 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, D. Oregon.) Where export grain dealer 
ordered grain shipped to point within the state on local bill of 
lading, but ‘all the grain eventually went into interstate or for- 
eign commerce, and there was no evidence negativing intention 
at point of origin to ship grain in interstate or foreign com- 
merce in a continuous journey, grain was subject to interstate 
rather than intrastate freight rates. 

In action by railroad to recover difference between intra- 
state freight rates paid and interstate rates allegedly due, 
wherein defendant stipulated to produce records concerning the 
shipments but records were lost, and defendant did not produce 
them despite order directing such production, railroad was eh- 
titled to judgment or finding that defendant’s intention as.to 
such grain was as railroad alleged. ‘Federal Rules of Civil 
Procedure, rules 34, 37, 28 U. S. C. A. following Section 723c. 
(Oregon-Washington R. & Nav. Co. vs. Strauss & Co., 38 Fed. 
Supp. 229.) 





(District Court, D. Oregon.) The actual intention of ship- 
per at time of the initial commitment of particular car to car- 
rier at point within the state constituted the determinative test 
of whether an intrastate or interstate rate-should be paid on 
shipment to point within the state and eventually to an inter- 
state or foreign point. ; 

Intention of shipper at time of initial commitment of car 
billed to intrastate point but eventually shipped to interstate 
or foreign point, as determinative of whether intrastate or in- 
terstate rate is payable, is a “question of fact.” 

If carload of wheat was billed to interstate point with in- 
tention to gather grain at such point or condition it and event- 
ually ship it in interstate or intrastate commerce, or if there 
was simply a general design to transmit the whole in interstate 
or foreign commerce, intrastate freight rates would be appli- 
cable, but if there was an original and continuing intention con- 
ceived at point of origin of particular carload, that shipment 
should be transported to another state or foreign country, inter- 
state rate would prevail. 

In determining whether intrastate or interstate freight rate 
was applicable, fact that bills of lading read to intrastate point 
was not controlling if there actually was intent to commit par- 
ticular goods to another state or foreign journey. 

The mere fact that wheat billed to intrastate point within 
a short time after original shipment found its way into inter- 
state or foreign commerce may raise inference of primary in- 
tention at time of shipment to launch wheat on continuous 
journey to destination outside the state, and in absence of other 
evidence, such inference would control in determining freight 
rates applicable. 


In railroad’s action for difference between intrastate freight 
paid on wheat billed to point within the state, and higher inter- 
state rate allegedly due, facts held to establish that defendant 
had general intention of shipping the entire amount outside the 
state, except in special instances, and hence the interstate rate 
was applicable to most shipments, including shipments .which 
were reloaded and reshipped within a few days to apply on joint 
accounts of defendant and its associates, or to fill contract 
granted before the shipment, or in grader order. 

In determining whether interstate or intrastate freight rate 
was applicable to wheat billed to point within the state but re- 
shipped outside the state, quantity of wheat which was in de- 
fendant’s hands on consignment contract was not important, 
where defendant rather than original consignor gave the ship- 
ping orders. 

Where carload of wheat billed to point within the state 
lay in storage for a period of time, or where subsequent ship- 
ment outside the state was made on contracts subsequently 
entered into or carload was applied in small quantities to a 
variety of shipments outside the state, intention to ship to point 
within the state only, making intrastate freight rate applicable, 
was shown. 

A marketing agreement between Secretary of Agriculture, 
North Pacific Emergency Export Association and member of 
such association, for disposal of surplus wheat, manifested pur- 
pose to launch the wheat in foreign commerce, and hence wheat 
shipped under such agreement was subject to interstate freight 
rates, though billed to point within the state irrespective of 
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date of contract for shipment. Agricultural Adjustment Act, 
Sec. 8, 7 U. S. C. A. Sec. 608. (Oregon-Washington R. & Nav. 
Co. vs. Pacific Continental Grain Co., 38 Fed. Supp. 230.) 





. (St. Louis Court of Appeals, Missouri.) An appellate court 
is not authorized to pass upon weight of the evidence in a law 
case. 

Evidence held not to require submission to jury of claim 
for,damages to goods shipped. 

In action for balance due for freight charges, shipper coun- 
terclaiming for damages to the goods had burden of adducing 
substantial evidence that goods were received in a damaged 
condition, and counterclaim was governed by the same rule as 
a plaintiff’s petition with respect to right to have jury pass on it. 

Where defendant’s counterclaim was not supported by any 
substantial evidence, trial court correctly gave a peremptory 
instruction to jury to find for plaintiff. 

The “scintilla of evidence” rule, by which a party is en- 
titled to have his cause submitted to jury for determination if 
he presents any evidence, however slight, in support thereof, 
does not prevail in Missouri, but Missouri is governed by the 
“substantial evidence” rule whereby verdicts’ must be based 
upon substantial evidence and not speculation’ and conjecture. 

“Prima facie evidence” of a fact is such evidence as in 
judgment of the law is sufficient to establish the fact, and if 
not rebutted remains sufficient for that purpose. 


A “prima facie case” must be complete in itself, and if it 
depends on an inference, facts shown in evidence must be suffi- 
ciently explanatory of themselves to justify the inference, and 
if evidence merely shows a condition from which defendant 
might or might not be judged to be in fault, as further develop- 
ments might show, plaintiff has not made out his case and may 
not throw on defendant the burden of proving ‘that undisclosed 
facts forbid the inference. ‘ 


Where defendant failed to make a prima facie case on its 
counterclaim, plaintiff was not required to introduce evidence 
in ‘rebuttal. (Transamerican Freight Lines vs. Marcrome Art 
MGo., 150 S. W. Rep. 2d 547.) 





Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





CARRIAGE OF LIVE STOCK 


(Springfield Court of Appeals, Missouri.) In action against 
railroad for loss of and damage to cattle allegedly resulting 
from negligent delays, and stopping of train which exposed 
cattle to extreme heat, wherein shippers contended that rail- 
road’s agent ordered shippers to load cattle at about 1 p. m. 
if they expected them to be taken out on next train, and rail- 
road contended that cattle were loaded only few minutes before 
4:10 p. m. when the train left the station, the time when the 
cattle were loaded was a question for the jury. 

In considering demurrer to evidence in action against rail- 
road resulting from negligent delays and stopping of train 
which exposed cattle to extreme heat, Court of Appeals had 
duty to consider all evidence concerning when cattle were 
loaded and upon determining that there was evidence that some 
of the cattle were loaded and left standing on side track for 
approximately three hours before train left, the Court of Ap- 
peals was not required to determine whether the evidence was 
true. 

A railroad is not liable for damage to goods carried by a 
railroad, occasioned solely by an act of God. 

An “act of God” which excuses a carrier from liability for 
damage to goods carried must not only be the proximate cause 
of the loss, but must be the sole cause, and where the loss is 
occasioned by an act of God and negligence of the carrier as 
an active and cooperative cause, the carrier remains responsible. 

In action against railroad for loss of and damage to cattle 
allegedly resulting from negligent delays and stopping of train 
which exposed cattle to extreme heat, wherein there was evi- 
dence that station agent ordered cattle to be loaded two or 
three hours before train left, that train was late and was de- 
layed in leaving another station en route, that cattle arrived 
at point of destination in sickened condition, some of them being 
dead at the time and others dying before they. could be sold and 
remaining cattle being in a weakened condition, whether acts 
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of railroad’s agents contributed with the extreme heat which 
was an “act of God,” in causing the damage, was for jury. 

Instructions relating to liability of railroad if loss of and 
damage to cattle resulted from negligent delays and stopping 
of train which exposed cattle to extreme heat, was not objec- 
tionable on ground that it permitted recovery without hypothe- 
sizing the fact of negligence, but left the question for specula- 
tion. 

Instructions relating to liability of railroad if loss of and 
damage to cattle resulted from negligent delays and stopping 
of train which exposed cattle to extreme heat, was not objec- 
tionable on ground that it constituted a comment on the evi- 
dence, was argumentative and invaded the province of the jury 
and was misleading. 

Instruction that jury might fix damages, if any, at sum 
found from evidence to be reasonable market value at point of 
destination on day of arrival of shipment of cattle, together 
with such additional sums, if any, jury might find from evidence 
would reasonably compensate shippers for loss sustained from 
shrinkage or depreciation of cattle occasioned by negligence of 
railroad in transportation of cattle, was not objectionable on 
ground that it permitted recovery for normal shrinkage and 
any loss for the entire trip instead of that only resulting from 
acts of negligence in exposing cattle to the heat. 

Instruction that jury might fix damages, if any, at sum 
found from evidence to be reasonable market value at point of 
destination on day of arrival of shipment of cattle, together 
with such additional sums, if any, jury might find from evidence 
would reasonably compensate shippers for loss sustained from 
shrinkage of cattle occasioned by negligence of railroad in trans- 
portation of cattle, was not objectionable on ground that it did 
not give jury any rule by which damages might be ascertained. 

Where evidence was introduced without objection that cat- 
tle were loaded between 1 and 1:30 o’clock, that temperature 
was 104 or 105 degrees and that cattle stood on the sidetrack 
until 4:10 p. m. before leaving city, overruling of objection to 
hypothetical question concerning whether cattle left for two or 
three hours in the hot sun would arrive at market in a dam- 
aged condition was not error, as against contention that there 
was no evidence that the cattle were left for any length of 
time in the sun. 

Assignment of error relating to admission in evidence of 
a time table was not properly before the Court of Appeals for 
review where examination of abstract disclosed that there was 
no objection made by appellant when the time table was intro- 
duced. (Dougan vs. Thompson, 150 S. W. Rep. 2d 518.) 


TELEGRAPHS AND TELEPHONES 


(Springfield Court of Appeals, Missouri). A petition filed 
in justice court by addressee of telegram against telegraph com- 
pany for damages for company’s alleged negligence in trans- 
mitting telegram, stated cause of action in circuit court where 
case was tried, where petition fully alleged all the facts re- 
quired to be stated under statute under which action was com- 
menced. Rev. St. 1939, Sec. 5334, Mo. St. Ann. Sec. 4929, p. 
2246. 

A petition, alleging that telegraph company negligently de- 
livered a telegram to addressee stating that sender would pay 
$2.75 per dozen for rabbits, instead of $2.25 per dozen as stated 
in telegram handed to company by sender for transmission, 
and that sender refused to pay addressee more than $2.25 per 
dezen for rabbits, and that addressee was thereby damaged 50 
cents per dozen on rabbits purchased for sender, stated a cause 
of action in tort, and the damages, being the natural and usual 
consequences of company’s negligence were “general damages” 
and not “special damages.” Rev. St. 1939, Sec. 5334, Mo. St. 
Ann. Sec. 4929, p. 2246. 

In action on contract against telegraph company delivering 
a telegraph message to addressee different from message handed 
to company by sender for transmission, special damages must 
be pleaded. Rev. St. 1939, Sec. 5334, Mo. St. Ann. Sec. 4929, 
p. 2246. 


In action for breach of public duty against telegraph com- 
pany delivering a telegraph message to addressee different from 
message handed to company by sender for transmission, special 
damages are recoverable, if damages alleged are natural con- 
sequences of negligence of company, regardless of whether such 
damages were in contemplation in an action on contract. Rev. 
St. 1939, Sec. 5334, Mo. St. Ann. Sec. 4929, p. 2246. 

The matter of reopening case and permitting further evi- 
dence to be introduced rests largely in trial court’s sound dis- 
cretion. 

In addressee’s action against telegraph company for dam- 
ages from company’s negligently delivering a telegram stating 
that sender would pay $2.75 per dozen for rabbits, instead of 
$2.25 per dozen as stated in telegram given by sender to com- 
pany for transmission, reopening case and permitting sender to 
introduce evidence as to cost of rabbits was not abuse of dis- 
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a. Rev. St. 1939, Sec. 5334, Mo. St. Ann. Sec. 4929, p. 
246. 
A petition, alleging that telegraph company negligently de- 
livered telegram to addressee stating that sender would pa) 
2.75 for rabbits instead of $2.25 per dozen as stated in tele- 
gram given to company by sender for transmission, and that 
sender refused to pay addressee more than $2.25 per dozen for 
rabbits, and that addressee was thereby damaged 50 cents pei 
dozen on rabbits purchased for sender, alleged general damages 
in tort and not special damages in contract, and hence instruc- 
tion that addressee could recover as damages such sum as ad- 
dressee sustained as result of telegram being erroneously copied, 
transmitted, and delivered, was proper. Rev. St. 1939, Sec. 
5334, Mo. St. Ann. Sec. 4929, p. 2246. 

- A possible conflict in instruction was not reversible error 
where verdict was for right party and jury followed the proper 
instruction, and the conflict did not change result. Rev. St. 
1939, Sec. 1228, Mo. St. Ann. Sec. 1062, p. 1352. 

In addressee’s action against telegraph company delivering 
a telegram stating that sender would pay $2.75 per dozen for 
rabbits instead of $2.25 per dozen as stated in telegram given 
by sender to company for transmission, allowance for damages 
based on difference between amount stated in telegram and 
amount which addressee actually got from sender for rabbits 
was proper, since loss on which damages were based was real 
and not speculative loss, and was not for anticipated profits. 
Rev. St. 1939, Sec. 5334, Mo. St. Ann. Sec. 4929, p. 2246. (Hays 
vs. Western Union Telegraph Co., 150 S. W. Rep. 2d 511.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Northern Illinois district, at Chicago. Century System, 
Inc., of Chicago, Ill., fined $500 on a plea of guilty to an infor- 
mation charging it with knowingly granting concessions to ship- 
pers in the transportation of property from points in Ohio to 
consignees in Chicago. 

Southern Mississippi district, at Biloxi. Macon W. West 
and Harvey E. West, dba West Brothers Motor Express Co., of 
Laurel, Miss., fined $1,000, of which $250 was required to be 
paid within 30 days from June 9 while the remainder was 
suspended for a probationary period of one year, on a plea 
of guilty to an information charging them with operating with- 
out a certificate in the transportation of commodities from 
New Orleans, La., to various points in Mississippi. 

Northern Ohio district, at Toledo. Lester L. Kaplan, of 
Toledo, O., fined $4,000, of which $1,000 was required to be 
paid while the balance was suspended for a probationary period 
of two years, on a plea of guilty to an information charging 
him with operating without a permit and with failure to file 
minimum rates and charges in connection with the transporta- 
tion of sugar from and to points in Ohio, Indiana, and Michigan. 

Northern Iowa district, at Sioux City. Tri-State Produce 
Co., of Sioux City, Ia., fined $500 on a plea of guilty to an in- 
formation charging it with knowingly soliciting and accepting 
concessions in connection with shipments of dressed poultry 
from Sioux City to Chicago by motor common carriers between 
March 1, 1937, and November 7, 1939. 

Southern Florida district, at Tampa. A. J. Denton and 
Wade H. Grubbs, of Eagle Lake, Fla., fined $100 each on pleas 
of guilty to an information charging them with operating with- 
out a certificate, without rates on file, and with failure to 
comply with the Commission’s insurance regulations in con- 
nection with the transportation of tuck-end cartons, pulpboard 
and citrus fruit in interstate commerce. 

Delaware district, at Wilmington. G. Clarence Reihm, of 
Middletown, Del., fined $225 on a plea of guilty to an informa- 
tion charging him with operating as a common carrier without 
authority and without having rates on file in connection with 
the transportation of fertilizer, live stock, and poultry feed for 
Cooperative Southern States Fertilizer Service, Inc., and the 
Southern States Cooperative Mills, Inc., from Baltimore, Mo., 
to points in Delaware. 

Western Michigan district, at Grand Rapids. Bohn W. Grim, 
dba Petroleum Express Co., of Sturgis, Mich., fined $800 on a 
plea of nolo contendere to an information charging him with 
operating without a certificate and without having rates and 
charges on file with the Commission in connection with the 
transportation of petroleum products for compensation from 
Carton City and Grand Rapids, Mich., to points in Indiana and 
Ohio. 

Southern Iowa district, Ottumwa division. Howard Darland, 
of Barnes City, Ia., enjoined from transporting passengers in 
interstate commerce as a common carrier, for compensation, 
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until there is in effect a certificate, a tariff of rates, fares and 
charges, and approved insurance protection. The complaint 
alleged that the defendant transported passengers on special 
trips or tours from points in Iowa to points in other states, 
particularly Montana, Wyoming and California, in the summer 
vacation seasons of 1939 and 1940. 

District of Columbia district. William L. Curles, of Wash- 
ington, D. C., enjoined from transporting property for com- 
pensation until he has obtained a certificate from the Commis- 
sion. The complaint charged the defendant with transporting 
household goods between points outside the scope of the au- 
thority granted him. 

Northern Iowa district, at Fort Dodge. Ira M. Miller and 
George A. Freese fined $100 each on pleas of guilty to in- 
formations charging operation by the former without a certifi- 
cate and without rates and charges on file, and the latter, with 
aiding and abetting in the violations, in connection with the 
transportation of live stock to Chicago. 


NO MOTOR WAGE PROSECUTIONS 


The Assistant Solicitor of the Wage-Hour Administration 
has announced that while that office adheres to its ruling that 
motor carrier mechanics, loaders and helpers whose duties 
affect safety are subject to its jurisdiction until the Commis- 
sion makes regulations in accordance with its decisions in Ex 
Parte MC-2 and MC-3, it will not prosecute carriers who do 
not obey the fair labor standards act with regard to overtime. 
Determination that there shall be no prosecutions, according 
to the Assistant Solicitor, is due to practical considerations. 
Although the practical considerations were not announced it 
was understood that one of them was that it would probably 
be hard to convince a court_or jury that a carrier should be 
punished for not obeying the statute in the interim between 
the Commission’s decision as to the status of the employes and 
the promulgation of regulations. 


OWNER-OPERATOR COURT CASE 


Ray C. Kline, dba Independent Truckers’ Association, in 
No, 234 civil action, has asked the federal court at Omaha, 
Neb., to enjoin enforcement by the United States and the 
Commission of an order issued by the latter in MC 42246, Ray 
C. Kline, common carrier application, effective June 12, in 
which the Commission denied either a certificate or a permit 
to the applicant on account of operations on the grandfather 
dates. ; 

Kline contended that he had conducted the operations by 
the utilization of persons who had come to be known as “owner- 
operators” or ‘“owner-drivers.” He contended that he exer- 
cised sufficient control over the vehicles to constitute him a 
common carrier entitled to a certificate under the grandfather 
clause. i 


SYRUP TO NORTHWEST 


Examiner Harrison held a hearing at Chicago, June 13, in 
I. and S. M-1592, syrup, New York City to Minnesota, the 
Dakotas, and Wisconsin, at which representatives of the Cen- 
tral States Motor Freight Board testified in support of new 
commodity rates published in Supplement No. 10 of the board’s 
tariff MF I. C. C. No. 46, naming rates lower than present 
effective class rates on flavoring syrup from New York City 
to points in the four states mentioned. The Commission sus- 
pended the schedules from May 7 to December 7. Witnesses 
for the Central States board testified that at present second 
and third class less truckload class rates were considerably 
higher than the less carload rates of the railroads. They said 
the proposed rates would establish, if the suspension were re- 
moved, a $1.82 rate, minimum 1,000 pounds, to Thief River 
Falls, Minn., for example; that present less truckload rates to 
that point were in excess of $2.00, and that the rail rate to the 
Same point was $1.67 cents. No opposition to the proposal 
was voiced at the hearing. 


REPARATION ORDERS 


Reparation orders have been issued in No. 28230 (supple- 
mental), Celotex Corporation vs. A. C. & Y. et al.; No. 28168 
(supplemental), Masonite Corporation vs. N. O. & N. E. et al.; 
No. 28307, E. I. du Pont de Nemours & Co., Inc., vs. B. & M. 
et al. No. 28461, Maywood Chemical Works vs. Erie et al. 


Cc. AND E. Il. REORGANIZATION ENDS 


A final decree divorcing the Chicago and Eastern Illinois 
Railroad from its reorganization proceedings in federal court 
was signed by Judge John P. Barnes at Chicago, June 16, seven 
and a half years after the company was placed in trusteeship. 
Orders dismissing Benjamin Wham as trustee and Kenneth D. 
Steere, Carrol M. Shanks, and John W. Barriger as reorganiza- 
tion managers were also signed by Judge Barnes. 
































































1569 


Approved by the Commission in November, 1938, and by 
the federal court in January, 1940, the reorganization plan pro- 
vided that the old Chicago and Eastern Illinois Railway, with a 
capitalization of approximately $80,250,000, be turned over to 
ownership by its creditors as the Chicago and Eastern Illinois 
Railroad at a new capitalization of approximately $61,000,000. 
The plan completely wiped out the equity of holders of com- 
mon and preferred stock. The new company has been in actual 
operation since January 1 of this year, when the property of 
the old company was transferred to the new company headed 
by vaesy O’Neal, president (see Traffic World, Dec. 14, 1940, 
p. 3 


BILLS OF LADING ACT INDICTMENT 


A 10-count indictment against W. Sherman Swain, of High 
Point, N. C., a hosiery manufacturer, charging forgery of bills 
of lading and uttering the same in violation of section 41 of 
the bills of lading act, was returned May 19 by the federal 
grand jury at Wilkesboro, N. C., the Commission has been 
advised. 

Five counts, according to a statement by the Commission, 
charged the defendant with the forgery of as many bills of 
lading, purporting to show the receipt by the Southern Railway 
Co., at High Point, of shipments of hosiery consigned to points 
in other states, when, in fact, no such shipments had been re- 
ceived by the carrier. The remaining five counts, the statement 
said, charged the defendant with uttering such forged bills of 
lading with intent to defraud. The false bills were presented by 
defendant to a customer as evidence of having filed and shinved 
orders for cotton hosiery, said the statement, adding that 
“relying upon the assumed authenticity of the bills of lading, 
the customer thereupon paid the defendant the invoice price of 
the goods purportedly shown to have been shipped.” 

The defendant, the statement said, was arrested in Louisi- 
ana. After his removal to the jurisdiction of the United States 
district court for the middle district of North Carolina, it added, 
defendant appeared in court on June 10, 1941, at which time 
the case was continued to the next term. 


M. & B. R. REORGANIZATION 


D. M. Graham, Sr., of Gulfport, Miss., has filed a petition 
in Finance No. 10020, requesting ratification by the Commission 
of his appointment by the federal court judge for the eastern 
division of the southern Mississippi district as co-trustee of 
the Meridian & Bigbee River Railway Co., now in the process 
of reorganization under section 77 of the bankruptcy act, to 
succeed W. E. Hopkins, who died April 16, 1941. The petition 
said the petitioner was graduated from the law department of 
Milsaps College at Jackson, Miss., in 1900, that he served as 
district attorney for the second judicial district of Mississippi 
to fill an unexpired term, that he served as circuit court judge 
of that district seven years, and that he had been engaged in 
law practice at Gulfport since 1925. 


G. T. W. EQUIPMENT FINANCING 


The Grand Trunk Western, in Finance No. 13346, has 
asked authority to assume obligation and liability in respect 
of $5,692,000 of equipment trust certificates. The proceeds are 
to be used in acquiring equipment estimated to cost $7,116,150. 
The equipment to be acquired are 25 Northern type locomo- 
tives, 20 Diesel-electric locomotives, 200 all-steel 42-ton auto- 
mobile cars, 100 all-steel 40-ton automobile cars, 200 all-steel 
70-ton gondola cars, and 100 all-steel 70-ton flat cars. 

In Finance No. 13347, the Grand Trunk Western has asked 
the Commission to approve the sale by it to the RFC of 
$5,692,000 of its equipment trust certificates so as to finance the 
purchase of the new equipment. The certificates are to mature 
semi-annually in 10 years from June 1, 1941, and are to bear 
dividends at a rate of 2% per cent. 


U. 8. Steel and Boat Lime Stock 


As a party to two finance applications received by the 
Commission, the United States Steel Corporation has asked 
authority to acquire the capital stock of the Warrior & Gulf 
Navigation Co., of Birmingham, Ala., and the capital stock of 
the Ohio Barge Line, Inc., of Pittsburgh, Pa. 

In one of the applications, Finance No. 13339, the Warrior 
& Gulf company and the steel corporation asked the Commis- 
sion to authorize the acquisition by the Warrior & Gulf com- 
pany of the contract water carrier operations of the Tennessee 
Coal, Iron & Railroad Co. and the lease by the navigation com- 
pany of the floating equipment and the terminal facilities at 
Chickasaw and Port Birmingham, Ala., owned by the Tennessee 
company. In the other application, Finance No. 13340, the 
Ohio Barge Line and the steel corporation asked for such 
authority with respect to contract carrier operations and float- 
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“HEADS UP!” 


® When the section foreman blows his whistle and sings out ‘Heads Up!” the gang 
picks up tools and moves off the track. And if the track they’re working on is the 
high-speed main line they look lively about it, for a train coming down the main 
will be traveling—fast. 





But without the Erie’s section and extra gangs and their never-ending tamping of 
ballast, lining and surfacing, their constant inspections and replacement of rails, 
ties, splice bars, and spikes, the pool-table smoothness that permits high speeds with 
safety would be impossible. 


As it is they vie with one another for the honor of “‘best section on the line.” 


GO! y, 
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Erie employes are interested in their jobs, interested in giv- aS 
ing safer, faster service. And they’re all friendly people— 
as you'll find when you call an Erie agent for information 
—or write 
Carl Howe, Vice-President 
ERIE RAILROAD @® CLEVELAND, OHIO 
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ing equipment of the Carnegie-Illinois Steel Corporation. In 
each application, the steel corporation sought Commission 
approval of the proposed acquisition of the stock of the water 
carrier, the purchase price in the case of the Warrior & Gulf 
company being $10,000, and, in the case of the Ohio Barge 
Line, $25,000, according to the applicants. 

The applicants in Finance No. 13339 said that the Warrior 
& Gulf was a subsidiary of the United States Steel Corpora- 
tion; that all its capital stock, except directors’ qualifying 
shares, was owned by the Tennessee company, and that the 
steel corporation owned 99.998 per cent of the Tennessee com- 
pany’s capital stock. As the transportation by the latter com- 
pany for affiliated companies was for compensation, it came 
within the definition of a contract carrier by water in the 
transportation act of 1940, said the application. Accordingly, 
it added, it became desirable to separate such transportation 
from other activities of the Tennessee company, and the War- 
rior & Gulf company thereupon was incorporated, in Novem- 
ber, 1940. Routes acquired by the latter were: (a) Gulf-inter- 
coastal waterways; (b) coast of Texas, Louisiana, Mississippi, 
Alabama and Florida, between Brownsville, Tex., and Fort 
Pierce, Fla.; (c) Mississippi river between Memphis, Tenn., 
and Gulf of Mexico, and (d) Warrior and Tombigbee rivers 
between Port Birmingham, Ala., and Gulf of Mexico. Ports of 
call included nine in Texas, nine in Louisiana, one in Missis- 
sippi, one in Tennessee, one in Arkansas, three in Alabama 
and four in Florida. Floating equipment of the Warrior & 
Gulf comprised two sea-going motorships, three towboats, a 
launch and 39 barges, and the terminal facilities, and the 
rental it paid was the equivalent of the cost of marine and 
fire insurance on the leased properties, a 5 per cent return on 
the depreciated value of the leased properties, which, as of 
December 1, 1940, was $1,628,290.61, plus $600 a year land 
rental on the land occupied by the terminal facilities at Chick- 
asaw. 

The other application, Finance No. 13340, said that the 
Carnegie-Illinois corporation formerly conducted the contract 
carrier operations of the barge line, that the line was incor- 
porated December 16, 1940, and that the lease by the corpora- 
tion to the barge line covered two steamships, four fuel 
barges, 27 covered barges and 35 open top barges, for which 
the annual rental was $282,600. The routes acquired included 
the Mississippi river system and connecting waterways, and 
the Gulf intracoastal waterway system and connecting water- 
ways. The application listed many ports of call. 


REDUCED LESS-CARLOAD RATES QUERY 

So little concern has been shown by those supposed to be 
interested in No. 28415, reduced less-carload rates in official 
territory, that the Commission has directed Chief Examiner 
Ulysses Butler to inquire of those who protested against pro- 
posed less-carload rates in January, 1940, and others sup- 
posed to be interested whether they desire to proceed with 
this case or whether they would favor a discontinuance of it. 
Answers to this inquiry, said Mr. Butler, should be made not 
later than July 1. 

This proceeding is one of the products of reductions in class 
and commodity less-carload rates proposed initially by the Penn- 
svlvania, Baltimore & Ohio, Norfolk & Western and Western 
Maryland to meet the rates of forwarders and truck operators. 
The Chesapeake & Ohio, New York Central, Wabash, Pere Mar- 
quette, Erie, Lackawanna and Nickel Plate Railroads and truck 
traffic organizations protested, unsuccessfully, asking for sus- 
pension of the tariffs dated to be effective Jan. 22, 1940, and 
later dates. 

No hearing, said Mr. Butler, had been held in this case. 
The Commission considered the matter in conference and in- 
structed Mr. Butler, as indicated. Since early in 1940 the 
motor carriers have been trying to raise their rates to the rail 
level, so as to cut the ground from under railroads initiating 
such moves. The protesting railroads followed the lead of 
the Pennsylvania and the other proponents of reductions. 


EASTERN AIR ACCIDENT REPORT 


The probable cause of the aircraft accident of Eastern Air 
Lines, Inc., which occurred near Atlanta, Ga., February 26, in 
which 8 persons were killed and as many injured, was the 
failure of the captain in charge of the flight to exercise the 
proper degree of care by not checking his altimeters to de- 
termine whether both were correctly set and properly function- 
ing before commencing his landing approach, according to an 
investigation report of the Civil Aeronautics Board. A sub- 
stantial contributing factor, the report added, was the absence 
of an established uniform cockpit procedure on Eastern by 
which both the captain and pilot were required to make a 
complete check of the controls and instruments during landing 
operations. 
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American Airlines Mail Rates 


Examiner Frank A. Law, Jr., of the Civil Aeronautics 
Board, has recommended a basis for air mail pay rates in a 
proposed report in No. 334, the American Airlines, Inc., mail 
rate proceeding, and a related case, No. 204, the former case 
having evolved out of a petition of American Airlines for an 
order fixing and determining fair and reasonable rates of com- 
pensation for the transportation by aircraft over two routes, 
Nos. 4 and 23. No. 204 is an investigation for the same purpose 
concerning those and six other routes. 

The examiner proposed findings (1) that as a method of 
prescribing fair and reasonable rates for this carrier it was 
appropriate to consider the operations of American Airlines 
as a system rather than by routes, and (2) that all the sched- 
ules maintained and proposed by American were required by 
the commerce of the United States. He recommended the 
following as fair and reasonable rates paid or to be paid to 
American Airlines: 


1. For the period March 14 to December 31, 1939, the rates hereto- 
fore fixed by the Interstate Commerce Commission. 

2. For the period January 1 to December 31, 1940, 20.56 cents for 
each airplane mile, instead of the average rate of 30.11 cents for each 
airplane mile which American received in that year, when it was re- 
ported to have rendered 12,994,028 miles of pay mail service. 

3. On and after January 1, 1941, with scheduling of about 33,000,000 
airplane miles a year measured airport to airport and not less than 
2,250,000 miles a month by American, and for the future, a rate of 95 
cents a scheduled airplane mile for the first 2,250,000 miles a month 
flown on all air mail routes of American, and for each such scheduled 
airplane mile a month in excess of 2,250,000 airplane miles, 6 cents an 
airplane mile. These rates were proposed as the basic rates applicable 
to the first 300 pounds of mail or fraction thereof, with the provision 
that when the weight of the mail averaged more than 300 pounds for 
each airplane mile in any month, the base rate for such excess should 
be one-tenth of 9.5 cents for each additional 30 pounds or fraction 
thereof. 


An appendix to the proposed report showed that for the 
entire American Airlines system the revenue of the line aver- 
aged 17.04 cents for each mail mile. 


AMERICAN AIRLINES SERVICE 

The Civil Aeronautics Board has granted permission to 
American Airlines, Inc., effective June 24, to use the airport 
at Windsor, Ontario, Canada, serving that point as an inter- 
mediate stop on its route No. 7, between New York City and 
Chicago, Ill., via Detroit, Mich. The board also has authorized 
American Airlines to use the Malton airport at Toronto, 
Ontario. Canada, on its route No. 56, between Toronto and New 
York City. 


USE OF YOUNGSTOWN AIRPORT 
The Civil Aeronautics Board has authorized United Air 
Lines, Inc., to use the new airport at Youngstown, O., as an 
intermediate stop on its route No. 1, between San Francisco, 
Calif., and New York, N. Y. 


WASHINGTON AIRPORT OPENED 


Brigad‘er General Donald H. Connolly, administrator of 
civil aeronautics, announced that the Washington National 
Airport was officially opened June 15. 


AVIATION-AUTO EXPORTS 


The Department of Commerce has announced that exports 
of aeronautical products from the United States in April were 
valued at $66,282,840, the highest monthly total ever reached. 
Aircraft shipments, including land and seaplanes, numbered 591 
with a value of $47,077,905. Total shipments of aeronautical 
products for the first four months of 1941 were valued at 
$190,646,643 as compared with $88,205,692 in the same period 
of 1940. 

April exports of automotive products were valued at $32,- 
743,563, the highest valuation for April since 1930, according 
to the department. 


AIR EXPRESS COMMODITY ANALYSIS 


A commodity analysis of air express shipment, made by 
the Railway Express Agency, shows that shipments of heavy 
industries products used in national defense preparation in- 
creased 108 per cent in April, 1941, over April of two years ago. 
Those shipments, including aviation materials, machinery, auto- 
mobile and rubber goods, hardware and implements, shipyard 
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materials and oil industry shipments totaled 24,259 with a total 
weight of 114% tons in April, 1941, the analysis shows. 

The heaviest percentage increase was in shipments to and 
from airplane plants—287 per cent over April, 1939. Other 
heavy gains included printed matter including newspapers, 27 
per cent; other graphic arts and advertising material, 45 per 
cent; broadcasting transcription records, 160 per cent; news 
photographs, 19 per cent; clothing and textiles, 61 per cent; 
panking shipments, 13% per cent; transportation documents, 
108 per cent; motion picture films, including news reels, 47 per 
cent; cut flowers, 88 per cent; food and produce, 40 per cent; 
medical and chemical supplies, 4 per cent, and miscellaneous 
shipments, 40 per cent. 

The gain for domestic air express shipments for April, 
1941, over April, 1940, was 41.81 per cent (see Traffic World, 
June 14, p. 1517). Shipments moving partly by air express and 
partly by rail increased 62.4 per cent and the gross revenue 
from those shipments was up 75.4 per cent. Shipments inter- 
changed between domestic air express and Pan-American Air- 
ways for export and import in the month were up 38.4 per cent 
over April, 1940. 


KANSAS CITY AIR SERVICE 


Braniff Airways, Inc., has made application to the Civil 
Aeronautics Board for authority to inaugurate non-stop trans- 
portation of persons, property and mail between Dallas, Tex., 
and Kansas City, Mo., on its route No. 9, between Chicago, 
Il., and Dallas. 

The board has assigned the Braniff application for public 
hearing June 25 in Washington. 


DISTRIBUTIONAL PETROLEUM RATES 


The traffic executive committee of the western railroads, 
at a meeting in Chicago June 18 decided to place on the docket 
of the Western Trunk Line Committee the matter of proposed 
revisions of rates on petroleum and products from pipeline 
and water terminals to points in Minnesota, Wisconsin, South 
Dakota, Montana and Wyoming to meet truck competition. A 
public hearing on the proposal will be held at the Union Sta- 
tion, Chicago, June 27. 


GASOLINE RATES INQUIRY BROADENED 


The Commission, by division 2, has broadened the scope 
of MC C-261, gasoline, kerosene, etc., New Jersey to eastern 
Pennsylvania, to include the reasonableness and lawfulness 
otherwise of rates and charges, etc., on petroleum products 
consisting of gasoline, kerosene, and other light oils, in tank 
trucks, from Bayonne and Edgewater, N. J., to Bangor, Easton, 
and East Stroudsburg, Pa., maintained by Roy J. Kern, 
Schnecksville, Pa. Kern has been named respondent in addi- 
tion to others named in the original order. The matter is to 
be assigned for hearing with I. and S. M-1521 at a time and 
place hereafter to be fixed. 


Petroleum Transportation 


In a discussion of the petroleum transportation situation, 
M. J. Gormley, executive assistant, Association of American 
Railroads, said there were approximately 19,000 privately owned 
tank cars available for transportation of oil and that it was 
estimated that with this equipment deliveries of approximately 
200,000 barrels a day could be made. 

The Maritime Commission has announced that a check of its 

records shows that American-owned or controlled tankers are 
not carrying oil directly or indirectly to Germany, Italy or 
Japan. It said no owned or controlled tankers under American 
registry had engaged in trade to these countries since the 
outbreak of the war. It submitted a list of 214 foreign flag 
tankers owned or controlled by American companies as of 
May 1 showing the number of vessels under specified foreign 
flags. The gross tonnage of these vessels is 1,395,112. These 
tankers have been and are now engaged in Western Hemisphere 
trades, trades to the United Kingdom and to the Dutch East 
Indies, according to the commission. 
_ A-report that J. J. Pelley, president, Association of Amer- 
ican Railroads, had advised Coordinator Ickes that there were 
19,000 tank cars available for petroleum transportation, was 
Said at Mr. Pelley’s office to be incorrect. After the report 
had been published, however, it was said Mr. Ickes’ office asked 
Mr. Pelley for information on the tank car supply. 

Coordinator Ickes announced that representatives of a 
number of major oil companies met with Ralph K. Davies, 
deputy coordinator, “to further develop the possibilities of im- 
mediate construction of a pipe line” between the Atlantic sea- 
board and the mid-continent-Texas fields. Mr. Davies said 
there was ready assurance that the industry was prepared to 
proceed as rapidly as possible with such construction after the 
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Cole petroleum pipe line bill had been passed by Congress 
“and if the situation then demands it.” However, he added, 
there was considerable difference of opinion as to the com- 
parative merits of the various types of line, and routes to be 
followed. Companies represented included the Socony-Vacuum 
Oil Co., Sun Oil Co., City Service Co., Sinclair Co., Standard 
Oil Co. of N. J., Atlantic Refining Co., and Tidewater Associates. 

As the result of conferences between Mr. Ickes and repre- 
sentatives of the Sun Oil Co. and the Standard Oil Co. of 
California, Coordinator Ickes recommended that tankers be 
transferred from routes between California and east coast 
ports to routes between Gulf ports and east coast ports. He 
sa.d that by reason of the shorter haul, it would be possible 
to move approximately 5,000,000 more barrels of petroleum 
products to the eastern seaboard than could now be supplied 
with the same number of tankers from the more distant Cali- 
fornia points. The oil companies had agreed to make the ar- 
rangement as a temporary measure, in the interest of national 
defense, said Mr. Ickes, though it would cause them consid- 
erable inconvenience and financial loss. He expressed apprecia- 
tion of their cooperation in lessening, to some extent, the pros- 
pective east coast shortage. 

Mr. Davies has sent telegrams to 32 oil shippers on the 
east coast suggesting no further sales of petroleum products 
for off-shore shipment to be made without prior consideration 
by the coordinator’s office. This was done after Mr. Ickes had 
held up shipment of 240,000 gallons of low-grade lubricating 
oil on the steamship Azuma Maru at Philadelphia, Pa. 

Hearing on H. R. 4816, the Cole pipe line bill, will be held 
June 23 before a Senate interstate commerce sub-committee. 
Decision to hold the hearing was reached June 19. 


War Causes Transport Oddities 


War conditions are causing unusual reactions in the field 
of transportation. Evidence of the unusual, as a rule, appears 
first in that part of the Commission’s Bureau of Traffic where 
railroads and carriers by water receive permissions to publish 
rates on less than the thirty days prescribed by statute. 

One of the most unusual special permissions issued within 
the memory of Commission men authorizes the Humble Pipe 
Line Co. to publish, on five days notice, a rate of 45 cents a 
barrel on crude oil from the east Texas field to Lima, O., for 
movement through the pipes of the applicant and those of con- 
necting companies. In addition to the rate of 45 cents a barrel 
there is to be a gathering charge of five cents a barrel. 

Sending crude oil to Lima forty or fifty years ago would 
have been amazing. In those days there was enough crude 
produced around Lima to make such a proposal look ridiculous. 
But the oil to be sent to Lima is not expected to have anything 
to do with such refinery operations as may be carried on there 
in that old Ohio field. 


The crude is not expected to remain at Lima more than a 
few hours. On the contrary the idea is that at that point the 
crude will be taken from the pipe line, put into tank cars and 
sent on toward the east. In other words, the permission is 
taken to indicate that there is to be a connection between pipe 
line and railroad transportation that is not common. 


Withdrawal of petroleum tankers makes it necessary for the 
oil industry to get crude into the east and this hooking together 
of pipe and rail transportation at Lima is one of the eyebrow 
raising results of the diversion of American tank ships. There 
will be no tariff connection between pipe line and tank cars at 
Lima but the plan is to ship the crude from east Texas toward 
the east by rail as there is no pipe line east of Lima to take 
the oil. 


Another out of the ordinary development of defense 
activity in this country is a special permission given to John 
Byrne, tariff publishing agent of the Pacific Coastwise Freight 
Tariff Bureau, to establish, on ten days notice, a water carrier 
rate of 250 cents a net ton on petroleum coke from Long Beach, 
Calif., to Portland, Ore., and Vancouver and higher to Long- 
view, Wash., on a 2,000 ton minimum. The bureau is authorized 
to do that on condition that it notify the railroads of the effec- 
tive date of its rates. That condition was attached so as to give 
the railroads an opportunity to ask for the suspension of the 
250 cent rate if they so desired, the bureau having notified the 
Commission that the railroads were not satisfied with that rate, 
their own rate being a class rate about the same as the class 
rate of the water carriers, about $6 a net ton. The 250 cent 
rate is to be used by ships that bring lumber from the Pacific 
northwest to southern California. Under it the shippers will 
have to bear the cost of loading, unloading and insurance. 

The coke is needed by defense industries in the destination 


territory, according to the application filed for short time per-~ 
mission, by Agent Byrne. 
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Car Supply Situation 


The Traffic World Washington Bureau 







O) . >: dq 
y last year there were 15, new freight 
cars on order,” it said. “New freight cars for which orders 
had been placed on June 1 this year included 39,738 box, 22,264 
coal, 1,349 flat, 1,220 refrigerator and 476 miscellaneous cars. 

“Class I railroads on June 1, 1941, had 517 new locomotives 
on order, of which 231 were steam and 286 electric and Diesel. 
New locomotives on order on June 1, last year totaled 129, 
of which 88 were steam and 41 were electric and Diesel. 

“New freight cars put in service in the first five months 
this year totaled 29,648 compared with 32,881 in the same 
period last year. 

“New locomotives put in service in the first five months 
this year totaled 218, of which 53 were steam and 165 were 
electric and Diesel. In the same period last year, 37 new 
steam and 114 electric and Diesel locomotives, a total of 151, 
were installed in service.” 


Utilization of Cars 


A report on the meeting of chief operating officers of the 
member roads of the Association of American Railroads at 
Chicago May 26 (see Traffic World, May 31, p. 1391) has been 
sent to the officers by C. H. Buford, chairman of the meeting. 

The necessity of obtaining the lowest possible turn around 
of cars if the railroads were to meet the expected loading 


peak in October was emphasized by Mr. Buford. Data in the 
indicated that, j ie) ime re 
now. al j = and other factors of efficiency remained the 


sam ere wou e an indicated snortage of approxi 
1, cars 1 e irel Car ioading reacned a 0 
Cars nex ctoper. 


There were certain groups, said Mr. Buford, who ap- 
parently were disappointed that the railroads had done such 
a satisfactory job in furnishing transportation up to this time 
and that no opportunity would be overlooked to criticize the 
railroads and suggest that the government could do a better 
job operating them if the least opportunity were given to make 
such allegations. Car shortages had been alleged, said he, but 
investigation disclosed they had not existed. 


Mr. Buford’s report indicated the chief operating officers 
were viewing the car supply and utilization situation from 
.every angle to meet the demands that might be made on the 
railroads. There were many things to be corrected if the 
railroads were to furnish satisfactory transportation, he said. 
It was pointed out particularly that at competitive points many 
more cars than were necessary were being held by each road 
.because of the fear of losing business to a competitor and the 
necessity was stressed of roads getting together and reducing 
the number of cars held in each case to a reasonable figure. 
‘The subject of serviceable revenue cars being held excessive 
periods of time under load with company material was referred 
to and the necessity for correcting this situation was empha- 
‘sized. 

Mr. Buford also called attention to a practice of roads 
leasing foreign cars to industries at a profit to themselves, the 
leasing rate being $2 a car a day while the per diem rate is 
$1 a car aday. All roads were asked to discontinue such prac- 
tices and to lease their own cars only during period of surplus. 

H. A. Scandrett, Milwaukee trustee, said the report, ex- 
pressed the opinion that, if the roads did not do the job Mr. 
Buford referred to, they would probably be taken over— 
permanently. 


“Battle of the Clerks” 


J. F. Deasy, Pennsylvania vice-president, operations, who 
presented a list of suggestions for efficient use of equipment, 
expressed the opinion that, when the car service division or 
other supervisory forces developed cases of inefficient handling 
on any railroad, such record should be placed before the chief 
operating officer of the road concerned, in addition to the ordi- 
nary handling given. He reminded those present, said the re- 
port, of experiences in the last emergency (1917-1918) when 
much efficiency was lost because of what he termed “the battle 
of the clerks” in that the information developed as to operat- 
ing conditions did not always reach the people who were in 
position to correct them, but were rather the subject of end- 
less correspondence without particular effect on the operation. 
This condition should now be changed and become a “battle of 
vice-presidents.” Such handling would be given in the future, 
it was stated. 

Chairman Kendall, of the car service division, made a 
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statement relating to car delays and misuses, developed from 
checks recently made by field forces of the division. 

Mr. Deasy said if the association did not have enough ay. 
thority to grapple with the present car situation, it should 
ask the railroads for the kind of authority needed to do go, 
He proposed that the railroads of each principal regional 
group, east, southeast and west, “supply the A. A. R. with 
the names of men of high class, with the rank of superip. 
tendent or higher, with transportation background, who could 
be requisitioned by the A. A. R. to review the operations on 
railroads which are demanding help of the A. A. R.” 


Educational Campaign 


Another suggestion made by Mr. Deasy was that the 
A. A. R. carry on an educational campaign, in cooperation with 
the railroads, for the guidance of the users of equipment, to 
avoid car waste. 

“Freight cars are in the hands of shippers 47 per cent of 
the time,” said he. “If the present publicity department of the 
A. A. R. is inadequate to handle that situation, then the rail. 
roads should loan to the A. A. R. three good publicity men 
to do nothing but concentrate on this problem.” 

Mr. Deasy recommended further that the railroads adopt 
a set of principles governing the handling of equipment by 
railroads for the use of their officers and employes, designed 
to eliminate car waste, and then to enforce in a disciplinary 
way the observance of this set of principles.” 

Another recommendation was that the association use its 
influence to reduce the number of consignments to lake ports 
and tidewater points. He said this was a competitive situation 
and that the individual railroads would not press for improve. 
ment on account of competitive conditions. 

Mr. Deasy said the association should review car minima 
for the purpose of getting heavier loads, even though the rail- 
roads might make some rate concessions for cubical capacity 
or weight carrying loading. He urged that a goal of 8 tonsa 
car for.merchandise cars be fixed. 


1941 Freight Loading Estimate 


The staff of the Bureau of Research and Statistics, Advisory 
Commission to the Council of National Defense, it was stated 
at the office of Ralph Budd, transportation commissioner, June 
18, was still working on the revision of its original estimate that 
revenue freight loading on the railroads this year would exceed 
that of last year by 9.4 per cent. The task of making a worth- 
while estimate, it was indicated, was difficult. The staff was 
trying, it was said, to estimate production for the remainder 
of the year in its effort to arrive at a new car loading estimate. 
Cumulative loading through the week ended June 7 this year 
was 16.8 per cent above that of last year for the same period. 

Car service officials of the Association of American Rail- 
roads some time ago estimated that loadings this year prob- 
ably would be as much as 12% per cent above those last year 
and that the peak weekly loading for the year might reach 
940,000 cars (see Traffic World, May 24, p. 1333) but they have 
not “put out” any further estimates and say they do not intend 
to do so. 

Revenue freight loading of 43,680,000 cars for 1942 has 
been estimated by the A. A. R., J. J. Pelley, president, having 
announced that revised estimate May 1 (see Traffic World, May 
3, p. 1124). 


“Tight Freight Car” Relief 


Suggestions to relieve the freight car situation in the com- 
ing peak shipping season in September and October have 
been offered American shippers by the Department of Com- 
merce. They are urged to exert every effort to “relieve a tight 
freight car situation” in that season. 

The suggestions offered include: See that cars are loaded 
to capacity; have cars loaded and unloaded promptly; ship 
commodities wherever possible either before the middle of Sep- 
tember or after the end of October; extend the loading and 
unloading days in those industries operating on a 5-day basis 
to 6 or 7 days if this will shorten the standing time of cars; 
do not order cars until commodities are ready to load; keep 
cars moving; and avoid inflation in car orders by not ordering 
more than actually needed. It was also suggested that motor 
trucks might be more fully utilized, especially for products 
on short hauls and of a perishable nature. 

Such suggestions, if followed, the department said, could 
make a material contribution to “our defense effort and are 0 
line with the rencently announced policy of the Office fo 
Emergency Management.” 

Aside from the fact that September and October were the 
seasonal high point of the shipping year, the departmen! 
pointed out, the rapidly expanding defense program was placing 
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increasingly heavy demands on the railroads. It also pointed 
to the carloadings which now exceed 850,000 cars a week and 
said “opinions as to the ability of the railroads adequately to 
cope With the situation vary, but are practically unanimous that 
the transportation capacity will be taxed.” One of the most 
pressing immediate problems was the grain movement that al- 
ready had started, said the department, adding: 


The carryover of old wheat this season is expected to exceed that 
of any previous year and storage space is filled to a degree unusual at 
this time of the year. Much of the wheat in storage probably will be 
moved on the eve of the 1941 harvest, which will tend to complicate the 
matter of securing the car supply necessary to handle the new crop. 
Owing to the low level of surplus freight cars, unusual precautions this 
year are being taken to avoid the use of cars for temporary storage. 


Filling of the nation’s need, in the defense emergency, for 
the full facilities of all forms of transportation and especially of 
a need of highway transport expansion could not be accom- 
plished if motor vehicle production were greatly curtailed, said 
a bulletin of the National Highway Users Conference, after 
pointing out that the War Department had urged a 50 per cent 
curtailment in the manufacture of motor vehicles, including 
trucks and busses, to release labor and materials for production 
of armaments. The bulletin said many informed quarters fore- 
saw a transportation shortage which might have serious effects 
on progress of the defense program. 

“It is imperative that federal officials realize the vital role 
highway transportation is playing in defense and the every-day 
life of the nation,” the bulletin observed. “The service ren- 
dered by motor truck is essentially the same as that of a 
freight car—moving raw or manufactured commodities from 
one place to another, although there is variation in’the length 
of the hauls. . . . Highway users themselves need to study the 
transportation situation and lay the facts before the proper 
federal officials to insure that this country will not repeat the 
British mistake of restricting highway transportation only to 
find movement of vital defense materials greatly delayed by 
inadequacy of other means of transport to meet the situation.” 


Revenue Freight Loading 


Loading of revenue freight the week ended June 14 totaled 
862,975 cars, according to the Association of American Rail- 
roads. This was an increase of 150,054 cars or 21 per cent 
above the corresponding week in 1940, an increase of 229,020 
cars or 36.1 per cent above the same week in 1939, and an in- 
crease of 10,035 cars or 1.2 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1940 and 1939. 


1941 1940 1939 

Raeens GF JTORURTY 640 cccccccsccss 2,740,095 2,557,735 2,288,730 
Seen GF WOMEUSEY ..20..scccsccces 2,824,188 2,488,879 2,282,866 
oo) 2 3,817,918 3,123,916 2,976,655 
ID AN 6 ens 6.46.9 04090 60.6 6:0 2,793,563 2,495,212 2,225,188 
Oe ee 4,160,527 3,351,840 2,926,408 
OR Se Re Nr ener 852,940 702,892 630,060 
ge SS re eerie 862,975 712,921 633,955 

EEE: to oowase sae sa ekaeseeonee ae 18,052,206 15,433,395 13,963,862 


Revenue freight loading by districts the week ended June 
14, and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 7,141 and 6,066; live 
stock, 1,064 and 1,025; coal, 34,442 and 27,513; coke, 3,733 and 3,094; 
forest products, 2,353 and 2,191; ore, 6,685 and 5,563; merchandise, 
L. C. L., 42,971 and 38,227; miscellaneous, 89,776 and 68,332; total, 
1941, 188,165; 1940, 152,011; 1939, 132,436. 

Allegheny district: Grain and grain products, 4,134 and 3,449; live 
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stock, 859. and 868; coal,! 45,711 and 32,916; coke, 6,014 and 4,248; 
forest products, 1,528 and 1,005; ore, 14,144 and 11,876; merchandise, 
L. C. L., 30,931 and 26,213; miscellaneous, 91,747 and 71,900; total, 
1941, 195,068; 1940, 152,475; 1939, 122,120. 

Pocahontas district: Grain and grain products, 276 and 176; live 
stock, 118 and 120; coal, 43,431 and 34,668; coke, 535 and 453; forest 
products, 816 and 636; ore, 712 and 804; merchandise, L. C. L., 5,231 
and 5,315; miscellaneous, 7,894 and 6,513; total, 1941, 59,013; 1940, 
48,685; 1939, 42,692. 

Southern district: Grain and grain products, 2,002 and 2,463; live 
stock, 1,019 and 1,001; coal, 20,464 and 15,779; coke, 474 and 467; forest 
products, 14,216 and 10,191; ore, 1,623 and 1,186; merchandise, L. C. L., 
26,917 and 25,607; miscellaneous, 52,628 and 41,367; total, 1941, 119,343; 
1940, 98,061; 1939, 90,910. 

Northwestern district: Grain and grain products, 9,409 and 7,288; 
live stock, 1,999 and 2,116; coal, 4,927 and 3,977; coke, 2,009 and 1,738; 
forest products, 9,795 and 9,125; ore, 45,096 and 40,257; merchandise, 
L. C. L., 18,949 and 18,644; miscellaneous, 39,879 and 33,653; total,. 
1941, 132,063; 1940, 116,798; 1939, 98,643. , 

Central Western district: Grain and grain products, 10,130 and 
7,807; live stock, 3,776 and 3,547; coal, 7,113 and 5,110; coke, 283 and 
339; forest products, 8,688 and 7,134; ore, 4,990 and 4,197; merchandise, 
L. C. L., 24,499 and 24,381; miscellaneous, 57,240 and 48,417; total. 
1941, 116,719; 1940, 100,932; 1939, 102,197. 

Southwestern district: Grain and grain products, 3,914 and 3,207: 
live stock, 1,172 and 1,032; coal, 2,533 and 2,074; coke, 117 and 103; 
forest products, 5,092 and 3,998; ore, 299 and 347; merchandise, L. 
C. L., 10,099 and 9,967; miscellaneous, 29,378 and 23,231; total, 1941, 
52,604; 1940, 43,959; 1939, 44,957. 


Car Material Preference 


E. R. Stettinius, Jr., director of the priorities division of 
the Office of Production Management, announced June 19 that 
“because of a growing tightness in the supply of freight cars” 
a limited blanket rating was being extended to 60 car builders 
to aid them in obtaining scarce materials and thereby speed up 
their production. 

The A-3 rating provided in the priorities order puts the 
requirements for freight car construction and repairs behind 
the top needs in the A-1 classes but ahead of the less essential 
needs with lower ratings, he said. The order provides that 
the rating can be used to facilitate the obtaining of material 
and equipment entering into freight car construction, including 
railroad, industrial and mine freight cars, and is similar to the 
limited blanket rating already extended to airframe makers 
and builders of ships for the Maritime Commission’s merchant 
vessel program. 


Car builders who use the rating, including railroads which 
build their own cars, can extend it to their suppliers by execut- 
ing copies of the order and serving it on their subcontractors, 
who, in turn, can extend the rating to their own suppliers by 
going through the same procedure, according to the priorities 
director. 

A letter accompanying the priorities order urged car build- 
ers to substitute “non-scarce” materials for critical items where- 
ever possible, suggesting that wood be substituted for critical 
metals wherever possible and that, in addition, the car builders 
specify standard sizes and thicknesses of steel sheets and plants 
so as to minimize production difficulties. 

The priorities division said the rating extended to the car 
builders applied not only to orders for critical materials but 
also to orders for cutting tools and other perishable tools and 
equipment, though excluding machine tools. The rating for 
machine tools and similar production machinery, it said, must 
be obtained in the usual manner by application for preference 
rating certificates. 

The action on behalf of freight car builders, said the an- 
nouncement, followed a study in which it was shown that the 
national defense program had placed heavy demands on the 
country’s rail transportation system, which, in turn, had placed 








Revenue Freight Car Loading—Week Ended Saturday, June 14 


Grain and Live 
Grain Prod. Stock Coal 
1941 37,006 10,007 158,621 
nn) Oe PRR. cs scsdeweress 1940 30,456 9,709 122,037 
1939 38,811 9,457 97,176 
Preceding week June 7..........+- 1941 35,562 10,264 151,478 
Per cent increase Over.........+- 1940 21.5 3.1 30.0 
Per cent decrease under........... 1940 
Per cent increase OVer.........0- 1939 5.8 63.2 
Per cent decrease under........... 1939 4.7 
1941 803,735 262,912 3,148,906 
Cumulative 24 weeks to June 14 | 1940 747,045 269,376 3,119,411 
1939 768,696 276,612 2,391,588 
Per cent increase Over........+++ 1940 7.6 9 
Per cent decrease under........... 1940 3.4 
Per cent increase Over........+.+: 1939 4.6 31.7 
Per cent decrease under........... 1939 5.0 


_ 


Per cent to 15 year average, 112.4. 


a corresponding burden on producers of freight cars. Defense. 
Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
13,165 42,488 73,549 159,597 368, 862,975: 
10,442 34,280 64,230 148,354 293,413 712,921 
5,809 30,555 40,696 152,513 258,938 633,955 
12,922 42,168 78,522 159,712 362,312 852,940) 
26.1 23.9 14.5 7.6 25.6 21.0; 
126.6 39.1 80.7 4.6 42.3 36.1 
307,532 946,085 922,787 3,725,398 7,934,851 18,052,206: 
230,094 759,504 573,010 3,484,836 6,250,119 15,433,395. 
153,304 655,274 403,130 3,574,838 5,740,420 13,963,862: 
33.7 24.6 61.0 6.9 27.0 17.0 
100.6 44.4 128.9 4.2 38.2 39.3 
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production also had increased the demand for freight cars in 
mines and industrial plants, it added. 

In his letter to the car builders, Mr. Stettinius advised 
them to employ extreme care “in making use of this privilege 
and the extension of the same to your suppliers” and told them 
to emphasize proper scheduling in the ordering of necessary 
material. 

The general preference order is applicable to material and 
equipment entering directly or indirectly at any stage of con- 
struction, into the construction of freight cars by the producers 
who are granted the use of the A-3 rating. The announcement 
said it was expected that the use of this order would greatly 
facilitate car building by assuring the builders of a constant 
flow of adequate supplies and that as a result overland trans- 
portation of national defense materials would be facilitated. 


CAR SURPLUS REPORT 

The average daily surplus of freight cars in the week 
ended June 14 was 79,581 as compared with 77,166 in the pre- 
ceding week, according to the car service division of the Asso- 
ciation of American Railroads. It was made up as follows: 
Plain box, 36,676; auto, 3,180; total box, 39,856; flat, 2,234; 
gondola, 11,070; hopper, 6,856; total coal, 17,926; all others, 
19,565; total, 79,581. Canadian roads reported a surplus of 75 
auto box cars. ; 


N. I. T. L. Chieage Conference 


About 60 members of the National Industrial Traffic 
League gathered at an informal dinner conference at the 
Palmer House the evening of June 19 to discuss matters of gen- 
eral interest. The conference was called on June 17 when it 
became known that a number of league members intended to 
be in Chicago on that day to attend the meeting of the Na- 
tional Association of Shippers’ Advisory Boards. 

No formal action was taken, but there was a general dis- 
cussion of a number of subjects now prominently before the 
shippers of the country. Among these was the personnel of the 
board of investigation and research provided for by the trans- 
portation act of 1940; conservation of freight cars and motive 
power, and changes in shipping practices likely to be required 
by the removal of vessels from intercoastal and coastwise 
service. 

One of the subjects arousing most interest was the possible 
moving of the Commission away from Washington, D. C. The 
general opinion of those at the conference was that the Com- 
mission should remain at the seat of government. It was 
pointed out that the Commission was the “creature of Con- 
gress,” and that the close relationship between the two bodies 
required their location in a place where they might continue 
to be accessible to each other. 

The call for the conference listed among the things to be 
discussed the trend toward increasing truck rates to rail levels, 
but when it ended at about 10:30, it was said that there had 
not been time to consider the subject. 

The possibility of the calling of a special meeting of the 
league was also considered. It was the sense of the group that 
there were a number of matters now developing that might 
make either a meeting of the executive committee or a special 
membership meeting advisable in the next month or two, but 
that until such development occurred, no definite steps toward 
either of such meetings ought to be taken. 


Ss. C. COMMISSION ASKS COOPERATION 

The public Service Commission of South Carolina, over the 
signature of H. A. Manning, director of its rate bureau, has 
sent a letter to all shippers and receivers of freight in the state 
asking their adherence to the five-point program for freight 
car conservation issued recently by the National Defense Ad- 
visory Commission (see Traffic World, May 10, p. 1192). It 
asks full cooperation of shippers and receivers in the attempt to 
“make five cars do what eight used to do,” so that the strain 
which has already been put on the railroads by the “gatherin~ 
momentum of the national defense program,” which “will be 
sharply accentuated as the program gets into full swing,’”’ may 
be eased as much as possible. 


MOVING OF WHEAT CROP 


Reports received by Ralph Budd, transportation member of 
the National Defense Advisory Commission, showed that grain 
harvesting in the southern portion of the winter wheat belt had 
been delayed by extensive rains and that up to June 11 only one 
carload of grain had been moved. The seven principal winter 
wheat loading lines had in storage 22,568 cars conditioned and 
ready for immediate grain loading. By reason of the efforts to 
hurry western box cars home from the east, there had been a 
net increase of 29,553 cars in the possession of 11 principal 
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western roads since May 1, and the movement of government 
grain out of western storage to interior and seaboard elevators 


was continuing, with about 30 million bushels so far booked 
for movement. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified the Railway 
Patrolmen’s Union, Greater New York Local No. 22411, A. F. of 
L., for representation of patrolmen in the police department 
of the Hudson & Manhattan Railroad Co., for the purposes of 
the railway labor act. 

The board also has certified designation of the Railway 
Patrolmen’s Union, Greater New York Local No. 22411, to 
represent patrolmen (including watchmen) in the police de- 
partment of the Central Railroad Co. of New Jersey, for the 
purposes of the railway labor act. 


WAREHOUSE STRIKE SETTLED 

The strike of 1,500 or more warehouse strikers in New 
York, New Jersey, and Brooklyn, which has lasted about two 
weeks, was settled on June 18 through a blanket increase of 
$5 a week as offered by the Inland Warehouse Committee of 
the Warehousemen’s Association of the Port of New York. 
Workers have accordingly returned to work and have resumed 
the movement of perishable and semi-perishable foodstuffs in 
and out of cold storage plants. 

The strikers had been demanding an increase of $7 a week. 
The increase made is one over the scale of $33 and $35 a week 
previously in force for dry and cold storage workers. The new 
contract will run for two years. 

Unloading of cars at warehouse sidings was one of the 
first jobs undertaken by the returning workers. 


RAIL WAGE STATISTICS 

Class I steam railways, exclusive of switching and ter- 
minal companies, reported a total of 1,051,969 employes as of 
the middle of March, and total compensation for that month 
of $176,538,586, according to a Commission compilation of 
rail wage statistics, statement M-300. 

The employment was an increase of 65,376, or 6.63 per 
cent, over the number reported for March last year. The total 
number of hours paid for was 11.11 per cent and the total 
compensation 11.91 per cent greater in March this year than 
in March last year. 

Compensation for “time paid for but not worked” for March 
was reported as follows: Executives, officials and staff assistants, 
$31,727; professional, clerical and general, $990,917; main- 
tenance of way and-structures, $32,977; maintenance of equip- 
ment and stores, $601,833; transportation (other than train, 
engine and yard), $107,441; and transportation (yardmasters, 
switch tenders, and hostlers), $64,834. 

In the train and engine service, compensation for March 
was reported as follows: Straight time actually worked, $39.- 
685,305; straight time paid for, $48,487,940; overtime paid for, 
$4,119,351; constructive allowances, $1,391,113; total, $53,998.- 
404. Miles actually run totaled 437,515,001 and miles paid for 
but not run totaled 49,318,285. 


HANDLING RAIL LABOR DISPUTES 

In a report on H. R. 4926, making appropriations for the 
Department of Labor, the Federal Security Agency and re- 
lated independent agencies, the Senate appropriations com- 
mittee has increased to $50,000 from $45,000 the amount made 
available for services of referees of the National Railroad Ad- 
justment Board (see Traffic World, June 7, p. 1436, and June 
14, p. 1508). The House appropriations committee had cut the 
budget estimate for the pay of referees to $45,000 from $50,000 
after members of the committee had indicated that greater 
economy could be exercised in the handling of deadlocked ad- 
justment board cases by referees. 


MEDIATION BOARD CHAIRMAN 
David J. Lewis has been designated to act as chairman of 
the National Mediation Board, which administers the railway 
labor act, for the fiscal year beginning July 1. 


LOANS TO RAILROADS 
As of May 31, the Reconstruction Finance Corporation had 
disbursed $810,236,675.16 in loans to railroads and repayments 
thereon totaled $344,905,838.01, according to the monthly state- 
ment of the corporation. 


TRAVEL BUREAU FUND 


Conferees on H. R. 4590, the Department of Interior ap- 
propriation bill, agreed to appropriate $75,000 for the travel 
bureau of the department. This item was in dispute between 
the House and the Senate, the House appropriations committee 
having eliminated it. 
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Advisory Boards Meeting 


Shippers’ Boards’ National Organization, at Special 
Meeting in Chicago, Hears Discussion on Car and 
Traffic Situation of the Railroads—Eastman 
Speaks—Carloading Estimates Considered 


The National Association of Shippers’ Advisory Boards, at 

the close of a special meeting at the Palmer House, Chicago, 
June 19, adopted a declaration of policy, following a full day 
of listening to speeches and discussions on the railroad car situ- 
ation in which Chairman Eastman of the Commission, a number 
of officials of the Association of American Railroads, repre- 
sentatives of the regional shippers’ boards, and others, partici- 
ated. 
j The declaration was based on the five-point policy of the 
National Defense Advisory Commission (see Traffic World, 
May 10, p. 1192). Furtherance of the defense program and 
compliance with the President’s recent proclamation of an 
unlimited national emergency, the declaration said, required 
“that the rail transportation system of this country must be 
able at all times to transport promptly and efficiently the mate- 
rials needed in the national defense program.” The promotion 
of prompt and efficient transportation service was ‘the primary 
purpose for the existence of the shippers’ advisory board,’ it 
said, adding: 

“The National Association of Shippers’ Advisory Boards 
has full confidence in the ability of the railroads of the United 
States, under private management, to perform, with the coop- 
eration of the shipping public and the government of the United 
States, the transportation services to be required of them by 
the national defense program.” 

The declaration then said that the association adopted as 
its own the recommendations of the National Defense Advisory 
Commission, and that, in furtherance of that policy, it pledged 
“its members and the members of its affiliated regional boards 
to the accomplishment of the nation’s great purpose and to 
securing the cooperation of the shipping public in the observ- 
ance of these principles.” 

The declaration of policy was presented to the meeting 
by C. J. Goodyear, traffic manager, Philadelphia and Reading 
Coal and Iron Company, general chairman, Atlantic States 
Shippers’ Advisory Board, in an address in which he recounted 
the good work so far done by the boards and shippers generally 
in bringing about more efficient use of transportation facilities, 
and urged a continuance of that work. The boards, he said, 
had no “power of compulsion” in those matters, but they did 
have “great powers of persuasion with both shippers and car- 
riers,” and those powers should be used to their utmost. The 
National Defense Advisory Commission’s recommendations, he 
said, while salutary, really merely formed “the basis for many 
things which will demand attention with the passage of time 

and the development of the country’s needs, particularly if we 
should eventually be forced into active participation in a 


, 99 


‘shooting war’. 


What he said, in a great measure, echoed what had been 
said earlier in the day by representatives of the thirteen re- 
gional boards, by W. H. Day, manager, traffic bureau, Boston 
Chamber of Commerce, and W. C. Kendall, chairman of the 
car service division, A. A. R. 


_ When the declaration of policy was presented to the meet- 
ing by Mr. Goodyear it did not contain the phrase “under 
private management.” There was a motion from the floor, by 
Murray N. Billings, traffic manager, western district, United 
States Steel Corporation Subsidiaries, to insert the words. 

A. G. T. Moore, traffic manager, Southern Pine Association, 
seconded the motion. Mr. Goodyear said he was not personally 
Opposed to the amendment. He said the inclusion of “some 
Such expression” had been considered when the declaration 
was drawn up, but that it was omitted “at the direct request 
of the department of public relations of the Association of 
American Railroads.” 

“Otherwise,” he said, “it would have been in the resolution 
as written.” 

_ The chairman wanted to know whether the explanation 
Satisfied Mr. Billings. 

He said it didn’t, adding that he was “surprised and shocked 
beyond mention that the public relations committee of the A. 
A. R. expressed any such opinion as that.” He asked the chair- 
man to ask M. J. Gormley, of the A. A. R., for an explanation. 

Mr. Gormley replied: 

“After all this is a democratic organization. If you tell us 
how good we are, why should we object? I don’t know who 
the public relations officer was, but I was going to make a 
Speech and they said: ‘Mike, don’t do that. It is bad public 
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relations.’ And I said: ‘When it comes to a point where you 
must not tell the truth on account of public relations, then I 
believe in kicking public relations out of the upper window.’ 

“As far as I’m concerned, put it in.” 

The amendment was adopted, and then the declaration as 
amended was adopted. 

Mr. Moore then offered_a motion that ‘‘the discussion touch- 
ing the attitude of the public relations committee be expunged 
from the record.” The chairman said it would be done. Mr. 
Moore, however, was apparently not satisfied. 

“Was there a second to that motion,” he asked. 
serious about it.” 

The chairman repeated his statement, that he had in- 
structed the stenographic reporter to expunge the objectionable 
discussion, whereupon the matter was dropped. 


“T am 


Eastman Asks Internal Peace 


In an extemporaneous address, Chairman Eastman of the 
Commission, asked that “internal hostilities’ between shippers 
and carriers and between the railroads and other types of trans- 
portation be suspended ‘“‘for the duration;” that shippers trans- 
fer traffic to transportation facilities other than the railroads 
wherever possible, and that railroad labor refrain from “press- 
ing excessive demands” lest public opinion turn against it. He 
also asserted that, in fairness, such added railroad facilities 
and equipment as might be required for the defense effort, for 
which there would be no use after the crisis had passed, ought 
to be paid for out of public funds. Significant parts of his 
address were as follows: 


Shippers can, through the advisory boards, be of great help in 
foreseeing loads which are coming. I don’t know anyone in the coun- 
try who is in a better position to do that. 

Our Bureau of Service is following this matter up actively. We 
know that many shippers are not unloading cars as rapidly as they 
can or should be unloaded. I don’t assume that anyone in this room 
is guilty of any such thing, but we know that there are shippers 
guilty of this practice, because of reports coming in, day by day, from 
our inspectors on that matter and evidencing what they have been able 
to do in bringing this matter to the shippers and getting them to do 
better. 

We know also that some are taking advantage of the average 
demurrage agreements. In other words, they will store up credits 
and having stored up credits they feel that they can use them and 
they might as well use them, when there is no need for using them. 
Also, cars are routed by shippers—I assume that none of them are 
present—over roundabout routes and sometimes for storage purposes, 
or it may be merely to gratify some freight solicitor. I know that is 
being done not only by the private shippers but by the Army and Navy 
of the United States. The important thing is for the shippers of the 
country, including the Army and Navy, to enable the cars to do the 
utmost possible work in moving commodities from place to place. That 
is what they were built for. That means loading and unloading as 
quickly as possible, routing cars over the quickest routes—I don’t say 
the shortest routes, but the quickest routes—and listening to the siren 
voice of the solicitor only so far as it bears on that point and nothing 
else. 

The shippers also, I think, can help take the load off the railroads 
—perhaps the railroads won’t like the suggestion, but they can do it 
and I think they should do it—by using other forms of transportation 
wherever it is feasible and possible and they can get good service. If 
a barge will do the trick use the barge® if a truck will do the trick 
use the truck. That will take the load off the railroads and they will 
need to have the load taken off of them. 


I think the railroads should realize that they would be in a much 
worse fix right now than they are if it were not for the trucks and 
busses and ships and barges and pipelines. If they had to provide all 
the facilities which are now provided by those forms of transportation 
the load would be far heavier than it is right now. Trucks, inci- 
dentally, are doing a lot of work which avoids the traffic congestion 
which used to occur during the World War days because of constant 
shift in switching movements in the terminal districts where a lot of 
that work is now done by the trucks. Railroads are going to need all 
the help they can get. It is no time now for petty hostilities so far 
as they are concerned with respect to other forms of transportation. . . 

Another point is state barriers against movement of trucks. I ex- 
press no opinion as to whether or not they are justified in some cases. 
Probably they are, but in the cases where they are not justified—and 
I assume that there are some of those—if they can be removed and 
enable the trucks to operate more efficiently, that is for the good of 
the country and that is for the good, in my opinion, of the railroads 
as well. 

Labor is an important part in the railroad picture and probably I 
ought not to say anything about that because the Commission has 
nothing to do with the wages that are paid. The only place where we 
come in is in providing the rates after increases are made. I do not 
pretend to know anything about the subject of wages, and the labor 
people are not here. 

All I can do, therefore, is to express what might be called a pious 
wish, that they will avoid pressing unreasonable demands which will 
have the effect of obstructing the war defense effort and that they will 
be as long-headed and as far-seeing as possible; that they will look 
ahead and foresee the probable results of what they propose on public 
sentiment, so far as labor is concerned, and on their own condition 
if a spiral of inflation should get underway and get out of control... . 

The Commission has not used its emergency powers, but it is ready 
to use them in the event that they are needed. We hope that the Asso- 
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ciation of American Railroads will keep those powers in mind in the 
event of necessity. 

Back in the days of the World War the Railroads War Board at- 
tempted to function for a time before the railroads were taken over 
by the government. The great difficulty was that they had no power 
to implement their so-called orders. They could not get the individual 
railroads to respond to those orders. Now we have the powers and if 
the car service division of the Association of American Railroads gets 
into trouble we can implement their policies by the use of those powers 
in the event of emergency. ’ 

I hope that we may be given similar powers in the case of trucks 
because I think experience has shown in England, and would show here 
in the event of a serious emergency, that trucks have unusual advan- 
tages in meeting transportation emergencies because of their great 


flexibility and their opportunity quickly to be mobilized and thrown 
into this or that breach. 


I think the government must realize transportation conducted by 
private enterprise has its problems, but must consider not only the 
present status of affairs but also what transportation is likely to meet 
with in the future after the emergency is over. If additions to trans- 
portation facilities prove necessary for national defense purposes which 
will have no normal future use for any other purpose, it seems to me 
that the government, and by that I mean the whole country, should 
bear the financial burden of such facilities and not the railroads alone. 


In his opening remarks, A. W. Vogtle, manager of traffic 
and sales, DeBardeleben Coal Corporation, Birmingham, Ala., 
president of the association, who presided, said that shipper 
cooperation in efficient use of cars was necessary because in- 
efficiency would result in a priority system and eventual gov- 
ernment control or ownership of the railroads. The association 
was “clearly, definitely and frequently on record” as opposed 
to government ownership or operation, he said. 

Carl Giessow, director of traffic, St. Louis Chamber of 
Commerce, reporting as secretary of the association, spoke in 
general terms of the activities of the boards since the annual 
meeting of the association in October, 1940. He mentioned 
especially the action taken at that meeting toward obtaining 
rate concessions on dunnage in closed cars, said that there 
had been progress in the matter and that a decision was “hoped 
for shortly.” 

The effectiveness of the advisory boards in the present car 
stringency, he said, was well illustrated by the fact that their 
work and cooperation had been successful in coping with the 
difficult crop situation in the southwest. 

“If everyone will do as well nationally as has been and is 
being done in connection with the winter wheat harvest and 
movement,” said he, “I am confident we can work out our trans- 
portation problems with an absolute minimum of difficulty.” 


Budd’s Message 


C. H. Buford, vice-president, operations and maintenance, 
A. A. R., read an address prepared for the meeting by Ralph 
Budd, transportation commission, National Defense Advisory 
Council. Mr. Budd was not present. 

His address suggested the adoption of a new slogan, “A 
car day saved is a car day created,” by both shippers and 
railroads. He pointed’ out that, at present, the average time 
of car movement was only 2% hours out of each 24 and that 
a decrease of but 5 per cent in the 21% hours of dead time 
actually meant a gain of 40 per cent in moving time. 

He spoke of the assistance the carloading forecasts of the 
regional boards had been to the railroads in the past, when they 
had been “uncannily accurate,” and said he expected them to 
continue to be of great value, although the forecasting of trans- 
portation needs from now on would be “much more difficult.” 
He spoke especially of the problems of adequate supply of ore, 
coal and petroleum in the defense effort. He said he had asked 
the owners and lessees of private tank cars to set up a coopera- 
tive agency to supervise the movements of those cars in the 
most expeditious routing and added that the railroads would 
provide expedited schedules for the handling of loaded and 
empty tank cars. 

It should not be overlooked, he said, that other types of 
transportation, including trucks, pipe lines, and intercoastal 
and inland vessels were making the same effort the railroads 
were making to meet the situation. The increase in truck ton- 
nage, he said, was about twice the percentage of the increase 
in ra‘l traffic, but there was no way of estimating how much 
of that increase was defense transportation and how much 
other freight. 

He repeated the five-point program issued by his commis- 
sion some weeks ago for the guidance of shippers, as contained 
in the declaration adopted later by the meeting, and added to 
it five additional points, as follows: 


Prevent damage to high-class cars and consequent lost car days by 
avoiding loading with contaminating commodities. 

Discontinue requests on the railroads for special switching service, 
sr winegepeammaaes your operations to the regularly scheduled switching 
service. 

Curtail requests for tracing of shipments or for empty car move- 
ments where private cars are involved. 
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Avoid ordering cars in excess of actual requirements. 

Cooperate by using without rejection cars furnished for your load. 
ing if such cars have been approved by railroad car inspectors for 
loading of the commodity to be shipped. 


“The important thing in the use of transportation as in any 
other part of your plant facility is the establishment of daily 
supervision which will insure carrying out of practices deen.ed 
desirable or economical,” he said, in conclusion. ‘No substan- 
tial good will derive from mere acquiescence in any plan. It 
must be activated. Those who are charged with carrying it 
out must be well informed of what is needed and why, and 
cautioned against any relaxation of effort needed to bring about 
desired performance. I cannot emphasize too strongly the need 
for daily supervision of your transportation operations and I 
hepe that all shippers and receivers will vigorously follow this 
qvestion with their shipping clerks, loading and unloading forces 
and all others involved.” 


Port Traffic Report 


George C. Randall, manager of port traffic, A. A. R., gave 
facts and figures about traffic conditions at the ports. He said 
current unloadings at the ports were between 2,000 and 2,500 
cars daily and that the total number of cars at the poris in 
June averaged 12,000 with less than 3 per cent of those on hand 
more than 15 days. The present volume of lighterage freight 
at New York, he said, was at about 85 per cent of the World 
War peak, with ample storage available for a “substantially 
increased movement.” He said that conditions at all ports 
were “easy.” There was no reason, he said, why, with the con- 
tinued cooperation of shippers and steamship people, ‘all the 
freight offered for movement by the railroads to and from the 
ports of this country cannot be handled satisfactorily.” 


He gave the following figures for port freight in May and 
June: 


During the month of May, 1941, a total of 55,452 cars of export 
freight and 20,735 cars of coastal freight, a total of 76,187 of all freight, 
was handled at the ports as compared with 68,587 in 1940, an increase 
of 11 per cent. At New York, there were lightered 928,455 tons of 
freight in the month of May as compared with 729,370 in May of 1940 
and 417,994 in May of 1939—an increase of 27.3 per cent 1941 vs. 1940 
and 122.2 per cent 1941 vs. 1939. 

As of June 15, the situation was very satisfactory at all ports, 
despite the increased movement. For example, at New York during 
the week ending June 14, 7,054 cars were unloaded for lighterage as 
compared with 5,250 in the corresponding week of 1940. There were 
3,487 carloads of freight in covered storage at New York as compared 
with 3,323 on the same date last year. There were approximately 3,000 
more carloads of freight in ground storage at New York than a year 
ago, but the ground storage even now is only partially occupied, there 
being room for some 6,000 more cars. 


Mr. Buford, and M. J. Gormley, executive assistant, were 
the other A. A. R. speakers. The former outlined what the 
railroads had done and were doing to increase car supply and 
suggested that, as contrasted with normal years, the peak of 
traffic might have been reached this year in spring rather than 
that it would come in fall. 

Mr. Gormley said that the railroads were one industry in 
which there was no bottle-neck. It was “open at both ends 
for the free flow of transportation,” he said. He said it was 
the purpose of the railroads to keep the public informed as to 
the situation currently, and he asked the shippers to close their 
ears “to the possibly well intentioned but not particularly well 
informed writers who make statements of impending disasters 
without any foundation in fact for those statements. He sug- 
gested that those who heard such stories should “not pay atten- 
tion to them but go to the railroads or to the association officers 
for correct information.” 


Carloading Estimates 


At no time in the course of the meeting was there any sug- 
gestion that the A. A. R. intended to issue a revision of its 1941 
carloading estimates. General chairmen and contact committee 
chairmen of the thirteen regional boards all made reports of 
things being done in their respective territories to increase the 
efficiency of the use of cars and most of them gave prelim- 
inary figures of third quarter estimated loadings. Some even 
added estimates as to expectations for the fourth quarter. In 
nearly every case, the speaker adopted a tone of scepticism 
with reference to his own figures, intimating that the percent- 
age increase estimates were probably too low. In one case, 
it was stated that “any similarity between the figures given 
and the actual facts was purely accidental.” 

Mr. Day and W. C. Kendall, chairman of the car service 
division, A. A. R., were on the agenda of the meeting for 
“analyses of reports of regional advisory boards,” but neither 
attempted to synthesize the estimates made by the representa- 
tives of those boards. They contented themselves with more 
or less general remarks on what had been done by railroads 
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and shippers to meet the situation and what might be expected 


s ca * 
to be done to care for traffic in the coming months. Moving of Commission : 
Of the regional board chairmen, W. B. Shepherd of the The Traffic World Washington Bureau 


Allegheny board, was the only one who said nothing about car- 
loading estimates for the rest of the year. Others gave the 
following figures: 

Atlantic States, 10.3 per cent increase for the third quar- 


Moving of the Commission to Chicago or some other mid- 
dle western city was predicted in Washington, June 16, by those 
claiming to have “inside” information as to what was going on 
: about that proposal—unless the President was induced to change 
ter, 11 per cent increase for the fourth quarter; Southwest, 15.1 his mind by protests—but after the President’s press conference 
per cent for the third quarter, 8 per cent for the fourth quar- ast June 17 there did not appear to be so much certainty about 
ter; Central Western, 11 per cent for the third quarter, 8.7 per the matter. 
cent for the fourth quarter; Great Lakes, 21.1 per cent for the The President, asked to comment on the letter Chairman 
third quarter, 11.6 per cent for the fourth quarter; Mid-West, Lea, of the House committee on interstate and foreign com- 
13.5 per cent for the third quarter; New England, 10 per cent merce, sent to him on behalf of the committee, protesting 
for the third quarter; Northwest, 12.4 per cent for the third against moving the Commission, said he wished the reporter who 
quarter; Ohio Valley, 25 per cent for the third quarter, 35 per asked the question would find out the origin of the story that 
cent for the fourth quarter; Pacific Coast, 18.7 per cent for the the Commission was to be moved. The President said he did 
third quarter; Pacific Northwest, 15.2 per cent for the remain- not know. Of course, he added, a check was being made of 
ing six months of the year; Southeast, 11.7 per cent for the the various agencies with a view to obtaining more space 
third quarter, 14.2 per cent for the fourth quarter; Trans-Mis- needed for defense purposes but there had been no determina- 
souri-Kansas, 11.1 per cent for the third quarter. tion as to any agency. Whoever had picked on the poor, old 

: : . I. C. C., he did not know, said the President, laughing. 
interesante? aut Geesbates Siuation , In answer to another question as to the interstate com- 

G. H. Shafer, general traffic manager, General Timber merce act placing the offices of the Commission in Washington, 
Service, Inc., St. Paul, Minn., gave figures on the withdrawal the President said he thought legislation would be required to 
of vessels from coastal and intercoastal service. Vessels in ove the Commission out of Washington. 

Atlantic-Gulf service, he said, had been reduced from 125 to 93, It was pointed out that the President did not say the Com- 
of which only 32 were of 3,500 deadweight tons or more. In mission would not be moved out of Washington. One report 
eastern coastwise service, the reduction had been from 161 to was that a bill had been prepared giving the President power 
59 or 60 vessels, while in Atlantic-Pacific intercoastal service {9 move government agencies away from Washington. 

it was expected that only 50 out of 168 would remain in service The Commission, June 20, sent to the Bureau of the Budget 
wl a = = so v8 pang plea raga Po a facts and considerations indicating why, in its view, it would 
raffic. He sai n r , wi : og > “2 
1,200,000,000 feet scheduled to move in 1940. Shift of that tie 1 the Public interest nr a ee 
traffic to the railroads would add 43,000 carloads to rail traffic, 


j eee The Commission supplied the data requested by the Bureau 
he said, while the turnover of the entire intercoastal traffic jn its inquiry addressed not only to it but to other agencies 
would mean an increase of 320,000 carloads in the annual traffic jn Washington. In general, it is understood, the Commission’s 
of the railroads. answer resembles the personal views expressed by Chairman 
Dunn on Labor Demands Eastman in talking with newspaper men in Chicago. The Com- 

Samuel O. Dunn, editor of the Railway Age, in charge ission will not make its answer public. 


public relations for the western railroads, gave figures on what Southern Governors Protest 

the current wage demands of railroad labor would mean to the Seas ‘ 
railroads. He said careful figures showed that the 30 per cent on Ba ee ee meget ag Me 
demand of the train service brotherhoods meant an increase i : fichti 7 a df sight _s “i ae, a _ oe ¢ th 
of $190,000,000 a year; that the demands of the non-operating ?@CUVe in ligating alleged freis t rate discriminations against the 
unions fi ured out at 47 per cent, or $580,000,000 a year, and south, to telegraph a protest to the President, signed by Frank 
that ac + me they added u to $770,000,000 i. aaa a M. Dixon, governor of Alabama. It said the removal of the 
per cent of the present payroll. To that, he said, the cost of Commission to a “northern city remote from our national 
demands for added men on diesel engines and proposed changes C@Pital ~_ thus —— from — an agencies would 
in the basis of pay for engineers, as well as added payroll taxes Pair and jeopardize the services of this all-important agency 
had to be added, bringing the grand total up to $900,000,000 in the coordination of a national transportation system, both 
a year. That was $700,000,000 more than the combined net rail and motor, in a time of national emergency.” Further, said 
income of the railroads in 1940, he said. Under the proposals, ‘te conference, the south had a vital stake in the work of the 
if adopted in full, he said, the level of rail wages would be 62 — ogee and are gage — its —— to “a a 
per cent above that of 1929, although living costs were at ——e — e “inimical to the best interests of the 
present still 16 per cent below that year. He said that such . ‘ ene 
increases in the railroad payroll could only mean one of two — — a gr — the F fcwy arn to perso 
things—they would have to be met with increases in rates or PFOPOSals tooking to the disturbance of this important regulat- 


: : i f Congress.” 
the railroads would not be able to buy equipment and materials ing = agen : ; : 
: : e conference included the telegra a lette 
necessary to do the job demanded of them in the coming way) members of Congress pe mentee ring j hanes cog 
; ae = : could to prevent moving of the Commission out of its present 
T. V. A. BRIDGE ALTERATIONS “neutral territory” within convenient reach of the south. 
The House has passed and sent to the Senate H. R. 3182, ; 
a bill providing for compensation to be paid by the Tennessee Benton Has information 
Valley Authority for alteration, reconstruction, or relocation A declaration that decision to move the Commission from 


of highway and railroad bridges across the Tennessee river or Washington to Chicago was imminent, made in a bulletin sent 
any of its navigable tributaries, made necessary by T. V. A. to state commissioners by John E. Benton, general solicitor 
work. of the National Association of Railroad and Utilities Commis- 
Representative Kean, of New Jersey, submitted an amend-_ sioners, reflected opinion at the Commission and elsewhere in 
ment, which was adopted, that the payments herein provided for Washington, June 16, that the President might issue an execu- 
should be paid out of the earnings of the Authority, instead of tive order requiring the Commission to move to Chicago. 
appropriations made by Congress. The amendment was op- “Only active, powerful opposition will prevent it,” said 
posed by Representative Rankin, of Mississippi, who said it Mr. Benton after making the assertion that the decision was 
would impose an unjust burden on the funds derived from the imminent. “This is the judgment of those here in Washington 
Sale of power by the T. V. A. Representative May, of Ken- who know the steps toward compelling removal which have al- 
tucky, supporting the amendment, said Mr. Rankin seemed ready been taken. Such removal would be disastrous to our 
to believe that the T. V. A. was an institution that was exempt association work, which requires constant contact with the In- 
from any sort of consideration by Congress and that it ought  terstate Commerce Commission, the Federal Communications 
to be turned loose, with the bridle taken off, which had already Commission and other departments of the government.” 
been done to the extent that it was now vigorously opposing Mr. Benton announced that James W. Wolfe, president 
having its auditing and accounts placed under the control of Of the association, had sent a telegram to President Roosevelt 
the Comptroller General of the United States, as were all urging him on behalf of the state commissions to prevent re- 
other government agencies. He said all the amendment re- moval of the Commission from Washington, and making the 
quired was that the cost of the alterations be paid out of the point, as made by Mr. Benton, as to disorganization of the 
earnings of the Authority and referred to testimony that the Cooperative work of the state commissions with the federal 
Authority last year had a net earning of $7,000,000. He be- commissions with the Commission were moved. 
lieved that if it made that much last year, in view of all the “If the Commission is once removed to Chicago, its return 
€xpansion for national defense for which it was now clamoring to Washington at any time in the future will be unlikely,” 
and for the added use there would be of its electricity, it ought said Mr. Benton. “The longer it is established elsewhere the 
to be uble to meet these bills without difficulty. more powerful will be the opposition to its return. The extent 
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to which establishment of the Commission elsewhere would 
add to the difficulty and cost of carrying on our association 
work will be apparent to every commissioner who has been 
iong engaged in regulatory work. I consider such prospective 
removal the most serious threat to the efficiency of this asso- 
ciation which has arisen since I became the general solicitor 
twenty years ago. This bulletin is based upon information 
received from various authentic sources.” 

Speaker Rayburn, formerly chairman of the House com- 
mittee on interstate and foreign commerce, expressed the opin- 
ion that a proposal to move the Commission would not get 
the support of 10 per cent of the members of Congress. The 
Commission was an agency of Congress and its place was in 
Washington, said he. 

As to the President’s power, in the period of the national 
emergency declared by him, to issue an order requiring that 
the Commission be moved out of Washington, the disposition 
of lawyers was to refrain from going into a legalistic discus- 
sion of that phase of the matter but to take the position that 
if the President issued such an order the Commission would 
move. 

J. G. Luhrsen, executive secretary, Railway Labor Execu- 
tives’ Association, said the association had not acted on the 
proposal but that it would oppose the moving of the Commis- 
sion. 

At the office of the Association of Practitioners before the 
Commission it was said the association would take no posi- 
tion in the matter. 

E. F. Lacey, executive secretary, National Industrial Traffic 
League, said the League had taken no action but that the 
officers were being kept informed as to developments. 


Murray W. Latimer, chairman, Railroad Retirement Board, 
said it was his view it would be calamitous if the board were 
moved from Washington. 


Support for the view that action was “imminent” as to the 
moving of the Commission was seen in a statement issued 
by C. F. Palmer, coordinator of defense housing, telling of the 
shortage of housing facilities in Washington “unless the plan 
to decentralize the government activities is implemented as soon 
as possible.” Continuing, he said: 


Although government workers are also vital to the defense program, 
it may be much more practical to move the activities of purely peace- 
time agencies to a locality where there is not only more housing, but 
also more available office space and other facilities. In fact, the lower 
cost of living in some communities should be an advantage to the gov- 
ernment workers by such a transfer. As a matter of fact, in many cities 
there has been an exodus of population resulting from the dislocations 
caused by the defense program. 

The transfer to the field of a considerable volume of work now 
being carried on in Washington would provide an essential cushion for 
the substantial increases now foreseen in the employment load here. 


One reason those interested in having the Commission re- 
main in Washington were so concerned about the imminence 
of the removal order, inquiry developed, was a report that 
Harry Hopkins, lease-lend act administrator, wanted the quar- 
ters now occupied by the Commission for his offices and staff. 
The fact that Mr. Hopkins was close to the President was 
pointed to as virtually a certain indication that, if Mr. Hopkins 
wanted the I. C. C. building, he would get it and the Commis- 
sion would have to move. 

It was stated at the offices of the Association of American 
Railroads that the association contemplated taking no action 
with respect to the moving of the Commission. 


The Lea Letter 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has made public the letter sent by him 
June 13 to President Roosevelt, protesting, on behalf of the 
committee, against removal of the Commission from Washing- 
ton (see Traffic World, June 14). 

The committee met in special session June 13 after reports 
had come to its attention of the action of the Bureau of the 
Budget asking the Commission for a report on moving bureaus 
or its entire organization from Washington. A copy of the 
letter addressed to the President was sent to the director of 
the Bureau of the Budget, Harold S. Smith, Chairman Lea’s 
letter to the President follows: 


I am addressing you in response to instructions of the interstate and 
foreign commerce committee of the House of Representatives which this 
morning authorized me, in the name of the committee, to make this 
protest against the proposed removal of the Interstate Commerce Com- 
mission from the city of Washington. 

This Commission is the oldest and principal of all the independent 
commissions established as agencies of Congress. We believe that sec- 
tion 19 of the interstate commerce act wisely provided that the principal 
office of the Commission, and its general sessions, should be held in 
the city of Washington. 

The relation of this Commission to Congress, and particularly to 
the work of this committee, is such that its value, as source of infor- 
mation and recommendation, would be greatly reduced by its removal 
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from this city to any location not conveniently accessible to the mem. 
bers of Congress. 

In an emergency, or in case of war, one of the most important of 
the domestic problems in connection therewith is transportation. The 
Commission has special functions in reference to the suspension of 
rules and practices as to car service, the use of terminals, and priorities, 
and in the administering of which there is a decided advantage jp 
Washington as the administrative center. 

From a legislative standpoint, the Commission is an important ad- 
viser to Congress. The Commission has made over 400 reports to this 
committee in the last seven years. Many of these reports require con- 
sultation between the Commissioners and the members of this com- 
mittee. 

Members of the Commission, and its experts, are frequently wit- 
nesses before congressional committees. At frequent times personnel of 
the Commission has been utilized in special studies by committees of 
Congress where contact and consultations were necessary. 

The personnel of the Commission have long been established at 
Washington. Its employes are under the civil service, and are making 
lifetime careers of the work. Many have their homes and families ijn 
this city, or its immediate environments. Their children are being edu- 
cated in its schools. There is probably no other commission in the seat 
of our government where the extent of readjustment by removal would 
be so far-reaching as in the Interstate Commerce Commission. 

So, from the standpoint of efficiency of operation, the convenience 
of Congress whose agency it is, as well as from the hardship that re. 
moval from Washington would involve to its personnel, the members of 
our committee feel that the removal of this Commission is unwarranted, 
Neither do we believe its removal is justified on a comparative basis 
with other agencies whose work is not necessarily so closely connected 
with the legislative or executive departments, and whose personne! 
could be placed elsewhere without the extensive and severe readjust- 
ments and losses that would result to the personnel of the Interstate 
Commerce Commission. 

We are not unconscious of the compelling need of making national 
defense a first consideration, but we feel that a protest against removal 
of the Interstate Commerce Commission is justified by its close alliance 
with the important work of Congress and its activities, and our national 
defense and its activities. 

It is also true that the long maintenance of the Commission at 
Washington with the widespread ramifications of its work has caused 
many other persons, businesses, and professional concerns to be es- 
tablished here, which are incidental to the presence of the Commission. 

We, therefore, respectfully urge the most careful consideration be 
fore any order is made that might have the effect of seriously handicap- 
ping the work of the Commission, the work of the Congress, and the 
impairment of administrative and legislative control of our transporta- 
tion problems during the emergency. 


In water carrier circles the feeling was expressed that, 
if the Commission were to be moved, it should be moved to 
New York City instead of to Chicago. One of the arguments 
advanced in support of that view was that the Commission now 
regulated both land and water carriers and should have its 
offices in New York rather than in Chicago. John Lowry, presi- 
dent of the Merchants’ Association of New York, recently sent 
a message to President Roosevelt urging that the Commission 
be moved to New York. He also urged that the Maritime 
Commission be moved to New York (see Traffic World, May 
31, p. 1370). 


The Pulp and Paper Traffic League, at its annual meeting 
in Buffalo, N. Y., June 18, adopted a resolution opposing the 
moving of the Commission from Washington. A similar resolu- 
tion was adopted by the traffic committee of the American 
Paper and Pulp Manufacturers’ Association, at a special meet- 
ing in Buffalo on June 17. 

The Pulp and Paper Traffic League reelected Frank E. 
Hufford, Castanea Paper Company, Johnsonburg, Pa., presi- 
dent, and T. J. Weatherton, Montreal, Can., vice-president. 


Eastman on Commission Shift 


In an interview at Chicago June 19, Chairman Eastman, of 
the Commission, said it was his personal view that the Commis- 
sion ought to stay in Washington. It was his theory, he said, 
that such bodies as the Commission ought to remain “close to 
the seat of the government.” He added that, no matter in what 
part of the country it might locate, outside the “neutral” citv 
of Washington, there would be suggestions by those in other 
parts that it was being influenced by sectional considerations. 

As to the Commission itself, he said, it could have no offi- 
cial view on the subject. It could merely furnish the informa- 
tion for which it had been asked, he said, and then do what it 
was told to do. He pointed out that it had always been the dis- 
position of the Commission to decentralize its work for the 
convenience of those it served so far as was practicable and 
possible under the law. It now had approximately 800 in its 
field forces, he pointed out, maintained accounting, inspec- 
tion and motor carrier offices in many cities, and it made it 4 
rule to hold hearings in formal cases at points convenient 
to the parties. 


He pointed out what he said was another difficulty that 
would arise in case the Commission were ordered moved to 
Chicago or some other city away from Washington. That was 
the fact that the move itself would take considerable time 
and the attendant unavoidable disorganization would delay 
important Commission work about which there was already 
complaint as to slowness. 
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June 21, 1941 


Railroads and Defense Program 


Asserting that the “job ahead” in the rearmament of Amer- 
ica would be bigger than anyone anticipated but that the rail- 
roads were alert to it and were working on it, J. J. Pelley, 
president, Association of American Railroads, speaking over 
the radio on “A Report on Railroads in the Defense of the 
Nation,” the night of June 13, said that job might come faster 
than anyone foresaw “but it can hardly grow faster or more 
surprisingly than did the demand for transportation when war 
began in Europe in September, 1939.” 

“Between May and October of 1939 there was a rise of more 
than 50 per cent in railroad traffic—but the railroads handled 
it and handled it without congestion or delay,” said he. 

The railroads had adopted a program of providing 100,00 
new cars for 1941 and that was being carried out. For 1942. 
120,000 cars were to be added to the supply of cars, he said. 
By this fall, he continued, the railroads would have added 
195,000 new and rebuilt cars to their supply since war started 
in Europe. Continuing, he said: 


Here are some of the things which the railroads have done, so far, 
in the defense effort: 

They have delivered an average of 5,000 cars of freight a day to the 
150 or more government defense construction projects, and have done 
it so well that there has been no loss of time due to any failure of rail 
transportation. 

They have delivered export freight so smoothly and with so little 
difficulty that few persons know that freight is flowing through the 
ports in a volume which at times has approached that of the war year 
1918. 

They have handled in the first four months of this year more than 
one million members of the armed forces of the United States while 
maintaining their regular passenger service. 

To sum it up, the railroads in 1941 have moved more tons of freight 
more miles—nearly 25 per cent more, in fact—than they moved in the 
same months of the war year of 1918. They have done it without any 
of the congestion, delays and car shortages of that time, and have 
done it with fewer freight cars than they had in 1918. 

The number of cars the railroads have is important, but the use 
made of the cars is more important. There were enough cars in this 
country in 1917 and 1918 to handle the business. The record of 1941 
in handling one-fourth more ton-miles with fewer cars shows that. In 
1917-18 the trouble was too many freight cars were loaded that could 
not be unloaded promptly at destination. Therefore the loaded cars 
became warehouses on wheels instead of being used as vehicles of trans- 
portation, which they really are. 


Mr. Pelley referred to the congestion in the World War 
period resulting from holding more than 5,000 cars of piling 
for unloading at Hog Island shipyard as an illustration of what 
caused the trouble then. There was now a more efficient rail- 
road plant and more efficient use of it than in 1917-1918, he said. 
There was also cooperation between the railroads and those 
who used them. He referred to the preparation for the han- 
dling of the winter wheat crop as an illustration of the way 
the railroads functioned today. Continuing, he said: 


They know that they may be called upon to take over more of 
our internal transportation, due to the transfer of ships now in the 
Panama Canal service to foreign services. They are prepared to do 
that. They may be called on to carry a larger portion of the supply of 
oil to the eastern seaboard. For many years the railroads have been a 
diminishing factor in the transportation of oil, as the oil companies 
have built up their own transportation systems of tank ships, barges, 
pipe lines and tank trucks. But to the extent that tank cars are and 
can be made available, the railroads will do what they may be called 
upon to do in connection with this situation. 

The Office of Price Administration, the Consumers’ Counsel of the 
Bituminous Coal Division of the government and the Advisory Commis- 
sion to the Council of National Defense have each advised the early 
purchase and storage of coal, in advance of the increased demand upon 
railroads which is to be expected this fall. With that advice we are in 
thorough accord. Its wide adoption will lighten the peak loads to be 
expected this fall. 

But when all is done that can be done, there still will be a heavy 
demand on the railroads to do their essential part in commerce and in 
defense. We don’t know just what that demand may grow to be, but 
we do know that the railroads have the capacity and the organization 
to keep pace with its growth. 

There has been no breakdown of rail transportation since war 
started in Europe, or since the American defense program began. There 
is nothing of the sort now. And there will not be. 

Our report to you on rail transportation in the defense of the na- 
tion therefore is just this: 

Rail transportation is adequate to meet present demands. It will be 
kept adequate. For two years the railroads have met the rising demands 


of commerce and the multiplying needs of defense. That they will con- 
tinue to do. 


RAILROAD ADJUSTMENT BOARD CASE 


_Until the National Railroad Adjustment Board made its 
decision in grievance cases brought before it by railroad broth- 
erhoods against the railroads, the federal court should not inter- 
vene, said Leo J. Hassenauer, attorney for three of the so- 
called big five railroad operating brotherhoods involved in the 
Suit in feredal district court at Chicago, brought by the Dela- 
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ware and Hudson against ten members of the board and Royal 
A. Stone. Mr. Hassenauer made his statement before Judge 
Michael L. Igoe, June 18, in asking that the court dismiss the 
railroad’s suit asking that the court prevent the board from 
rehearing 170 cases which the plaintiff contends should be dis- 
posed of on the basis of hearings already held by the board 
and by Mr. Stone, member of the Minnesota supreme court, who 
sat with the board as mediator in the case (see Traffic World, 
June 7, p. 1437). 

Answering the railroad’s charge that the board intended to 
allow the unions to withdraw the disputes and resubmit them 
so as to obtain decisions favorable to the unions, Mr. Has- 
senauer told the court that in withdrawing the disputes before 
the board, the unions were merely taking action similar to the 
withdrawal of complaints in any court of law. 

Judge Igoe granted the plaintiff’s attorney ten days in 
which to file an answer to the unions and gave the unions’ 
attorney five days thereafter to reply to the railroads. He said 
he would then decide whether or not to dismiss the case. 


REFRIGERATED WAREHOUSE SURVEY 


Harry D. Crooks, consultant on warehousing in the trans- 
portation division of the National Defense Advisory Commis- 
sion, has announced that all details have been completed in 
connection with a survey of refrigerated warehouse space. 
He said that questionnaires would be sent as soon as they 
were off the press and that reports would be sought from all 
cold storage warehouses (public, private and semiprivate) 
and meat-packing establishments. 

The questions cover amount of space held at different tem- 
peratures and amount used and unused at the time of the re- 
port. In addition, complete basic information covering type 
of construction equipment, transportation facilities, and other 
plant and operating facts is being requested. Mr. Crooks said 
the survey was being made at the request of the transportation 
division by the agricultural statistics division, Agricultural Mar- 
keting division, Department of Agriculture, under the direction 
of William F. Callendar, head statistician, and William Brox- 
ton, assistant. 


Army Railroad Expansion 


Under the increased tempo of the defense program the 
army’s railroad operations have been considerably extended in 
the 86 forts, depots, flying fields and other army stations that 
have railroad facilities, according to a War Department an- 
nouncement. 

Equipment operated by the army includes two specially 
designed cars for the transportation of helium. In the year 
ended June 1, 1941, the army increased the number of its loco- 
motives by 36 per cent; its railroad cranes by 38 per cent, and 
its tank cars by 37 per cent, the announcement said. 

More than one-half of the army’s locomotives are steam 
operated but the newer ones are operated by gasoline motors. 
These gasoline locomotives have been found satisfactory for 
handling relatively small loads. 

The only army-owned equipment that operates outside 
army posts are tank cars, including the two helium tank cars. 
Tank cars are used to transport gasoline to army posts, camps 
and stations. 

Locomotive cranes, used for loading and unloading of large 
and heavy items of equipment and of bulk materials such as 
sand and coal, are essential in assuring prompt delivery servic 
from the railroad cars. 

To keep all this railroad equipment in good condition, the 
quartermaster corps has railroad repair shops at Holabird 
Quartermaster Depot, Baltimore, Md., and at Fort Benning, 
Ga. These shops are equipped to make all necessary repairs 
and alterations on the railroad equipment owned and operated 
by the quartermaster corps. 

The tanks used for transporting helium are installed on 
two railroad flat cars. Each car has 3 tanks. These were de- 
signed by and constructed for the quartermaster corps. Small 
cylinders were used previously. 


COMPTROLLER GENERAL RULINGS 


The Comptroller General’s office has issued the following 
synopses of rulings relating to transportation: 


B-16793. 
ductions. 

While the general rule is that the applicable through rate for a 
transit shipment is the rate in effect on the date of acceptance for 
transportation at the point of origin, where the right of the govern- 
ment to land-grant deductions on property moving for civil use is re- 
moved by the carrier’s compliance with section 321 (b), Part II, Title 
III of the transportation act of 1940, while the shipment is in storage at 
the transit point, the commercial charges applicable to the transporta- 
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tion from the transit point to destination are not subject to land-grant 
deductions. The rights of the government under land-grant statutes 
discussed. 


B-17128. (S) Transportation Requests—Use for Personal Travel— 
Apportionment of Savings. 

The saving resulting from the combining of government travel with 
personal travel to a point beyond the official destination, by the un- 
authorized use of a government transportation request for the personal 
travel, should be apportioned between the government and the traveler. 
Method shown for apportioning such saving, and distinction made be- 
tween such travel and circuitous travel entirely between the points of 
official travel for which the traveler is required to bear only the addi- 
tional er increased circuitous travel cost under paragraph 10 of the 
standardized government travel regulations. 


DAYLIGHT SAVING 


Representative Flannery, of Pennsylvania, has introduced 
H. R. 5088, providing for establishment of daylight saving time 
throughout the United States from the last Sunday in March 
to the last Sunday in October each year, beginning in 1942. 


NEW HAVEN REORGANIZATION 


Members of a protective committee for holders of bonds 
of the Old Colony Railroad Co. have filed an application for 
authority from the Commission, in Finance No. 10992, to solicit 
from the Old Colony bondholders proxies and authorizations to 
represent them in the New Haven reorganization proceedings 
and to “use, employ and act” under or pursuant to such proxies 
and authorizations. John E. Walker, director of the Old Colony, 
is secretary of the committee, and Joseph B. Ely, attorney, 
former governor of Massachusetts, is counsel. 


GUARDS ON ARMY FREIGHT 


The War Department has announced that under an arrange- 
ment worked out with the Association of American Railroads 
guards now may be sent with army freight shipments in cases 
not heretofore covered by regulations. Previously, the depart- 
ment said, guards or attendants were allowed only on freight 
trains carrying live stock or certain perishables. No explana- 
tion was made as to why this arrangement was made. It was 
inferred, however, that the War Department desired to have 
armed guards on trains carrying military materials so as to 
assure greater safety. 


Railroad Earnings 


Preliminary reports from 88 Class I railroads, represent- 
ing 81.3 per cent of total operating revenues, received and made 
public by the Association of American Railroads, showed that 
those railroads, in May, 1941, had estimated operating revenues 
amounting to $356,881,723 compared with $279,300,720 in the 
same month of 1940 and $380,048,756 in the same month of 
1930. Operating revenues of those roads in May, 1941, were 
27.8 per cent above those for May, 1940, but 6.1 per cent below 
May, 1930, says a statement by the association, which added: 


Freight revenues of the 88 Class I railroads in May, 1941, amounted 
to $299,316,766 compared with $229,939,071 in May, 1940, and $292,863,- 
056 in May, 1930. Freight revenues in May, 1941, were 30.2 per cent 
above the same month in 1940, and 2.2 per cent above the same month 
in 1930. 

Passenger revenues in May, 1941, according to these preliminary re- 
ports from 88 Class I railroads, totaled $30,774,491 compared with $24,- 
971,307 in May, 1940, and $50,990,119 in May, 1930. For the month of 
May, 1941, they were 23.2 per cent above the same month in 1940, but 
39.6 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 90.0 per cent of total op- 
erating revenues in the eastern district, in May, 1941, had estimated 
operating revenues of $201,187,716 compared with $155,906,613 in May, 
1940, and $214,905,958 in May, 1930. Operating revenues of the Class I 
railroads in the eastern district in May, 1941, were 29.0 per cent above 
the same month in 1940, but 6.4 per cent below May, 1930. 

Freight revenues of those railroads in May, 1941, amounted to 
$168,249,943 compared with $127,320,537 in May, 1940, and $162,986,916 in 
May, 1930. Freight revenues of those railroads in May, 1941, were 32.1 
per cent above the same month in 1940, and 3.2 per cent above the 
same period in 1930. 

Passenger revenues of those roads in May, 1941, totaled $18,596,529 
compared with $15,367,659 in May, 1940, and $31,301,718 in May, 1930. 
Passenger revenues in May, 1941, showed an increase of 21.0 per cent 
compared with May, 1940, but a decrease of 40.6 per cent compared 
with May, 1930. 


Southern District 


Seventeen Class I railroads, representing 64.9 per cent of total op- 
erating revenues in the southern district, had estimated operating rev- 
enues in May, 1941, of $36,489,221 compared with $28,445,194 in May, 
1940, and $35,929,178 in May, 1930. Operating revenues of the Class I 
railroads in the southern district in May, 1941, were 28.3 per cent 
above those for the same month in 1940, and 1.6 per cent above May, 
1930. 


Freight revenues of those railroads in May, 1941, amounted to $30,- 
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935,802 compared with $24,066,990 in May, 1940, and $28,790,494 in May, 
1930. Freight revenues of those railroads in May, 1941, were 28.5 per 
cent above the same month in 1940, and 7.5 per cent above the same 
month in 1930. 


Passenger revenues of those roads in May, 1941, totaled $2,904,174 
compared with $2,085,200 in May, 1940, and $4,244,659 in May, 1930, 
being 39.3 per cent above May, 1940, but 31.6 per cent below May, 1930, 


Western District 


Thirty-six Class I railroads, representing 75.2 per cent of total op- 
erating revenues in the western district, had estimated operating rey- 
enues in May, 1941, of $119,204,786 compared with $94,948,913 in May, 
1940, and $129,213,620 in May, 1930. Operating revenues of the Class I 
railroads in the western district in May, 1941, were an increase of 25,5 
per cent compared with the same month in 1940, but a decrease of 7.7 
per cent compared with May, 1930. 

Freight revenues of those railroads in May, 1941, amounted to 
$100,131,021 compared with $78,551,544 in May, 1940, and $101,085,646 in 
May, 1930. Freight revenues of those railroads in May, 1941, were 27.5 
per cent above the same month in 1940, but 0.9 per cent below the same 
month in 1930. 

Passenger revenues of those roads in May, 1941, totaled $9,273,788 
compared with $7,518,448 in May, 1940, and $15,443,742 in May, 1930, 
Passenger revenues in May, 1941, were 23.3 per cent above those for 
May, 1940, but 40.0 per cent below May, 1930. 


Motor Routes Via Pa. Turnpike 


The Commission has authorized common and contract 
motor carriers now operating over specified portions of U. §. 
Highways 22, 30, 40 and 422 to use the Pennsylvania turnpike 
between Harrisburg and Pittsburgh, Pa., and such additional 
highways as may be required in traveling via the shortest prac- 
ticable route between the authorized highways and the turn- 
pike in performing their authorized operations, subject to con- 
ditions prescribed by it, and without obtaining prior authority 
from it. 

One of the conditions is that the carrier notify the Com- 
mission and each of its known competitors, by letter, of its 
intention to use the turnpike, stating its presently authorized 
rcute and giving a complete description of the proposed route. 
The carrier is also required to list its competitors in the letter 
to the Commission. The letter must include a statement by 
the carrier that it will continue to furnish reasonable and 
adequate service at points on other routes it is authorized to 
serve, that it will not serve new points it is not now author- 
ized to serve, and that the use of the turnpike will not enable it 
to engage in transportation between any points ‘where be- 
cause of the circuity of its present routes, or otherwise, such 
operation is not now practicable.” The condition also is pre- 
scribed that “the right to use the turnpike as an alternate route 
shall continue only so long as the carrier is entitled to use 
portions of .. . U. S. highways 40, 30, 22 and 422, which are 
parallel to the turnpike, when performing service authorized 
under the interstate commerce act and only so long as the 
conditions . . . are observed.” 

Any competitor or other party in interest believing that 
any carrier filing notice of intent to operate over the turnpike 
does not meet the terms of the specified conditions may 
file a protest within 30 days from the date the notice is given, 
in which case the Commission will make a determination of 
the case. Motor carriers not authorized to operate over the 
designated portions of U. S. Highways 22, 30, 40 and 422 and 
limited to operations over specified highways, but who desire 
to use the turnpike as an alternate route, must apply for such 
authority on Form BMC 74 and must receive authority before 
using the turnpike, says the Commission’s notice. It adds that 
a motor carrier authorized to operate within or through Penn- 
sylvania over irregular routes requires no authority from the 
Commission to use the turnpike. 

The Commission said the turnpike was a recently built 
modern toll highway in which there were improvements in 
design and construction over existing highways in that region, 
including the elimination of cross traffic, reduction of grades, 
lengthening of curves and widening of the pavement. It 
roughly parallels U. S. Highway 40 through Pennsylvania and 
Maryland, U. S. Highway 30 through Pennsylvania, and U. S. 
Highways 422 and 22 through Pennsylvania. 

“The use of this highway as an alternate route by cal- 
riers authorized to operate over the above described highways 
would promote economical operation, improve the service ren- 
dered to the public, serve purposes of national defense, and 
contribute to the promotion of safety on the highways,” said 
the Commission. 


CORRECTED MOTOR REPORT 
Joint board 24 in a corrected proposed report in MC 101735, 
Emil Erickson, common carrier application, served June 19, 
has recommended that applicant be authorized to transport 
milk, in addition to cream, eggs and poultry, from and to the 
points set forth in the former report (see Traffic World, June 
7, p. 1423). 
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June 21, 1941 


Motor Carrier Earnings 


For the last quarter of 1940 Class I motor carriers of 
property had net operating revenue of $2,366,568 as compared 
with $2,051,207 for the same 1939 period, according to a Com- 
mission compilation of revenues, expenses and statistics of 
those carriers, statement Q-500. ‘ 

The compilation, based on reports representing 1,092 car- 
riers, including 961 intercity and 131 local, showed total operat- 
ing revenues of $135,240,033 and total expenses of $132,873,465 
for the last quarter of 1940 as compared with $119,323,430 and 
$117,272,223, respectively, for the last quarter of 1939. Common 
carrier freight revenue was $113,676,588 while contract carrier 
freight revenue was $20,244,522 for the last quarter of 1940, as 
compared with $99,288,013 and $18,758,465, respectively, for the 
same 1939 period. 

The foregoing figures do not include reports of 48 carriers 
that failed to furnish comparable figures for 1939, according 
to the compilation. These carriers for the three months period 
had operating revenues of $2,952,292, total expenses of $2,- 
905,494, and net operating revenue of $46,798. 

Part of the compilation is restricted to intercity Class I 
motor carriers of property which reported comparable items 
of revenues, expenses, and statistics for 1940 and 1939 and to 
local carriers which reported comparable items of revenues and 
expenses. It shows, for the last quarter of 1940, that 824 inter- 
city carriers had total operating revenues of $108,689,579 (com- 
mon carrier-freight, $94,929,431 and contract carrier-freight, 
$12,981,029), total expenses of $106,930,606, and net operating 
revenue of $1,758,973, as compared with $95,599,649 (common 
carrier-freight, $82,598,259 and contract carrier-freight, $12,- 
965,537), $93,862,874, and $1,736,775, respectively, for the same 
1939 period. Local carriers, 133 in number, for the last quarter 
of 1940, had total operating revenues of $11,448,504, total ex- 
penses of $11,216,916, and net operating revenue of $231,543, as 
compared with $10,318,331, $10,082,599, and $235,732, respec- 
tively, for the same 1939 quarter. 


Mutual Tracking Applications 


All that the applicant “desires as a result of this formal 
hearing is the right to continue transporting freight for Uni- 
versal Carloading and Distributing Company, as a common 
carrier, within the territory set forth in its grandfather ap- 
plication,” attorneys for the Mutual Trucking Company, 
Toledo, O., said at the outset of a consolidated hearing before 
Examiner Harrison at Chicago, June 16, 17 and 18, in MC 3456 
and MC 3455, in which the company seeks authority to operate 
as either a common or contract carrier, but preferably as the 
former, by virtue of grandfather rights. The applicant’s at- 
torneys, though indicating their intention to use the requested 
authority to transport only “such commodities as are usually 
shipped by freight forwarders,” declined so to restrict their 
applications by amendment, as proposed by representatives of 
trucking companies and railroads who appeared in opposition 
to the applications. The applicant also refused to amend the 
applications so that, if authority were granted by the Com- 
mission, they could transport only for the Universal company. 

Daniel J. Pries; Chicago office manager, and Loren Hendrix, 
president and general manager, testified that the applicant, 
though a member of the Central States Motor Freight Bureau 
and participating in its published common carrier tariffs, hauled 
general commodities almost exclusively for the Universal com- 
pany between key cities located in states ranging from Min- 
hesota, lowa, and Missouri on the west to New York, Pennsyl- 
vania, and Maryland on the east. The Mutual Trucking Com- 
pany and its predecessors, they testified, had operated con- 
tinuously since 1930 in substantially that same manner, except 
that it formerly used some of its own over-the-road equipment 
and at present used only owner-operator vehicles. The wit- 
nesses submitted exhibits intended to show that the company 
had operated over regular routes at the time of the grand- 
father dates and continuously since; that if common carrier 


rights were obtained it would not compete with other truckers | 


for the business of other forwarders or of shippers generally, 
and that the company complied with all provisions of the motor 
Carrier act. 
Their testimony was supported in part by that of Burt E. 
Wrence, assistant to vice-president in charge of traffic, Uni- 
versal Carloading and Distributing Company, who said, how- 
ever, that his company had not used the Mutual Trucking Com- 
pany facilities to most of the described points between May 3, 
1936, and the middle of July of the same year. The applica- 
tions were supported also by D. L. Maher, Toledo, O., who said 
that, in his work as a safety engineer for the applicant, he had 
found the applicant to be fit and willing to operate as a common 
carrier. In the middle of Mr. Maher’s statement, the hearing 
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was considerably enlivened by the abrupt and brief appearance 
of two hilarious young women who inquired if drinks were 
being served and remarked rather disparagingly that they had 
never seen “such a silly bunch of fellows; all reading some- 
thing.” 

Opponents to the applications pursued a number of lines in 
an attempt to show that the applicant should be denied the 
authority sought in MC 3456, the common carrier application. 
They sought to show, by questioning Mr. Lawrence, that the 
applicant had ceased all operations from May, 1936, through: 
the latter part of that year. The protestants sought to show 
that the Mutual Trucking Company had not in fact controlled 
many of the owner-operators at the time of the grandfather 
date in 1935 and later, alleging some of those operators had 
held common carrier rights and that others had paid their own 
insurance and unemployment compensation fees. Motor car- 
rier representatives said that, if the application in MC 3456: 
were granted and the applicant allowed to haul general com- 
modities as a common carrier, there would be nothing to stop 
Mutual Trucking Company from competing with other common 
carriers for general trucking business at some 35 key points 
mentioned in the application. They also sought to prove that 
Otto Hankinson, Toledo, O., owner of the Midwest Haulers, 
Inc., a common carrier, controlled the applicant company and 
that the identities of the two companies were inseparable. 
Harold G. Hernly. and Chester Loughry, the applicant’s at- 
torneys, protested that that line of questioning should be pur- 
sued later in the grandfather case of the Midwest company, set 
for hearing at Toledo, O., in July. Examiner Harrison granted 
the applicant’s motion to forestall further questions concerning 
operations of the Midwest Haulers. 

No opposition was entered to the contract carrier applica- 
tion, No. MC 3455. It was said the applicant’s desire for a com- 
mon carrier certificate was based on its desire not to be shut out 
from the transportation of any of the wide variety of com- 
modities that might be offered to it by the carloading company. 

Following the hearing in the grandfather cases, a hearing 
was held in Supplement No. 2 to MC 3456, in which the ap- 
plicant sought a certificate granting extension of its operating 
rights from Albany, N. Y., to and from Boston and Bridgeport, 
Conn. Opponents sought to show that present common carriers 
could handle Universal shipments between those cities. 


MOTOR RATES INQUIRIES 


On its own motion, the Commission, by division 2, has 
instituted three separate investigations into the reasonableness 
and lawfulness otherwise of rates and charges of motor car- 
riers respecting the transportation of certain commodities. 
They are MC C-277, petroleum and petroleum products between 
Idaho, Montana, North Dakota and Wyoming; MC C-278, salt, 
Kansas to Colorado and Wyoming points; and MC C-279, canned 
goods, from Christiansburg, Va., to points in North Carolina, 
South Carolina, and West Virginia. 

The first mentioned investigation respects the rates and 
charges, etc., on petroleum and its products, between points in 
Montana and points in North Dakota, maintained by Northern 
Truck Lines, Inc., of Williston, N. D., and minimum rates and 
charges, etc., on petroleum and its products, from, to, and be- 
tween points in Idaho, Montana, North Dakota and Wyoming, 
maintained by H. F. Johnson, Laurel, Mont. This proceeding 
has been referred to Examiner R. J. Olentine for hearing August 
22, at the Commercial Club, Billings, Mont. The second re- 
spects rates and charges, and minimum rates and charges, etc., 
on salt from Hutchinson, Kanapolis and Lyons, Kan., to. many 
points in Colorado and Wyoming, maintained by all motor com- 
mon and contract carriers engaged in that transportation. This 
proceeding has been referred to Examiner Olentine for hearing 
July 25, at the Shirley-Savoy Hotel, Denver, Colo. The third 
investigation respects the rates and charges, etc., on canned 
goods, minimum 6,000 pounds, from Christiansburg, Va., to 
points in North Carolina, South Carolina and West Virginia, 
maintained by Joseph Thurman Graham, dba J. T. Graham. 
It has been referred to Examiner W. W. McCaslin for hearing 
July 26, at the Hotel Patrick Henry, Roanoke, Va. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 8508, Sub. No. 1, Edouard Theroux, dba Theroux Bros., 
extension of operations, general commodities, as of May 16; MC 
10876, Branch Motor Express Co., contract carrier application, 
as of May 17; MC 14102, Sub. No. 1, Ralph E. Gaffney, dba 
Gaffney Transfer & Storage Co., common carrier application, 
as of May 26; MC 17457, Sub. No. 1, Arthur P. Marquardt, 
contract carrier application, as of May 22; MC 20765, Sub. No. 
1, Truckers, Inc., extension of operation, as of May 22; MC 
21571, Sub. No, 1, Scherer Bros, Transfer & Storage Co., dba 
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Scherer Freight Lines, extension, Joliet, as of May 23; MC 
27337, Sub. No. 1, H. Wheeler, common carrier application, as 
of May 16; MC 29310, Sub. No. 1, Glen S. Jones, common 
carrier application, as of May 23; MC 30451, Sub. No. 7, Luper 
Transportation Co., extension, Tulsa, Okla., as of May 22; MC 
31139, Gilbert J. Mellott, common carrier application, as of 
May 23; MC 32575, Sub. No. 3, Fred Rose, extension of opera- 
tions, Armstead, as of May 16; MC 32796, Sub. No. 1, Helen 
Stacy, extension of operations, Ohio, as of May 22; MC 32796, 
Sub. No. 2, Helen Stacy, extension of operations, Pennsylvania- 
Ohio, as of May 22; MC 32839, Sub. No. 1, E. A. Schlairet Trans- 
fer Co., extension of operations, as of May 21; MC 39186, Sub. 
No. 1, Warrent H. Newell, common carrier extension, inter- 
mediate points, as of May 21; MC 39452, Sub. No. 2, N. H. 
Tenny, extension of operation, as of May 23; MC 41176, Sub. 
No. 1, R. E. Gillham, dba R. E. Gillham Truck Co., extension 
of operations, as of May 16; MC 42487, Sub. No. 31, Consoli- 
dated Freightways, Inc., extension of operations, Hermiston, 
Ore., as of May 27; MC 48969, James Gallagher, Inc., contract 
carrier application, as of May 21; MC 55581, Sub. No. 2, Walter 
Freeman, extension of operations, Washington, as of May 27; 
MC 55693 Sub. No. 1, C. W. Cobb, dba Toppenish Transfer Co., 
common carrier application, as of May 21; MC 56082, Sub. No. 
1, Davis & Randall, common carrier extension, Cleveland. as 
of May 21; MC 59832, Sub. No. 1, W. Hubert Lively, Wyoming 
extension, as of May 21; MC 60165, Sub. No. 1, Herbert P. 
Smith, dba M. and S. Truck Line, extension, Fond du Lac, Wis., 
and additional routes, as of May 21; MC 61416, Sub. No. 1, Carl 
D. Ferris, common carrier extension, east, as of May 22; MC 
63066, Sub. No. 1, E. J. Willig Truck Transportation Co., ex- 
tension of operation, Rockport, as of May 16; MC 66562, Sub. 
No. 208, Railway Express Agency, Inc., extension of operations, 
Washington, as of May 16; MC 74846, Sub. No. 1, Lewis G. 
Johnson, common carrier extension, New Jersey and Maryland, 
as of May 22; MC 88380, Sub. No. 6, Obbie Lorn Harvey, dba 
O. L. Harvey Truck Service, Nebraska extension, as of May 
22; MC 88843, Sub. No. 2, Harry Brown, dba H. Brown Moving 
Co., extension of operations, to and from points in various 
states, as of May 16; MC 90114, C. S. Baker, common carrier 
application, as of May 27; MC 93121, Sub. No. 1, Bartley 
Tesiero, common carrier application, as of May 23; MC 95061, 
Clarence Okeson, dba Delivery Service Co., common carrier 
application, as of May 26; MC 95111, Sub. No. 1. William E. 
Post, extension of operations, as of May 26; MC 95186, Sub. No. 
1, Jackie Ross, dba Ross Motor Freight, extension of operation, 
carbonated beverages, as of May 22; MC 96330, John M. Clark, 
common carrier application, as of May 26; MC 100138, Sub. No. 
1, Fred J. Winker, dba Fred J. Winker Trucking, eommon car- 
rier extension, Lewis Run, as of May 21; MC 100692, W. A. 
McLeod, dba Yorkville-Glen Robbins Bus Line, common carrier 
application, as of May 16; MC 101196, Sub. No. 1. Sidnev 
Ostrovitz, contract carrier application, as of May 21; MC 101212, 
Thomas E. Powers, common carrier application, as of May 27: 
MC 101435, Eugene Feathers, common carrier application. as 
of May 21; MC 101490. Roy Fisher, contract carrier application, 
as of May 21; MC 101527, Thomas W. Kidd, Jr., common car- 
rier application, as of May 21; MC 101556. Miller Whinpo, 
contract carrier application, as of May 26; MC 101579, Arthur 
Jennings Owens, dba A. J. Owens, common carrier application, 
as of May 16: MC 101769. Melvin Jess Slater, contract carrier 
application, as of May 17; MC 101840. Sub. No. 1, Ralph Cantite. 
contract carrier application, as of May 21; MC 101881, Heber 
W. Holt, dba H. W. Holt, common carrier application, as of 
May 21; MC 101895, Rose Zamarelli, common carrier applica- 
tion, as of May 27; MC 101941, Ernest M. Holmes, et al.. dba 
E. M. Holmes Transportation, contract carrier extension, Kane- 
Fmporium, as of May 27; MC 101944, Arthur Dupius, common 
carrier application, as of May 18; MC 102178, E. F. Meenk and 
Fred Nyland, dba Lynden Lumber & Fuel Co., common carrier 
application, as of May 26; MC 102204, Evert Calbreath, com- 
mon carrier application, as of May 27; MC 102295, Mary Robert- 
son, dba M. & H. Trucking, common carrier application, as of 
May 27; MC 47246, Sub. No. 1, Edwin Pelaw, dba Ed. Pelaw 
Piano & Furniture Moving, extension, Rhode Island points. as 
of May 26; MC 35628 Sub. No. 5, Interstate Motor Freight 
System, extension of operations Pennsylvania turnpike, as 
of May 21. 


MC 2815, Sub. No. 3, The Willett Co. of Indiana, Inc., ex- 
tension—Indiana-Ohio, as of June 14; MC 2815, Sub. No. 4, The 
Willett Co. of Indiana, Inc., extension—TIllinois-Indiana, as of 


June 14; MC 2815, Sub. No. 5, The Willett Co. of Indiana, Inc., 
extension—Indiana, as of June 14. 


EMERGENCY HIGHWAY BILL 


The Senate has passed and sent to the House S. 1580, with 
amendments, authorizing a $250,000,000 national emergency 


rey construction program (see Traffic World, June 14, 
pl : 





TRAFFIC WORLD 


Senator Vandenberg, of Michigan, commenting on the vast 
appropriation authorized, said it seemed to him that it was 
about time to begin thinking about the difficulty the federa] 
government had in meeting its financial obligations. 

Senator Hayden, of Arizona, replying, said the railroads 
broke down in the last war and there was not an adequate 
highway system. He said the highway system built up in the 
last 20 years made it possible to carry on even though the 
railroads should break down, except in certain places where 
the roads were not wide enough and the bridges were not suf. 
ficiently strong. What was now proposed was to widen roads 
and strengthen bridges in places where such improvements 
were needed, said he. 

Senator Vandenberg also raised the question as to whether 
the system under which the states matched federal highway 
aid contributions would be broken down by the bill. Senator 
Hayden said it would not be, because the proposed legislation 
would lapse when the national emergency was over. 

An amendment was adopted limiting the legislation to the 
period of the national emergency. 

Howard C. Hunter, commissioner of the Work Projects 
Administration, has announced that more than $17,000,000 
worth of access roads leading to naval, military and defense in- 
dustry sites in many parts of the United States are being built 
by a force of more than 15,000 WPA workers. He said projects 
of this kind costing an additional $3,000,000 had been approved 
but had not yet been placed in operation. 


INTERSTATE TRADE BARRIERS 


Motor vehicle laws numbering 301 headed the list of trade 
barrier laws, according to a Works Progress Administration 
marketing laws survey, Paul T. Truitt, chairman of the inter- 
departmental committee on interstate trade barriers, said in 
an address at Atlantic City before the Flavoring Extracts Manv- 
facturing Association. He pointed out ways in which he said 
the association and its members could render valuable assistance 


in the general effort to restore the free flow of commerce be- 
tween the states. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 39141, Jacob Protetch, contract carrier application; 
MC 44186, Robert Speacht, contract carrier application; MC 
50544 Sub. No. 10, Texas and Pacific Motor Transport Co., Big 
Spring-Hobbs extension; MC 66983, Edward Malde, dba A. B. 
C. Transfer & Storage Co., common carrier application; MC 
101141, Horace N. Dougherty, common carrier application. 


PENNSYLVANIA TRUCK VIOLATIONS 

Minimum rate orders promulgated by the Pennsylvania 
Public Utility Commission will be enforced “vigorously and 
without favor,” said Richard J. Beamish, member of that com- 
mission, in a speech at a luncheon meeting of the Pennsylvania 
Motor Truck Association at Wernersville, Pa., June 21. The 
recent order of the commission prescribing minimum rates on 
household goods was being “defied by scores of household 
movers,” he said. It was high time those truckers and other 
violators “be taught that the law and the rules of the com- 
mission must be obeyed.” What was needed in the state, he 
said, was “the development of a sense of responsibility and of 
strong character.” Specifically, he added, “truckers must be 
honest with the shipping public and honorable in their relations 
with each other.” They should adopt “fair and standardized 
prices” for their services, and refrain from “chiseling against 
each other,” he said. 


TEMPORARY MOTOR AUTHORITY 
In MC F-1543, Georgia Stages, Inc., purchase, Clarke 
Motor Line, Inc., the Commission, by division 4, has authorized, 
for a period not exceeding 180 days, lease by the former, of 
Albany, Ga., of rights under MC 86626 and other property of 


_the latter, of Donalsonville, Ga., at a total rental not exceed- 


ing $10 a month. 


HIGHWAY CARRIERS DIRECTORY 

A new national highway carriers directory is being published 
by the National Highway Carriers Directory, Inc., of which 
Joseph J. Milosch, a former executive in the trucking publica 
tion field, is general manager. 

The first few issues of this new directory will be confined 
to information on as many common carriers and contract carriers, 
operating three or more units, as possible. Eventually, the aim 
will be to list every truck line operator, of every class, having 40 
I. C. C. permit. 

The information published in this directory will include: 
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the corporate setup of each operator or company, the amount 
and kind of insurance carried, tariffs and classifications con- 
curred in, minimum schedules, etc. 

National Highway Carriers Directory is now offering free 
“National Defense—Ship by Truck” stickers and window posters, 
as illustrated in their advertisement in this magazine. These 
stickers and window posters are printed in blue and red on 
white paper. 

Plans are being made for an enlarged issue of the Official 
Motor Freight Guide to be published next September. The 
alphabetical index of common carriers will be increased to in- 
clude all the class one carriers, practically all the class two 
carriers, and a substantial number of the smaller carriers. An 
alphabetical index of household goods carriers will be published 
for the first time. 

Another improvement will be the showing in the town index 
of the names of the carriers (abbreviated) serving the various 
points throughout the United States. 


GOODRICH TUBE IMPROVEMENT 

The B. F. Goodrich Company has begun production of 
tire tubes incorporating added wall thickness in the area around 
the valve stem. The new construction, under patents granted 
to E. H. Barder, superintendent of the company’s tire division, 
and C. E. Snyder, chief of tube construction, is designed to 
afford more accurate halance of tires and tubes, an important 
factor under increasing automobile driving speeds. 


A. T. A. MAP DISTRIBUTION 


The American Trucking Associations, Inc., is distributing 
copies of a map, recently used in its advertising, showing trade 
barriers as walls and fences between the states. On the reverse 
side is printed a plea for the abolition of the barriers which, it 
is claimed, are “sabotaging defense.” The advertisement ap- 
peared among other places, in the April 12 issue of The Traffic 
World. Many requests for copies are being received by the 
association, according to its public relations department. 


REJECTED MOTOR TARIFFS 

The Commission, division 2, by order, has rejected tariffs 
MF I. C. C. Nos. 1 and 2 of Arlo Barnes, of Malcom, Ia., pre- 
sented to it for filing. The Commission said it appeared that 
Barnes proposed to establish in those tariffs rates for trans- 
portation services for which he had no operating authority and 
that they were not in consonance with section 217 (a) of the 
interstate commerce act and were not entitled to be received 
or filed by it under the provisions of the act. 


STAR SAFETY CLUB’S FIRST MEMBER 


The first membership in the Star Drivers’ Club, safety or- 
ganization sponsored by the United States Rubber Company 
with the backing of the American Trucking Associations, Inc., 
has been awarded to Edward Smithwick, Detroit, Mich., who 
has driven 1,450,000 miles in commercial vehicles in fourteen 
years without an accident. He will receive a diamond insignia. 
Commercial drivers who have attained 300,000 miles in inter- 
city driving, or 100,000 miles in city-suburban driving without 
an accident, are eligible to membership in the club. 


Cc. M. F. A. BUSINESS DEVELOPMENT SECTION 


Harry Chaddick, newly elected president of the Central 
Motor Freight Association, has issued a call for a membership 
meeting of the association at the Stevens Hotel, Chicago, July 
10, for the purpose of forming a business development section. 
In his call for the meeting, Mr. Chaddick said that there was 
need for study and improvement in the soliciting practices of 
the motor carrier industry and that it was hoped the formation 
of a section within the Central Association to study the matter 
would be of help to its members. 


MOTOR TRANSPORT MERGER 


H. D. Horton, of Horton Motor Lines, Charlotte, N. C., has 
announced that, for the purpose of expediting the movement of 
freight, facilitating interline shipments, coordinating service, 
and promoting national defense, seven motor carrier companies 
operating in the eastern states have contracted, subject to ap- 
proval by the Commission, to combine their stock into a com- 
mon ownership under the name of Associated Transport, Inc.. 
with Burge M. Seymour, of New York City, as president, and 
Mr. Horton as chairman of the board of directors. 

Companies parties to the proposed merger are: Horton 
Motor Lines; Consolidated Motor Lines, Hartford, Conn.; Barn- 
Well Bros., Burlington, N. C.; McCarthy Freight System, Inc., 
Taunton, Mass.; Moran Transportation Lines, Buffalo, N. Y.; 
Southeastern Motor Lines, Bristol, Va., and Transportation, 
Inc, Atlanta, Ga. The companies named were included in the 
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proposed merger which was rejected by the Commission in 
MC F-1223, et al., applications of The Transport Co. to acquire 
motor carrier properties. 


McARTHUR, KOCH GRANDFATHER CASES 


Hearing has been set for September 10 in Civil No. 3039, 
Edward P. Cook and Ray Koch vs. United States and the Com- 
mission, in which the plaintiffs, doing business as Koch’s Motor 
Service, ask the federal court at Chicago to forbid enforcement 
of the Commission’s order in MC 27089, which denied the ap- 
plication for grandfather rights for contract carrier operations 
between Milwaukee and Chicago (see Traffic World, June 14, p. 
1505). 

The federal court at Chicago has set for September 15 
hearing in No. 3046, Roy McArthur and G. A. McArthur vs. 
United States and the Commission, in which the plaintiffs seek 
an injunction against the Commission’s order in MC 75732 deny- 
ing them grandfather rights as a common or contract carrier of 
household goods between Chicago and points in the United 
States over irregular routes (see Traffic World, June 14, p. 
1505). 


NEW HIGHWAY MAIL ROUTE 


Postmaster General Frank C. Walker has announced es- 
tablishment of a new experimental highway post office route 
by the Post Office Department, to be placed in operation August 
4 between San Francisco and Pacific Grove, Calif., a distance 
of 151.9 miles, serving 23 post offices directly. This will be 
the third route of this kind to be placed in operation by the 
Post Office Department, according to the Postmaster General, 
the others being between Washington, D. C., and Harrisonburg, 
Va., and between Indianapolis and South Bend, Ind. 

The Postmaster General reiterated his statement in con- 
nection with the inauguration of this type of mail service when 
he said: 


Highway post office service does not contemplate competition in 
any way with existing railway transportation. Rather, it is to super- 
sede discontinued train service or supplement that which does not 
adequately supply postal patrons in a given area. 


HALL MOTOR FREIGHT INQUIRY 


With a view to determining whether the Hall Freight 
Lines, Inc., a motor common carrier, has failed, or is failing, to 
comply with any of the provisions of part II of the interstate 
commerce act in connection with its practices and arrangements 
respecting the transportation of property for the Americ 
Distilling Co., Pekin, Ill., and Mid-West Distilling Co., Frank 
R. Levin, owner, Milwaukee, Wis., the Commission, on its own 
motion, has instituted an investigation. It is MC C-271, Hall 
Freight Lines, Inc., practices and arrangements respecting trans- 
portation for certain shippers. 

The investigation will also include a full inquiry into the 
volume, character and description of the shipments transported 
by Hall for the shippers named and the arrangements, rates. 
and practices of Hall with respect to such transportation as we" 
as the status of all tariffs of rates and charges filed with the 
Commission by the carrier or for its account. 

The Commission, in its order instituting the investigation. 
said it appeared that the existing practices and arrangement: 
of Hall relating to the transportation by motor of property 
interstate and foreign commerce resulted in reducing the a~ 
plicable rates and charges for transportation furnished to 
certain shippers, the giving of undue and unreasonable pref- 
erences and advantages, and the granting and receiving of con- 
cessions and discriminations, in violation of part II of the act. 
The matter is to be assigned for hearing at a time and place 
hereafter to be fixed. 


RAIL-TRUCK FIGHT ABOUT DENIMS 


Alleging that the proposed rates on cotton denims would 
be unreasonable and result in wasteful and extravagant use of 
rail on, the Southern Motor Carriers Rate Conference 
has asked the Commission to suspend what it calls reduced 
carload rates on cotton denims from points in southern states 
to destinations in Illinois, Indiana, Missouri, and Ohio. The 
changes against which protest has been made are carried in 
supplements to Agent F. D. Miller’s I. C. C. No. 555, dated. 
to be effective June 29. 

The rail proposal, attributed to a desire to meet motor 
competition, according to the protest, is to reduce the present 
rail minimum weight from 30,000 pounds to 20,000 pounds 
on the rates now in effect. It is also proposed to reduce the 
rates in cents a hundred pounds on all quantities in excess of 
20,000 pounds. The result, it is declared, is to make a 3314 per 
cent reduction in the minimum weight and a cut in the part of 
the charge applicable on the excess over 20,000 pounds. 

As an example the southern motor carriers say the pres- 
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ently effective rail rate from Greensboro, N. C., to St. Louis 
is 88 cents subject to the 30,000 minimum. The proposed rate, 
they say, is 80 cents on the reduced minimum and 70 cents on 
the quantity in a car in excess of 20,000 pounds, a 20 per cent 
reduction in the rate. 

According to the request for suspension the present motor 
rates are generally the same as the rail rates except that the 
volume minimum weight of motor carriers is 20,000 pounds. The 
motor conference denies that there is competition warranting 
the proposals. 


Control of Exports 


Secretary of State Hull has announced issuance of general 
licenses authorizing exportation to Canada, and to Great Britain 
and Northern Ireland, of stramonium, fluorspar, cryolite, co- 
lumbium, tantalum, units and parts of the power mechanism, 
gearing and shafting of construction and conveying machinery, 
and mining, well and pumping machinery, and other mining 
machinery. 

It was also announced that general licenses GFC 1 and 
GFC 2 authorizing the exportation of cork to Canada, and to 
Great Britain and Northern Ireland, respectively, had been re- 
voked in the interest of national defense. The effect of these 
revocations is that individual licenses will be required for 
exportations of cork, including the forms, conversions, and de- 
rivatives set forth in the various export control schedules. 

General licenses have been issued for the exportation of 
barbed and twisted wire and woven wire fencing to Argentina, 
Brazil and Cuba. 

The Department of Commerce has announced that collec- 
tors of customs have been advised by the division of controls 
of the State Department that the forms, conversions, and 
derivatives of the “vegetable oils and fats, edible and inedible” 
listed on pages 1 and 2 of export control schedule No. 2 are now 
considered to include all forms of those commodities, whether 
liquids, flakes (hydrogenated), or solids, including the rubber 
substitute known as “factice” (vulcanized vegetable oil), and 
the following waxes: Carnauba, candellilla, Japan, bayberry, 
fibre, cotton, flax, sugar, tea and rose. 

Accordingly, a statement by the department says, license 
will henceforth be required for the exportation of any of the 
forms, conversions, and derivatives mentioned, and the general 
licenses already issued for the exportation of vegetable oils 
and fats to certain countries will be considered to include such 
forms, derivatives and conversions. 

Secretary of State Hull has announced issuance of general 
licenses for exportation of iron and steel (bars, sheets, and 
pipe and tube), and brass and bronze (pipe, tube and pipe coils 
only) to the Republic of Panama, the materials being required 
by contractors engaged in construction of defense housing for 
the army. Alloy and stainless steel articles are not included. 

Secretary of State Hull has issued general licenses for 
the exportation to specified countries of machinery containing 
mica subject to export control, including the forms, conver- 
sions and derivatives set forth in export control schedules, 
electrical machinery and apparatus. 

Additional unlimited licenses have been issued by the Sec- 
retary of State to the Netherlands Purchasing Commission for 
the exportation of ball bearings and parts, roller bearings and 
parts, and balls and rollers for bearings, to the Netherlands 
Indies, Surinam, and Curacao, the Department of Commerce 
has announced. 

Unlimited licenses also have been issued by the Secretary 
of State to the British Purchasing Commission and the British 
Iron and Steel Corporation, authorizing the exportation of lead 
pigments to certain British areas, and of abrasives and abrasive 
products to a longer list of British areas and to Egypt. 

Petroleum Coordinator Ickes has submitted suggestions 
to Export Control Administrator Maxwell covering regulations 
controlling shipments of oil from the east coast area. 


PORT OF PHILADELPHIA LIMITS 


Saying that until the Commission defines the harbor of 
Philadelphia and harbors contiguous thereto they will not 
know how to proceed under the water carrier part of the inter- 
state commerce act, Philadelphia shippers, manufacturers, 
water carriers and governmental bodies along the Delaware 
River have asked the Commission to make that definition. They 
said the various interests had agreed the Commission should 
adopt as a delimitation of the Philadelphia area the map pre- 
pared by the United States army engineers. That map covers 
the Delaware River and its navigable tributaries from Trenton, 
N. J., to Cape May, N. J., and Lewes, Del. 

Until the Commission defines what they call the Philadel- 
phia port area the applicants say the water carriers will be 
unable to determine in connection with which operations they 
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will be required to file applications for permits or certificates 
and in connection with which operations they are required to 
file rates and regulations applicable thereto. They applieg 
under section 303(g) of the water carrier act. The petition 
was filed by Edwin R. Cox, as director of the Department of 
Wharves, Docks and Ferries, of the city of Philadelphia, also 
as Commissioner of the Navigation Commission for the River 
Delaware and its navigable tributaries of the Commonwealth 
of Pennsylvania; J. Alex Crothers, general manager of the 
South Jersey Port Commission; Charles H. Gant, manager and 
secretary of the Board of Harbor Commissioners of Wilming. 
ton, Del.; C. H. Peoples, mayor of Chester, Pa., and Arthur W., 
Dover, manager of the port of Trenton, N. J. 


Waive Law Compliance 
The Traffic World Washington Bureay 


President Roosevelt has asked Congress for legislation av- 
thorizing the Secretary of Commerce to waive compliance with 
navigation and vessel-inspection laws where in the interest of 
national defense. He said it had been found that free move- 
ment of water-borne commerce was being hampered because 
of the restrictive provisions of these laws which were designed 
in general to promote safety at sea and to regulate water-borne 
commerce. The laws in question are administered by the Bv- 
reau of Marine Inspection and Navigation of the Commerce 
Department. 


Water Line Exemption Denials 


Again adopting, because of similarity, the procedure fol- 
lowed by it in what might be called its model case, W-38, 
Nassau Barge Corporation, exemption-section 303(e), the Com- 
mission, by division 4, has denied a number of applications of 
water carriers asking for exemption under that section of 
part III of the interstate commerce act. Denial was on the 
ground that applicants had failed to establish that the trans- 
portation conducted by them, by reason of the inherent nature 
of the commodities transported, their requirement of special 
equipment, or their shipment in bulk, was not actually and 
substantially in competition with any common carrier subject 
to the act (see Traffic World, June 7, p. 1454). The proceed- 
ings in which exemption is denied, preceded by the effective 
dates of the Commission’s orders, follow: 


June 25—W-292, Thomas McGeeney, New York, N. Y.; W-286, Julia 
McGeeney and Ella Van Wagner, Cohen, New York, N. Y.; W-285, Julla 
McGeeney, New York, N. Y.; James McGeeney Co., New York, N. Y.; 
W-258, Chesapeake Marine Railway Co., Baltimore, Md.; W-256, An- 
thony O’Poyle, Inc., New York, N. Y.; W-255, O’Boyle & Kenny, Inc, 
New York, N. Y.; W-250, Mrs. McGhee Roughland, Walter G. Hough- 
land, Jr., Mrs. Walter G. Houghland, Jr., dba Houghlands, Owensboro, 
Ky.; W-227, Ray Brookbank, Higginsport, O.; W-221, J. A. Owen, Nor- 
folk, Va.; W-206, Albert W. Felsher, trading as Albert Baldwin Freight 
Packet, Biloxi, Miss.; W-142, Daigle Barge Line, Ltd., Houma, La; 
W-129, Evans Transportation Corporation, New York, N. Y.; W-56, 
Bartle Daly, New York, N. Y.; W-49, Conway Brothers, Inc., New 
York, N. Y.; and W-51, Steamer Hobo Bill, Shawneetown, Ill. 

June 27—W-287, Andrew F. Masters, Marshfield, Ore.; W-270, 
Stephen J. Horkay, New York, N. Y.; W-257, Medford E. Capel, Ches- 
tertown, Md.; W-80, Moran Towing Corporation, New York, N. Y.; and 
W-69, J. K. Davison & Bro., Pittsburgh, Pa. 

July 2—W-283, Charles M. Fozzard, Jacksonville, Fla.; W-279, 
MacNichol Packing Co., Eastport, Me.; W-244, Frank G. Marcus, Reé- 
wood City, Calif.; W-182, E. W. Holstrom, Lake City, Minn.; and 
W-30, Stevens Line Co., Inc., Yonger Island, S. C. 

July 3—W-236, Howard G. Price and Delmas Price, co-partners, 
dba Price Bros., Marion Station, Md.; W-232, Yancey Merritt, Irvine, 
Ky.; W-204, Howard A. Pareis, Halden-on-Hudson, N. Y.; W-177, In 
tercoastal Shipyard, Inc., Morgan City, La.; W-174, Terrebonne Tow- 
ing Co., Inc., Morgan City, La.; W-148, Pensacola Towboat & Lighterage 
Co., Pensacola, Fla.; and W-52, Petroleum Navigation Co., Seattle, 
Wash. 


M. C. TAKES OVER DANISH SHIPS 


Six Danish ships, the first of the 84 idle foreign vessels re 
cently made subject to jurisdiction of the United States gov- 
ernment under terms of the ship requisition act, were takeu 
over June 16 by representatives of the Maritime Commission. 
The vessels were the motorship Nora and the steamships Marna 
and Jonna at New York, the steamships Rita Maersk and Herta 
Maersk at Boston, and the steamship Jutta at Portland, Me. 
all freighters. 

The commission, in announcing the taking over of these 
ships, said no final determination as to the disposition of the 
ships had been made, but that it was likely that none of the 
six would be used in trans-Atlantic service. It was possible, 
said the commission, that one or more would be operated in the 
service of the U. S. army. The commission expressed a hopé 
that some of the Danish personnel could be utilized. 
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Si. Lawrence Waterway 
The Traffic World Washington Bureau 


Secretary of War Henry L. Stimson and A. A. Berle, Jr., 
Assistant Secretary of State, were the first witnesses heard 
by the House rivers and harbors committee June 17 as it be- 
gan hearings on H. R. 4927, the bill introduced by the com- 
mittee chairman, Representative Mansfield, providing for con- 
gressional approval of the agreement sent to Congress by the 
President relative to construction of the St. Lawrence waterway 
and power project (see Traffic World, June 7, p. 1455). Secre- 
tary Stimson and Assistant Secretary Berle testified in support 
of the bill, the committee having announced that proponents of 
the measure would be heard first. 

Secretary Stimson, who was Secretary of State in the 
Hoover administration, said the provisions of the agreement in 
question differed only in minor respects from those of the 
treaty with Canada for the Great Lakes-St. Lawrence waterway 
which he signed as Secretary of State, July 18, 1932, and which 
was not ratified by the Senate. He pointed out that the present 
waterway was only 14 feet deep with locks only 260 feet long, 
‘not feasible for ocean shipping,” while the proposed waterway 
would be 27 feet deep with locks 800 feet long, dimensions suf- 
ficiently large, he said, to admit 90 per cent of the ocean ship- 
ping of the world to the Great Lakes. Benefits of the project to 
the United States “now, in this emergency,” he said, would be 
(1) an increase in the nation’s shipbuilding capacity by taking 
in Great Lakes shipyards; (2) transportation of munitions via a 
protected route, and (3) the production of an estimated 2,200,000 
horsepower by hydro-electric power plant facilities embodied 
in the project. He added that the waterway would bring about 
a great decrease of ultimate costs in transportation of basic 
products from all central states in the nation, and said it was 
inconceivable that the nation should not have the benefits of 
cheaper transportation and increased power. 

When Chairman Mansfield said the objection had been 
made that four years would be required to complete the water- 
way and asked if defense would not be needed then, Secretary 
Stimson said that it was necessary to prepare for “a very long 
emergency.” He said he did not know how much the Great 
Lakes would add to the shipbuilding program, and argued that, 
although the waterway might be closed five months a year, in- 
creased production by inland industries made possible by it 
during the open season would offset that disadvantage. When 
asked by Representative Bender, of Ohio, whether under modern 
warfare the waterway would not be vulnerable to attack, Secre- 
tary Stimson said that depended on “where the enemy is.” He 
expressed annoyance with the line of questioning pursued by 
Representative Bender when the latter asked for an estimate 
of the cost of defending the canal, saying he was not omniscient 
even about his own department. Representative Rankin, of 
Mississippi, said the Kiel canal had been bombed “at least 100 
times” but remained in operation, nevertheless. Representative 
Peterson, of Georgia, asked Secretary Stimson if he favored 
the project as a necessary defense measure, and the witness 
reiterated his position that it was important to national defense, 
avoiding the use of the word “necessary.” Representative 
Peterson then asked him why he favored the measure, and he 
replied that he felt he had wasted his own time and that of 
the committee if he had not made his position clear. Repre- 
sentative Peterson said that he felt the testimony given by 
Secretary Stimson had been a waste of time. 

Before Mr. Berle began his testimony, a letter from Secre- 
tary of State Cordell Hull, saying he was in full accord with 
the proposed legislation and hoped for its enactment, was read. 
Mr. Berle discussed the history of the St. Lawrence waterway 
and power project, cited an opinion of the Attorney General that 
an agreement between the executives of the United States and 
Canada conditioned for its effect on subsequent enactment of 
enabling legislation was legally unobjectionable, and asserted 
that there was a prospective power shortage in the area in- 
volved as power was now being borrowed from Canada until 
such time as Canada herself would need it. He indicated that 
the power phase of the project, under terms of the agreement, 
was foremost, and that deferment of the waterway project was 
possible in the event priority problems should necessitate de- 
lay. As to the matter of defending the waterway, he main- 
tained that this problem already was being dealt with, that the 
United States was obligated by its declaration of policy to share 
with Canada in its defense, and that the waterway project would 
impose no new defense obligations. 

Colonel Frank Knox, Secretary of the Navy, testifying 
June 18, supported the waterway project with the assertion 
that it would meet the nation’s future needs rather than its 
immediate needs. After “this war,” he said, the middle west 
would have to feed more people than ever before, and farm- 
ing would be a question of “where you can produce. it the 
cheapest,” including lowness of transportation costs. 


‘way would have on American agriculture. 
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Asked whether he classed the project as so vital that 
millions of man-hours should be diverted to it from defense 
industries, he said the country had not yet reached the satura- 
tion point in employment, that diversion of skilled employes 
from non-defense industries to defense work would leave un- 
skilled workers in the former industries without jobs, and that 
such workers could be employed in the St. Lawrence project. 
It was asserted that this would bring about an economic 
upheaval in shifting large numbers of workers from distant 
sections of the country to the St. Lawrence, and he admitted 
that such a situation might develop. He said he did not want 
to discuss the question raised by Representative Bender as to 
the effect that importation of foreign produce via the water- 
On further ques- 
tioning, he indicated that additional appropriations for defense 
of the waterway would have to be made. He contended that 
the gates of the canal locks would be the only vulnerable fea- 
tures of the canal in case of attack from the air, and these 
gates, he averred, were small targets, easy to protect. 

After he declared that the canal would make possible the 
construction of ocean-going ships of less than 10,000 tons on 
the Great Lakes, taking “pressure off the coast yards.” Rep- 
resentatives Peterson of Georgia and Green of Florida wanted 
to know why their states had been neglected in the distribution 
of ship construction contracts. Secretary Knox’s answer was 
that the contracts had been let with a view to speed of defense 
preparations and low cost. He told Representative Peterson 
that he regarded the waterway as important but not vital to 
national defense, and Representative Peterson then argued that 
the government, now asking the people to stint and save to 
buy defense bonds, ought to exercise the kind of economy it 
was asking the people to exercise, by not spending money on 
projects not vital to national defense. 

Governor H. H. Lehman, of New York, also testified June 
18, speaking principally in support of the hydro-electric power 
phase of the project. 

Rear Admiral George H. Rock, retired, former chief con- 
structor of the Navy, reported findings made in a survey of 
Great Lakes shipbuilding facilities, conducted for the Depart- 
ment of Commerce, as he appeared before the committee. He 
said the five shipyards he studied were equipped and able 
otherwise to build ships 500 feet long, but that such vessels 
could not be built for ocean service unless the St. Lawrence 
seaway project were completed to give them an outlet to the 
sea. He showed that two shipyards on the lakes built nearly 
250 small cargo vessels, 270 feet long, in 18 months in the 
first world war. The Maritime Commission’s 427-foot emer- 
gency cargo vessels could be built nearly as rapidly now as the 
smaller vessels in the last war, he said. 

Brigadier General Thomas M. Robins, assistant to the 
chief of engineers in the War Department, testifying June 19, 
discussed estimated costs of various features of the St. Law- 
rence project and showed how the total cost would be divided 
between the United States and Canada. He tabulated the es- 
timates as follows: 

Great Lakes section: New lock at Sault Ste. Marie with 
approach channels, $8,000,000, and connecting channels be- 
tween lakes at other points, $66,029,000, all to be borne by the 
United States; Welland Canal, $133,000,000, borne by Canada. 

St. Lawrence River: Thousand Islands section, $772,000 
by Canada and $516,000 by the United States, total of $1,- 
288,000; International Rapids section: (a) works solely for 
navigation, $48,857,000 by the United States; (b) works pri- 
marily for power, $37,950,000 by Canada, $78,550,000 by the 
United States, a total of $116,500,000, and (c) works common 
to navigation and power, $22,414,000 by Canada, $100,210,000 
by the United States, a total of $122,624,000. 

Canadian section: St. Francis Lake channel, $1,330,000, 
Soulanges Reach, $25,785,000, and Lachine Reach, $55,839,000, 
all to be borne by Canada. 


Grand total estimated cost, $579,252,000, of which $277,- 
090,000 would be borne by Canada, $302,162,000 by the United 
States; expenditures to date, $132,672,000 by Canada, $17,- 
105,485 by U. S., a total of $149,777,485; balance of estimated 
cost of completion, $144,418,000 for Canada, $285,056,515 for 
U. S., total required for balance of project, $429,474,515. 

General Robins answered affirmatively Representative 
Carter’s question whether the 46-mile waterway projected in 
the International Rapids section between New York state and 
Ontario, Canada, would be the only new channel construction 
involved. The witness said the present 14-foot channel would 
remain in operation while the new one, taking a parallel 
course, would be under construction. He said he could assure 
the committee that the actual cost of the project would not 
exceed the estimated cost by more than 25 per cent. If it 
were authorized, he said, work could begin in May, 1942, and, 
“with luck,” the new waterway could be completed late in the 
fall of 1944. By “luck,” he said, he meant the absence of de- 
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lays caused by ice conditions, difficulties in obtaining materials, 
or other conditions that would slow down the work. 


MID-WEST BOARD AND ST. LAWRENCE PROJECT 


Charles W. Stadell, chairman of the legislative committee 
of the Mid-West Shippers’ Advisory Board, has written a letter 
to members of that board calling attention to H. R. 4927, pro- 
viding for the construction of the St. Lawrence seaway and 
power project. He points out that the board is on record in a 
formal resolution as opposing the project and adds that “if 
the board is to make its opposition to the construction of these 
unnecessary projects of any value, it would appear necessary 
for the chairman of the board’s legislative committee to appear 
and present testimony at the public hearings, which are to be 
held beginning June 16, in opposition to the passage of the 
legislation referred to or of legislation having for its purpose 
the commitment of the United States to the construction of 
the projects referred to.” He asks the members of the board 
immediately to notify A. W. Wilkins, secretary of the board, 
whether, in their opinion, the chairman should or should not 
appear before the house committee. He also suggests that the 
members individually communicate their opposition to the proj- 
ect to the members of the house committee. 


S. F. BAY TERMINALS CASE 


The Maritime Commission has assigned No. 555, practices, 
etc., of San Francisco Bay area terminals, for oral argument on 
exceptions to the examiner’s proposed report in the proceeding 
July 9, in Washington. 


ITALIAN SHIP TAKEN OVER 


The first Italian ship of the 28 that were sabotaged in the 
United States and Canal Zone ports was taken over June 18 
when respresentatives of the Maritime Commission at Savannah, 
Ga., boarded the steamer Clara, according to a commission 
announcement. The vessel, of 6,131 gross tons, the commission 
said, would go to Newport News, Va., for drydocking before 
entering service. It said, however, it had not decided on the 
new personnel and what service it would enter. 


EXEMPTION APPLICATIONS WITHDRAWN 


At the request of the applicants, the Commission, division 
4, has dismissed, effective July 21, the following applications 
of water carriers filed with it for exemption under section 
303 (e) of the interstate commerce act: 


W-217, McAllister Brothers, Inc.; W-222, Harbor Lighterage Co.; 
W-25, Independent Pier Co.; W-13, Cullen Transportation Co., agents, 
Inc.; W-11, Tugboat Spartan Co.; W-4, Tugboat Triton Co.; W-2, Tug- 
boat Jupiter Co.; W-40, Southern Transportation Co.; W-24, Tugboat 
Neptune Co.; W-120, Tug Sonittep Co.; W-81, McAllister Lighterage 
Line, Inc.; and W-20, Red Star Towing and Transportation Co. 


VESSELS FOR NAUTICAL SCHOOLS 

By amendments proposed by it in a favorable report on 
H. J. Res. 139, a bill to provide suitable vessels for the use of 
certain state nautical schools, the Senate commerce committee 
recommends extension of the benefits of the resolution to 
nautical schools that may be established by other states, rather 
than limitation of those benefits to the four nautical schools 
now existing, in the states of Massachusetts, New York, Penn- 
sylvania and California. 


RADIO OPERATORS ON SHIPS 


The Senate commerce committee has reported favorably, 
without amendment, H. R. 2074, amending the communica- 
tions act of 1934 so as to permit the Federal Communications 
Commission to suspend or modify the requirement of six months’ 
previous service for radio operators on cargo ships. 


WATER CARRIER EXEMPTION 


A beginning of the literature about law and fact under 
the water carrier part of the interstate commerce act has been 
made by the filing of a detailed brief about the operations of 
the applicant, at New Orleans, La., in W-62, Lester F. Alex- 
ander Co. exemption under section 303 (e). It is a document of 
42 printed pages and a typewritten appendix of 51 pages. 

The applicant says it does not furnish transportation for 
the public and that so far as there was transportation in its 
operations it was intrastate only. As to such interstate trans- 
portation that might be involved, the applicant said, it believed 
it was entitled to exemption under section 303 (e), section 
203 (e) and to recognition, in proper instances, to exemption 
under other exemption sections that had application. 

_ According to the brief the principal business of the ap- 
plicant is contracting—building of jetties in the Mississippi 
River, etc. It said it owned and operated a ship yard on the 
Industrial Canal in New Orleans where it built steel barges and 
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tugs, both for sale and for use in its other activities. In addition 
to utilizing its floating equipment in the river contracting work, 
the applicant said it leased barges to others (without crews or 
supplies) and hired its tugs and derrick (with crew, fuel and 
supplies), to third persons for their use, on time bases, or on 
the job basis. In some instances the applicant said it furnished 
barges with tugs. All these activities, however, it said, it re. 
garded as subordinate to its contracting business. It said it fur. 
nished the means of keeping equipment, otherwise idle, gain- 
fully employed. Nevertheless, it said, it could not profitably 
stay in business if it were required to withdraw from that 
part of its business. 

But it said it was not a transportation company in the 
sense of transporting or undertaking to transport freight or 
commodities generally for the public. It said it never had 
and does not wish to undertake such business, being essentially 
a maritime equipment service concern. 


PRIORITIES FOR SHIPS 
The Senate commerce committee announced June 17 that 


it would open public hearings June 24 on the ship priorities 
bill, H. R. 4700 (see Traffic World, March 24, p. 1350). 


DANGEROUS CARGO REGULATIONS 


By an amendment to the regulations promulgated by it 
January 7, 1941, for the safe carriage of explosives or other 
dangerous articles or substances, and combustible liquids, the 
Bureau of Marine Inspection and Navigation, Department of 
Commerce, has included under the heading “substance: shel- 
lac, raw,” of table K of the hazardous articles classification, the 
following provision: 


In each of the four columns headed ‘‘Cargo vessel,’’ ‘‘Passenger 
vessel,’’ ‘‘Ferry vessel, passenger or vehicle,’’ ‘‘Railroad car ferry, pas- 
senger or vehicle,’’ under ‘‘Outside containers’’ add: ‘‘Burlap bags,” 
‘‘Cotton liner bags."’ 


MARITIME LABOR BOARD 


In a report on H. R. 4107, a bill to extend the life of the 
Maritime Labor Board for two years, the Senate commerce 
committee has proposed amendment of the bill to limit the 
board’s existence to only one additional year. The report 
pointed out that the board was established under title X of 
the merchant marine act of 1936, as amended, to serve for three 
years from the date of enactment (June 23, 1938) or until 
June 22, 1941. The bill as passed by the House would have 
added two years to the life of the board. The Senate committee 
report expressed the belief that the board’s duty to encourage 
the making of collective agreements by maritime employers 
and employes and its power of mediation were not comple- 
mentary one to the other. The duty to advocate agreements 
appeared to be in conflict with impartial mediation, it said, add- 
ing that the National Mediation Board answered such a need 
as might now exist for a specialized mediation agency. 


SHIPS AND DEFENSE PROGRAM 
Representative Oliver, of Maine, has introduced H. R. 5054, 
directing the Maritime Commission to recall to United States 
registry vessels transferred since September 8, 1939, to foreign 
registry and used since then for purposes inconsistent with 
and contrary to the “present foreign policy of the United States 
of extending aid to all nations of the world resisting aggression.” 


ARMING MERCHANT SHIPS 


In his press conference June 17, President Roosevelt said 
he had given no consideration to the question of arming mer- 
chant ships. He said that every chief of naval operations had 
had in his safe, since 1918, a plan for arming merchant ships. 
Asked whether such plans had been taken out of the safes yet, 
the President said they had not to his knowledge. Answering 
another question, he said he did not know whether special 
authorization for arming of merchant ships would be required. 


STEAMSHIP LINE LEASE 


Lease by the Norfolk, Baltimore & Carolina Line, Inc., of 
Norfolk, Va., on the portion of the operating rights of the 
Bull Steamship Line, of Baltimore, Md., between Baltimore 
and Charleston, S. C., for one year and automatically thereafter 
for each succeeding six months’ period, with the lessor re 
ceiving 5 per cent of the gross revenue of the lessee, has been 
authorized by the Commission in Finance No. 13337. The 4p 
plication was received by the Commission June 13 and the order 
approving the lease was issued by division 4 the following day. 
The application said that after the first year the lessor might 
terminate the lease on six months’ notice to the lessee of its 
intentions. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, E. D. Louisiana, New Orleans Division.) 
Owner repudiating charter party by demanding irrevocable 
guaranty against possible seizure or detention of vessel was not 
entitled to stay of proceedings in charterer’s libel for breach 
of charter party pending arbitration under clause therein. 
United States Arbitration Act, Sec. 1 et seq., 9 U. S. C. A., Sec. 
1 et seq. (Mitsubishi Shoji Kaisha vs. Nicolaou, 38 Fed. Supp. 
156.) 





DEMPSEY OFF MARITIME COMMISSION 


The Senate June 16 confirmed the nomination of John J. 
Dempsey, formerly member of Congress from New Mexico and 
member of the Maritime Commission, to be Under Secretary 
of the Interior. This creates a vacancy on the Maritime Com- 
mission. 


BOOK ON OCEAN BILLS OF LADING 


Arnold W. Knauth, author of “The American Law of Ocean 
Bills of Lading,” has brought that work up to date in -an 
edition just published by American Maritime Cases, Inc., Balti- 
more, Md. The work was originally published in 1938. It con- 
tains the text of laws and international agreements affecting 
ocean bills of lading and a lengthy commentary including 
citations of cases involving those laws. Modifications of prac- 
tices brought about by the European war receive especial at- 
tention. 


TELEPHONE CABLE MOVES THROUGH STOCKTON 


Heavy tonnages of telephone cables recently passed through 
the Port of Stockton, Cal., after moving intercoastally from 
Baltimore, Md. The cable is being used in new long-distance 
telephone construction between Stockton and Sacramento and 
will be linked with transcontinental cables when the work is 
completed. 


RATES TO CANAL ZONE 


Senator Johnson, of California, has submitted to the Sen- 
ate a joint resolution of the California legislature, alleging dis- 
crimination in steamship service and freight rates between 
New York and California ports to the Panama Canal Zone. 
The Californians charge discrimination against them resulting 
from operation of the government-owned Panama Railroad 
Steamship Co. between New York and the Canal Zone. Similar 
service and rates are asked between Pacific coast ports and 
the Canal Zone. 


M. C. Shipbuilding Report 


A statement issued by the Maritime Commission sum- 
marizes the present status of its ship construction program 
which, it says, has for its immediate goal the delivery by 
December 31, 1943, of 705 merchant vessels of all types and 
involves a total investment in ships and facilities of approxi- 
mately $1,625,000,000. 

_ The commission says the shipbuilding effort is proceeding 
in three divisions, as follows: 


1, The long-range program, begun in 1938, calling for the building 
of 500 ships in 10 years. Of these, 283 are scheduled for completion by 
January 1, 1944, 

2. The emergency national defense ship construction program, to 
build 200 standardized design cargo carriers, as authorized by the 
President in January. These are to be delivered within the next 2% 
years, 


3. Construction of 222 merchant ships in the aid-to-Britain program, 
authorized by the President in April under terms of the lend-lease act. 


Also under construction, according to the commission, are 
0 emergency type cargo ships ordered by the British gov- 
ernment and 86 vessels of various types for private account, 
without commission participation, bringing the grand total of all 
merchant ships in the immediate construction effort in the U. S. 
to 851 and involving a total investment of about $1,715,000,000. 

Up to May 30, the report continued, 86 of the commission’s 
long-range naval auxiliary type ships had been delivered, leav- 
ing 765 now on construction or on order in the United States. 
The commission observed that in the last four years the 
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facilities in U. S. shipyards for building ocean-going merchant 
vessels, exclusive of those doing work solely for the navy and 
those on the Great Lakes, had increased about four-fold, and 
pointed out that it had established emergency facilities for ex- 
isting shipbuilding companies at seven new sites with 51 ways, 
besides having arranged for addition of 42 new ways to exist- 
ing yards and for construction of 10 additional ways, built 
parallel to the new yards established, to build ships for British 
account, the total being 103 ways, with $86,000,000 invested. 
On completion of construction of facilities now under way later 
this year, it added, there would be in operation 29 yards with 
186 ways, not including those on the Great Lakes or those 
engaged in naval construction, as against a total of nine ship- 
yards with a total of 44 ways, all situated on the Atlantic coast, 
in 1937. The report continued as follows: 


Based on present estimates, this ship construction effort will pro- 
duce approximately 1,250,000 deadweight tons in 1941, about 3,500,000 
tons in 1942 and about 5,000,000 deadweight tons in 1943, a total dead- 
weight tonnage in excess of 9,000,000. The peak of the construction 
effort will be reached by March of 1942. In the meantime production 
will rise in proportion to the completion of new facilities and the ex- 
pansion in the skilled workers supply. These estimated tonnage pro- 
duction totals include British and private orders. 

The 86 ships delivered and the 112 ships presently under contract 
under the long-range program, including naval auxiliary types, involve 
a total investment of $565,000,000, of which $513,000,000 is from regu- 
lar appropriations. 

The commission has ordered an additional 85 ships in the long- 
range program, which will cost approximately $250,000,000. 

The emergency program, ships and facilities, for which $350,000,000 
is to be spent, is financed from a special appropriation. 

Ships and facilities for defense aid, for which $550,000,000 has thus 
far been allocated, are paid for from the $7,000,000,000 set up under the 
Lease-Lend Act for aid to the democracies, 


CANADIAN PASSENGER SHIP SERVICE 


The House has passed S. J. Res. 65, to permit travel by 
a ship of Canadian registry between American ports, in con- 
nection with transporting members of the American Legion 
=— their guests to and from Milwaukee, Wis., Sept. 15 to 18, 
inclusive. 


“SUBVERSIVE” SHIP RADIO OPERATORS 


Representative Bland, of Virginia, has introduced H. R. 
5074, to provide safeguards to the radio communications service 
of ships of the United States in the interest of national defense 
by authorizing the Federal Communications Commission to re- 
voke licenses of any ship radio operator found by it, after a 
hearing if requested by such operator, to be actively connected 
with the Communist party, the German-American Bund, the 
Young Communists’ League, or any organization advocating 
overthrow of the federal government or conspiring to resist 
— authority or the execution of any law of the United 

tates. 


COMPLETION OF M. C. VESSELS 


The Maritime Commission announced June 17 that the 
steamship Cape Cod, a C-1 cargo ship of 6,900 gross tons 
built by the Bethlehem Steel Co. at its Staten Island yard, 
would be delivered to the United Mail Steamship Co. at Bos- 
ton, Mass., a subsidiary of the United Fruit Co., June 19 at 
Staten Island, N. Y. 

The commission announced also that the motorship Island 
Mail, built by the Sun Shipbuilding & Drydock Co. at Chester, 
Pa., for the American Mail Line of Seattle, Wash., would be 
launched June 21. It added that the Island Mail was a C-2 
cargo ship of 6,500 gross tons. These two ships, it said, marked 
the completion of 93 deliveries and 114 launchings in the com- 
mission’s 500-ship long-range program. 


GERMAN RAILWAY AGENTS OUSTED 
The German government has been asked to remove from 
United States territory German nationals connected with the 
German Railway and Tourists Agencies. The request was made 
in a note handed to Herr Hans Thomsen, charge d’Affaires 
ad interim of Germany, by Sumner Welles, Under Secretary 
of State, for the Secretary of State, June 16, in which the 
United States requested the German government to recall all 
German consular officers and other German nationals, because 
agencies of Germany in the United States had been engaged “in 
activities wholly outside the scope of their legitimate duties” 

and of “an improper and unwarranted character.” 


COASTWISE SHIP LOAD INCREASES 


Chairman Bland, of the House merchant marine committee, 
in submitting a favorable report on H. R. 4988, amending the 
load line law of 1935 so as to permit cargo vessels in the coast- 
wise trade of the United States to transport more cargo in the 
interest of national defense, said that an amendment adopted 
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by the committee would limit the authority of the Secretary 
of Commerce to permit deeper loading of coastwise vessels to the 
extent that such permission might not be granted ships operat- 
ing to offshore possessions of the United States or between 
ports in such possessions. 


Letters from the Office of Production Management, the 
Maritime Commission, and the Petroleum Coordinator for Na- 
tional Defense (Secretary Ickes of the Interior Department), 
approvirig the purpose of the bill and urging its prompt enact- 
ment, were embodied in the committee report. The report 
indicated that the bill would provide extra carrying capacity 
for ships, particularly for tankers, “during the present emer- 
gency,” and that the change in load lines within the line of 
safety would add about 3 per cent to the carrying capacity of 
the present tanker fleet operating between Gulf and Atlantic 
ports. This, it said, would mean the addition of 10 to 15 
million barrels of oil in potential deliveries to the Atlantic coast. 


Senator Radcliffe, of Maryland, has introduced S. 1632, a 
companion bill to H. R. 4988. 


The House passed H. R. 4988 June 16 and sent it to the 
Senate. 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, by order in W-460, St. 
Johns River Line Co., Jacksonville, Fla., has granted that com- 
pany temporary authority, 180 days from June 26, to operate 
as a common carrier by water of general commodities between 
Jacksonville and Port Palm Beach, Fla., under section 311(a) 
of part III of the interstate commerce act. The Commission 
said it appeared that there was an immediate and urgent need 
for such service and that there was not available any carrier 
service capable of meeting such need. 


In Finance No. 13337, Bull Steamship Line lease, the Com- 
mission, by division 4, has authorized the Norfolk, Baltimore & 
Carolina Line, Inc., to lease, for a temporary period of 180 
days, from the Bull Steamship Line that portion of its operat- 
ing rights between Baltimore, Md., and Charleston, S. C. The 
application on which this temporary arrangement is based is 
for authority to lease the rights mentioned for one year, and 
thereafter, automatically, for periods of six months, the rental 
being 5 per cent of the gross revenue resulting from the opera- 
tions between Baltimore and Charleston. 


Petroleum Control Order 


The Traffic World Washington Bureau 


The President announced June 20 that, to meet a threatened 
shortage of petroleum products in the eastern United States, 
he had directed the Administrator of Export Control to place 
all petroleum products under control and to permit exports from 
the eastern seaboard only to the British Empire, Egypt, and the 
Western Hemisphere, since supplies to these destinations were 
dependent in part on shipment from eastern ports. Mean- 
while, a plan will be prepared for the most effective use of 
tanker facilities available to supply petroleum to the eastern 
seaboard and the other American republics. Further restriction 
of shipments of petroleum from the Gulf or Pacific Ports of 
the United States was not contemplated, it was stated. 


NEW CHICAGO-WEST COAST STREAMLINERS 


Added streamliner passenger service between Chicago and 
Los Angeles and San Francisco will be started about the middle 
of July. A second City of San Francisco will be added to the 
one now in service between Chicago and San Francisco, to oper- 
ate on a 39%-hour schedule, replacing the present Forty-Niner, 
a 50-hour train, and providing the expedited service each three 
days in each direction. The train, like the one now in service, 
will be operated jointly by the Southern Pacific, the Union 
Pacific, and the Chicago and North Western. 

Improvement will also be made in the service of the City 
of Los Angeles, between Chicago and Los Angeles, by replac- 
ing the present 13-car train with a 17-car train with 25 per 
cent additional passenger capacity. That train is operated 
jointly by the Union Pacific and the Chicago and North Western. 

The two new trains will cost more than $4,000,000. Each 
will be drawn by a three-unit diesel-electric locomotive with 
a total horsepower of 6,000, as compared with the present 
motive power of 5,400. 


NEW WARREN TANK CARS 


The Warren Petroleum Company, Tulsa, Okla., has pur- 
chased 30 tank cars for delivery within 60 days. Less than a 
year ago the company added 84 cars to its fleet which, with the 
addition of the cars just ordered, will number 135 cars. 





TRAFFIC WORLD 


Traffic Quiz 


Several requests have been received for sets of questions to 
be used to test the understanding and the memory of readers 
of the course of traffic lessons now being published in The 
Traffic World. It is suggested that those interested use these 
questions to refresh their memory of points covered in the 
lessons. They are to be used as the readers choose and are 
not, of course, to be considered the only points of importance 
in the lessons. This first set of questions is drawn from the 
materials published in articles 1 to 13, inclusive, prior to those 
dealing with the freight rate structures. Later questions will 
be prepared covering the rate structures, transportation serv- 
ices, bills of lading, shipping procedure, and regulation, thus cov- 
ering the four parts of the articles into which the series may be 
divided. 


1. Distinguish between traffic and transportation. 

2. What. is a freight classification? What purposes does 
a freight classification serve ? f 

3. Define the major freight classification territories in 
North America. eae 

4. Distinguish between a uniform, an individual carrier, 
and a consolidated freight classification. 

5. What are exceptions to the classification? 

6. How can one tell which classification is applicable to 
traffic covered by rates named in a freight tariff publication? 

7. What effect has Rule 1, of the Consolidated Freight 
Classification, on the liability of carriers for loss, damage, or 
delay suffered in connection with goods entrusted to carriers 
for transportation? : 

8. What alternative bases for the calculation of freight 
rates on mixed shipments of articles of different classes are 
afforded by Rule 10, of the Consolidated Freight Classification? 

9. What is the rule governing the disposition of fractions 
of a cent in calculating freight transportation charges? 

10. State in your own words the provisions of Rule 24 
and discuss the purpose of the rule. sp 

11. Discuss the purpose of Rule 34 and explain its appli- 
cation with an example. What is the “two-for-one” section of 
Rule 34? 7 : 

12. What are the principal factors considered in assign- 
ing articles to classification classes? _ ; 

13. What, in general, are the duties and functions of the 
classification committees? Name the present chairman of the 
Consolidated, Official, Southern, Western, and Illinois Classifi- 
cation Committees. 

14. Describe briefly the organization and functions of a 
freight traffic association. : ; 

15. Name the principal factors considered in making rail- 
road freight rates. 

16. Is the statement that the Interstate Commerce Com- 
mission must pass in advance on all freight rates true or false? 
Explain. ; ; 

17. Define clearly the following freight rate terms: (1) 
Class rate, (2) commodity rate, (3) exception to classification 
rate, (4) group rate, (5) local rate, (6) joint rate, (7) through 
rate, (8) proportional rate, (9) arbitrary, (10) differential. _ 

18. Name the principal freight rate territories into which 
the United States is divided. 

19. What is meant by a freight rate structure? What fac- 
tors may be said to influence the development of freight rate 
structures? 

20. Define the terms Class I, Class II and Class III rail- 
ways in the United States. Which are of chief importance with 
resnect to volume of traffic transported, number of companies, 
and mileage owned and operated? 


N. & W. WINS HARRIMAN MEDAL 


W. J. Jenks, president, Norfolk & Western, accented 
the Harriman memorial gold medal, awarded annually for the 
outstanding safety performance of class I railroads, on behalf 
of his railroad at a luncheon at the Yale Club, New York, 
June 17. The presentation was made by E. W. Harriman, mem- 
ber of the board of directors, Union Pacific, one of the sons 
of the late Mary W. Harriman, who founded the award in 
memory of her husband. The Norfolk and Western previously 
won the medal in 1926 and 1938. In 1940, the railroad showed 
an improvement of 84 per cent over its 1923-1925 average 
employe casualty record, resulting, the citation said, in the 
saving since 1924 of 92 lives and 12,000 injuries. 

J. G. Luhrwen, executive secretary, Railway Labor Execu- 
tives’ Association, was the guest speaker at the luncheon. He 
described the railroads as “one of the biggest and strongest 
arms of national defense,” and pledged the cooperation of rail- 
road employes to the furtherance of safety. R. V. Fletcher, 
vice-president and general counsel, Association of American 
Railroads, and chairman of the committee of the American 
Museum of Safety, charged with making the award, conducted 
the ceremonies. 
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Trafiie Lesson No. 23 


Twenty-Third of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
W ilson—Southwestern Freight Rate Structure 


The Southwestern Lines Territory, or Southwestern 

Freight Bureau Territory, comprises the portion of the 
United States west of the Mississippi River; south of Western 
Trunk Line Territory; north of the Gulf of Mexico and the 
international boundary line between the United States and 
Mexico; and east of Transcontinental Territory. It includes 
the southern part of Missouri; Louisiana, west of the Missis- 
sippi River; Arkansas; Oklahoma, and Texas. 

The territory is vast, including the largest state in the 
Union and parts or all of several other large states. These 
states vary considerably in density of population, number of 
miles of railroad for each square mile and for each thousand 
of population, and in freight traffic density; but, generally, 
population and traffic density are lower than in Eastern terri- 
tory, and its sub-divisions. 

A sketch map of the territory is here shown. 

The traffic area embraced corresponds roughly with the 
Southwestern Region, though the latter territory excludes por- 
tions of northwestern Texas and Oklahoma and includes some 
part of southeastern New Mexico not included in Southwestern 
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Freight Bureau Territory. The Southwestern Region has about 
30,000 miles of railroad mileage in an area of over 500,000 
Square miles. Texas alone has an area of 265,896 square miles. 

_ Southwestern Territory is served by a number of large 
railroads and many smaller railroads and short lines which ex- 
tend into and across it from the principal gateways to the ter- 
ritory, including, the Mississippi and Missouri River crossings, 
interior railroad centers, and the river and Gulf of Mexico ports 
on the borders of the territory. 


_ _ Some of these lines are southern transcontinental railroads, 
including the Atchison, Topeka and Santa Fe, the Southern 
Pacific, and the Texas and Pacific, while others are primarily 
sectional roads operating exclusively in Southwestern Territory 
or within Southwestern and Western Trunk Line territories. A 
few cross the Missouri River and operate in Southwestern and 
Western Trunk Line territories, while others cross the Missis- 
appl River and operate in Southwestern and Southern terri- 
ories. 

Some of the principal southwestern railroads are: South- 
ern Pacific Company, lines in Southwest: Texas and New Or- 
leans R. R., 4,417 miles; St. Louis Southwestern Ry., 1,706 
miles; Missouri-Kansas-Texas R. R. and controlled lines, 3,294 
miles; Missouri Pacific System, 9,585 miles; Texas and Pacific 
Ry., 1,937 miles; Burlington-Rock Island, 225 miles; St. Louis- 
San Francisco Ry., including the St. L.-S. F. and T. Ry., 5,145 
miles; Kansas City Southern and controlled lines, 879 miles; 
Chicago, Rock Island and Pacific Railway, 7,411 miles (Central 

estern System); Chicago, Rock Island and Gulf, 627 miles 


(Central Western System); Chicago, Burlington and Quincy 
Route, 8,965 miles (Central Western Region); Fort Worth and 
Denver City R. R., 902 miles (Central Western Region); Colo- 
rado and Southern Ry., 796 miles (Central Western Region); 
Kansas, Oklahoma and Gulf Ry., 327 miles (Central Western 
Region); Louisiana and Arkansas Ry., including L. and A. of 
Texas, 847 miles; Midland Valley R. R., 352 miles; Missouri 
and Arkansas Ry., 365 miles. 


Gateways to Southwest 


The principal gateways to the southwest include the lower 
Mississippi River crossings, Missouri River crossings, and the 
Gulf ports. 


The Lower Mississippi River crossings include: St. Louis, 
Mo., Memphis, Tenn., Natchez, Miss., Vicksburg, Miss., Baton 
Rouge, La., Shreveport, La., and New Orleans, La. 

Missouri River crossings include Kansas City, Mo., as the 
principal gateway. 

The Gulf of Mexico ports include: Houston, Texas, Corpus 
Christi, Texas, Beaumont, Texas, Galveston and other Galves- 
ton Bay ports, New Orleans, La.,,and Lake Charles, La. 


Traffic Characteristics 


The Southwestern Territory has a number of important 
and growing distributing centers scattered along its borders 
and at railroad junction points in the interior. The jobbers 
and distributors of these centers compete keenly with those 
in other cities for the trade of the territory. The volume of 
traffic as a whole is somewhat smaller than in several other 
major rate territories, due to the relatively small population 
in proportion to the size of the territory and the fact that the 
outbound products are chiefly raw materials of bulky nature, 
while the inbound traffic consists largely of manufactured 
goods. 

Manufacturing was not extensively carried on in the in- 
terior of Southwestern Territory until comparatively recent 
years, but, once started, manufacturing industries have de- 
veloped rapidly in many parts of the southwest. Cotton bag- 
ging, burlap bagging, cotton piece goods, flour and grain prod- 
ucts, refined petroleum products, packing house products, fur- 
niture, brooms, glassware, fertilizers, sulphuric acid, vinegar, 
and lumber are leading manufactured or semi-manufactured 
products of the district shipped from it in large quantities. The 
outbound tonnage consists principally of cotton and its prod- 
ucts, petroleum and petroleum products, forest products, live 
stock, animal products, sulphur, broomcorn, and a group of 
miscellaneous agricultural, mineral, and forest products. 


Inbound tonnage includes large volumes of agricultural 
implements, iron and steel articles, canned food products, ma- 
chinery, furniture, clothing, drugs and medicines, pipe and pipe 
fittings, and miscellaneous manufactured articles. Many of 
these commodities move to the jobbing centers in carload lots 
at commodity rates and are distributed to retailers or con- 
sumers in smaller lots by railroads at class rates or by motor. 

Railroads hauls in the southwest are relatively long because 
of the great size of the territory, the long distance, in many 
cases, between the important centers of commerce, and because 
of the large volume of traffic moving into or out of the south- 
west destined to other rate territories. Much of the large 
volume of petroleum produced in the district moves by pipe line 
from the old fields to the Gulf ports and other concentration 
centers, where it is either refined or shipped in the crude state 
by tank steamships to other United States ports or foreign 
ports. Some petroleum products are shipped by steamship or 
by railroad to the United States and world markets. 


Despite the long hauls between many of the cities, motor 
truck transportation has developed rapidly in recent years 
throughout Southwestern Territory, particularly in the eastern 
and southern sections, where there is the concentration of traffic 
and of population, and the principal highway net-works. 


Southwestern Lines Freight Bureau 


The railroads serving Southwestern Territory are mem- 
bers of the Southwestern Freight Bureau, of which W. F. 
Knobeloch is chairman. Its headquarters are in St. Louis, Mo. 
The tariffs naming rates to and from Southwestern Territory 
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are published by the Southwestern Lines’ Tariff Bureau, Agent 
J. R. Peel. 


Development of Rates in Southwestern Territory 


Southwestern Territory developed by spreading southwest- 
ward from the Missouri River and the Mississippi River and 
northeastward from the Gulf of Mexico. All-rail rates were 
constructed up through the St. Louis, Kansas City, and Mem- 
phis gateways, and combination ocean-and-rail rates were con- 
structed via the Gulf of Mexico ports in Texas and Louisiana, 
principally via Galveston, Houston, Beaumont, and Corpus 
Christi, Tex., and New Orleans and Lake Charles, La. Com- 
bination water-and-rail rates were also established via the 
South Atlantic ports and the Lower Mississippi River crossings. 
These gateways produced rate cross-currents, which complicated 
the rate structure. The conflicting interests, produced by the 
rivalry of gateways, rail-and-water routes, and distribution 
centers, are reflected in the complicated rate structure that 
existed for many years prior to the thorough revision of the 
southwestern class rate structure by the Interstate Commerce 
Commission in the consolidated southwestern cases in 1927.’ 

A number of scales of rates were prescribed for application 
within this territory by the Commission, but great difficulties 
were experienced with rate structures because of conflicts be- 
tween interstate and intrastate rates and the cross-currents set 


Representative First Class Distance Differentials Prescribed for 

Application in Zones III and IV Southwestern Territory by the 

Interstate Commerce Commission in Twenty-First Supplemental 

Report, Consolidated Southwestern Cases (205 I. C. C. 601, 673- 
674), 1935. 


Differentials in Cents per 
100 Pounds First Class 
Distances Zone III Zone IV 
miles and under 2 
miles and over 95 12 
miles and over 16 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 1075 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 1875 


up by this flow of traffic between these gateways into the South- 
west.’ 


Consolidated Southwestern Cases 


In 1922 the Commission instituted a general investigation 
of the rate structure of Southwestern Territory as a result of 
the consolidation of a number of complaints and several in- 
vestigation and suspension dockets. It found the rates in the 
southwest to be in a generally chaotic condition and that the 
tariffs were complicated and unsatisfactory. 

Five years later, in 1927, the first decision in these cases 
was handed down.’ A new rate structure was prescribed, to be- 
come effective December 5, 1927, but there were several post- 
ponements until more than a year later. Since that time 
numerous changes have been made in the rate adjustments.‘ 
The new southwestern freight rate structure revises and cor- 
rects the class rates within Southwestern Lines Territory so as 
to remove rate adjustments that were found by the Commission 
to be improper and to improve a structure that was found to be 
a tangled mass of incongruities and inconsistencies. The most 


1 (123 I. C. C. 203), decided April 27, 1927. 

Including notably The Shreveport Case, R. R. Comm. of La. v. 
A. H. T. R. Co. (48 I. C. C. 312), 1918; Memphis-Southwestern Investi- 
gation (55 I. C. C, 515), 1919; and (77 I. C. C. 473), 1923; Natchez Cham- 
ber of Commerce v. L. and A. R. Co. (52 I. C. C. 105), 1919; Class Rates 
Between Missouri and Interstate Points (100 I. C. C. 274), 1925. 
om oe Southwestern Cases (123 I. C. C. 203), decided April 

«See (139 I. C. C. 535), (144 I. C. C. 630), (147 I. C. C. 165) (148 
I. C. C. 282) (155 I. C. C. 504) (168 1. C.-C. 789) (173 I. C. C. 263), 
(194 I. C. C. 381), (200 I. C. C. 355), (201 I. C. C. 387), and (2051. C C. 
601), (203 I. C. C. 635) (205 I. C. C. 601). 
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recent revision, the twenty-first supplemental report, alters the 
original basis in many respects and has the effect of effecting 
closer integration between the rate structure of Western Trunk 
Line and Southwestern territories.° 

The original decision of the Commission in the consolidate 
southwestern cases prescribed a so-called southwestern scale, 
applicable generally in Southwestern Territory, and a Kansas. 
Missouri scale, applicable in the more densely settled parts of 
the Territory, with differentials to be added for distances 
traffic was moved in Texas and Oklahoma Territory in the 
Western part of Southwestern Territory, and a separate scale 


Distance Scales of First Class Rates and Differentials Prescribed 
by the Interstate Commerce Commission in Consolidated South- 
western Cases, Appendix 18 (123 I. C. C. 203, 477-478), 1927 


Missouri- 
Kansas 
Scale 


Distances 


5 miles and under 

100 miles and over 

200 miles and over 

240 miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over ieeies 
miles and over 1075 
miles and over 1175 
miles and over 1275 
miles and over 1375....... 
miles and over 1475 


South- 

w western 
Differentials 
—Texas and 

~1 Oklahoma 
Differential 
Territory 
Differentials 
—F. S. and 
W. Ry. 


for) 


Scale 


S43 
Sa 
=" 
for) 


PALSRSASESBRANEN 


Southwestern Class Rate Scales 
First Class Rates for Representative Distances 


Rates in Cents per 100 Pounds 
Zone III Scales Zone IV Scales 


d 
I 


Zone II 
Scale 


ed 


Rates?® 


Original 
South- 
western 
Scale? 
Revise 
Revised 
for In- 


Distances 


miles and under... 
miles and over 95 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 244 
miles and over 780 227 263 
miles and over 875 282 
miles and over 975 253 300 
miles and over 1075 266 319 
miles and over 1175 279 338 
miles and over 1275 292 356 
miles and over 1375 305 375 
miles and over 1475 318 394 
miles and over 1575 ... 413 
miles and over 1675 ... 431 
miles and over 1775 ... 450 
miles and over 1875 ... 426 469 


> 

© creas 
Zone IV 
Scale? 
Revised 
for In- 

*& creased 
Rates? 


SBS 
S2aRE sae 
BSS 


196 
220 


8% 


1Consolidated Southwestern Cases, Appendix 18 (123 I. C. C. 
203, 477-478), 1927. 

2? Revised Scale as shown in Appendix B, Twenty-First Sup- 
plemental Report, Consolidated Southwestern Cases (205 I. C. C. 
601), 1934. 

8’ Rates including increases provided in Ex Parte No. 123. 


of differentials for the distances traffic was transported on the 
Fort Smith and Western Railway. 

First class or column 100 rates for representative distances 
under these original scales are shown in Table No. 1. 

These rates were now of only historic interest because the 
modifications made in the twenty-first supplemental report are 
so sweeping that the old scales have lost their significance. 


Sub-Division of Southwestern Territory 
Southwestern Territory is now sub-divided into two major 
zones, III and IV. Zone III embraces all of Southwestern Ter- 


s (205 I. C. C. 601), 1934, 
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ritory including stations in Arkansas, Louisiana west of the 
Mississippi River, and Texas and Oklahoma east of the Texas 
and Oklahoma Differential territories. Zone IV includes sta- 
tions in Oklahoma and Texas Differentials territories. ‘These 
differential territories include about 30 per cent of South- 


western Territory, embracing, roughly, the portions of Texas . 


and Oklahoma west of a line drawn through Corpus Christi, 
San Antonio, San Angelo, Midland, Lubbock, and Amarillo, 
Tex., northeast and then north so as to include the Panhandle 
section of Oklahoma west of the 100th degree meridian.° 

Zones III and IV in Western Trunk Line Territory are re- 
lated to the Southwestern zones. 


Zone I! Southwestern Scale 

Maximum interstate freight rates between points in South- 
western Zone III and between points in this zone and east-bank 
Mississippi River gateways Memphis and south, are constructed 
on the Zone III rate scale applied to the respective through dis- 
tances in part through Zone IV territory, first class arbitraries 
(or differentials as they are called here) are added for the 
distances traversed over the routes in Zone IV Territory. 

The Zone III rate scale was built on a rate of 36 cents a 
hundred pounds, first class, for the first five mile block, then 
graded upward by the addition of increments of 2 or 3 cents 
for each 5-mile block up to 100 miles, where the first class 
rate was 82 cents; then by 2 or 3 cent additions for each 10-mile 
block up to 240 miles, where the first class rate was $1.21; 
then by 3 to 5 cent increments up to 800 miles, where the first 
class rate was $2.39; and then by 4 or 5 cent additions for 
each 25-mile block to 1900 miles where the first class rate was 
$4.26. The Zone III scale “ran out” at 1900 miles. 


Zone IV Rate Scale 


Rates for interstate application between points in South- 
western Zone IV, including those applicable over routes through 
eastern New Mexico, are made on the maximum scale pro- 
vided for application in Zone IV based on an initial five-mile 
block rate of 38 cents a hundred pounds, first class. This scale 
is graded upward by 5-mile blocks to 100 miles, where the 
rate was 94 cents; by 10-mile blocks 240 miles where the rate 
was $1.39; then by 20-mile blocks to 800 miles where the rate 
was $2.75; by 25-mile blocks to 1,500 miles where the rate was 
$4.11 and where the Zone IV scale “runs out.” 

First class rates for representative distances on the Zone 
Il and Zone IV scale, including the rates prescribed in the 
basic scales and the rates in effect in 1941, which include the 
horizontal increases provided for in rate changes subsequent 


to the establishment of the original or basic scales, are shown 
in Table No. 2. 


Rates Between Zones III and IV 


_ Interstate freight rates between points in Zone III, includ- 
ing east-bank Mississippi River gateways, on the one hand, and 
points in Zone IV, including rates via routes leading through 
eastern New Mexico, are made on the Zone III rate scale 
applied to the through distances plus arbitraries or differentials 
for the distance in Zone IV. 

The Zone IV arbitraries or differentials begin with 2 cents 
a hundred pounds first class for the first 5 miles and under, 
and are graded upward gradually by 5, 10, and 20 and 25 mile 
blocks to a maximum of 55 cents at 1,500 miles. Representative 
first class differentials are shown in Table No. 3. 
_ _In cases where the rate making routes between the points 
in Zone IV pass through Zone III, the rates are constructed by 
using the Zone III scale plus the arbitrary or differential pro- 
vided for the distance traversed by the routes in Zone IV. 

In making these combinations the rates are combined with 
the arbitraries or differentials and the increases provided for 
in Ex Parte No. 123 are added to the sum of the rate and the 


ey or differential, and not applied separately to each 
or. 


Measurement of Distances 


_ In computing the distances between points for the applica- 
tion of these scales within Southwestern Territory, the shortest 
existing routes over which carload freight can be transported 
without transfer of the lading are used. Car ferry routes and 
bridges across rivers included in such routes are treated as 
railroad lines of equal length. In every instance in which the 
first class rate determined by this formula would be 5 cents 
or more higher than the corresponding rate over a longer route 
ue to a longer portion of the latter route passing through a 
lower rated zone or territory, the latter becomes the rate- 
making route, with the limitation that such routes are less than 
per cent longer than the shortest existing routes between 
€ same respective points. 


Relationships of Classes 
__The percentage relationship of classes lower than first class 
*(196 I. C, C, 507, 509), 1933. 
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or column 100 rates to be used in the application of freight 
rates between points within Southwestern Territory are gov- 
erned by the Western Classification. Rates lower than first 


class bear the following relationships to the first class or column 
100 rates: 


Western Classification ............ 1 2 3 4 A 
Percentage of First Class.......... 100% 85% 10% 55% 45% 
Western Classification ............ 5 B ¢ D E 
Percentage of First Class.......... 37.5% 32.5%-.30% 22.5% 17.5% 


A 26 rate scale was prescribed. The first class or column 
100 scale begins with the lowest first class rate prescribed by 
the Commission and extends upward by 1 cent gradations to 
the highest rates. The rates lower than first class or column 
100 bear the following percentage of first class rates: 


3 2 3 4 5 6 7 8 9 1: = 12 13 
100% 85% 70% 65% 60% 55% 50% 45% 42.5% 40% 38% 37.5%. 35% 
14 15 e he Bw Be. DB 21 22 -23 24 25 26 
32.5% 30% 27.5% 25% 22.5% 20% 17.5% 16% 15% 13.5% 12.5% 12% 8.5% 


Other columns and percentage relationships have been 
added to meet changed conditions. There are now approxi- 
mately 70 scales of rates lower than first class applicable be- 
tween points in Southwestern Territory.’ 





7 Agent J. R. Peel’s Southwestern Lines Tariff No. 251-A, I. C. C. 
No. 3359. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: 

Edwin Borthwick Bartow, Brooklyn, N. Y.; Ordine Cleve- 
land Beakes, Jacksonville, Fla.; Frank Brockus, Kansas City, 
Mo.; Harry G. Costello, Jr., St. Paul, Minn.; Edward M. Goe- 
mans, Milwaukee, Wis.; Helmer R. Johnson, Washington, D. 
C.; Dan E. McGugin, Jr., Nashville, Tenn.; Edward Kindt 
Meier, Chicago, Ill.; Laurence Henry Nichols, Milwaukee, Wis.; 
Meyer Poses, New York, N. Y.; Albert Ellis Radinsky, Denver, 
Colo.; Frank M. Schap, Washington, D. C., and Bertram Allen 
Stone, Chicago, Ill. 


RAIL EQUIPMENT PARTS PACKAGING 


The division of simplified practice of the National Bureau 
of Standards has announced that the following simplified prac- 
tice recommendations have been reaffirmed without change by 
the standing committee of the industry in charge of the re- 
spective recommendations: 

R65-31, packaging of overhead electric railway material; R145-33, 
packaging of electric railway motor and controller parts; R161-35, pack- 


aging of automotive (bus) engine parts, and R162-35, packaging of air 
brake (electric railway) parts. 


Copies of these recommendations may be obtained from 
the Superintendent of Documents, Government Printing Office, 
Washington, D. C., for 5 cents each. A discount of 25 per cent 
on orders of 100 or more copies is available to those desiring 
supplies of these publications for business purposes. 


CHANGES IN DOCKET 


Hearing in MC 1380 Sub. 1, assigned for June 16, at Greensboro, 
N. C., was postponed to August 11, at the U. S. Court, Charlotte, 
N. C., before Examiner McCaslin. 

Hearing in |. & S. M-1627, assigned for June 17, at Baltimore, Md., 
was postponed indefinitely. 
Hearing MC F-1453, assigned June 14, Philadelphia, Pa., was can- 
celed. 

Hearing in Finance 10992—N. Y. N. H. & H. reorganization—was 
set for June 19 at Washington, D. C. 

Hearing in MC 61471 Subs. 1 and 2, assigned for June 16, at Bos- 
ton, Mass., was postponed indefinitely. 

Hearing in |. & S. M-1551, assigned for June 21, at Omaha, Neb., 
was canceled. 

Hearing in |. & S. 4938, assigned for June 21, at Des Moines, Ia., 
was canceied. 

Hearing in MC 102731—Webb’s Transfer Line, Inc., Shelbyville, 
Ky., permit—was set for June 20 at Indianapolis, Ind. 

Hearing |. & S. 4969, assigned June 21, at Charlottesville, Va., was 
canceled. 

Hearing MC F-1548, assigned June 17, Peoria, Ill., was canceled. 

Hearing in MC 35628, Sub. 3, assigned for June 19, at Minneapolis, 
Minn., was postponed to July 7, at the Hotel Nicollet, Minneapolis, 
Minn., before Jt. Bd. 145. 

Hearing in MC 67658, assigned for June 18, at Indianapolis, Ind., 
was canceled. 

Hearing in MC 12213, assigned for June 20, at Chicago, Ill., was 
postponed to date to be fixed. 


Hearing MC-1567, MC-F-1568, assigned June 20, St. Louis, Mo., was 
cancelled. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Questions and Answers 


In this column will be answered questions of both legal and 
e practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Freight Charges—Liability of Consignor Where Charges Billed 
Collect on Shipment to Prepay Station 


New York.—Question: In your answer to Michigan, page 
1294, Traffic World of May 17th, 1941, you cite the case of 
C. & O. Ry. Co. vs. Glogora Coal Co., 169 S. E. 471, 290 
U. S. 658. ; 

In referring to the same subject in your reply to Tennes- 
see, page 1401, Traffic World of May 31, 1941, you did not cite 
this particular detision of the court. 

It is our understanding that in the Glogora Coal Co. case 
the Section 7 provision of the bill of lading was signed and 
that the court held the consignor liable for the charges as this 
stipulation had no effect, the destination being a prepaid sta- 
tion and so shown in the tariffs on file with the Interstate 
Commerce Commission. 

Answer: Our answer to Michigan, on page 1294 of the 
May 17, 1941, Traffic World, relates to a shipment consigned 
to a prepay station, there being nothing in the question with 
respect to Section 7 of the uniform bill of lading. 

We cited the decision in the Glogora Coal case in the above 
referred to answer, but not in the other answer to which you 
refer, as there is no statement therein to the effect that Sec- 
tion 7 of the bill of lading was signed. 

The shipments covered by the Glogora decision moved on 
mine card billing, subject to the terms of the uniform bill of 
lading, and this billing carried the following notation: 

Destination carrier shall not make delivery of this freight without 
collection of freight charges. 

However, this notation is not the equivalent of the signing 
of Section 7 of the bill of lading. 

The court in effect held the notation void, as being in 
conflict with the tariff provisions. 


Tariff Interpretation—Stopping for Partial Loading 
or Unloading—Bulk Freight 

Ohio.—Question: May I submit for your consideration 
and opinion the following question: 

Under the prevailing stopover tariff of the various roads, 
is it permissible to stop a car for partial unloading or to com- 
plete loading on cars containing bulk commodities that are 
boarded off in the ends of the car and are not to be disturbed 
at stopover point. 

Some of the carriers in C. F. A. territory interpret their 
tariff and grant the stopover on cars containing bulk loaded 
in the ends of the car and boarded off, other carriers say it is 
not permissible to have bulk commodities in the car whatsoever. 

Do you know of any decision by the Commission pertaining 
to this particular situation? 

Answer: In a tariff of one of the carriers operating in 
Central Freight Association territory, it is provided that stop- 
off privileges will not be permitted on freight in bulk. Bulk 
freight it is provided therein includes such commodities as are 
loose or in mass and must be shoveled, scooped or forked in 
the handling, and that which is neither in packages nor in units 
of sufficient size to admit of being readily handled piece by 
piece. 

Under such a tariff provision, we do not think shipments 
such as you describe can be handled. 

We are unable to find a decision of the Commission in 
which the question has been considered. 

Liability of Carrier—L. C. L. Freight Subject to Pick-up 

and Delivery Service Tariff 

Pennsylvania.—Question: We submit the following and 


should like to have your opinion on the question. 
At present there is a strike in the Pittsburgh area of all 
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truckmen and this includes all truckers who haul to and from 
the railroad station. 

Our present arrangement with railroads is on the C. & f, 
Service basis, and as they are not completing their contrac 
by delivering the merchandise to us, we are wondering if they 
are within their rights in attempting to charge demurrage for 
that merchandise which they are holding on their platforms 
because they are unable to deliver. 

This does not include carloads which: of necessity are 
hauled at the expense of either the consignee or the consignor, 
but refers to all L. C. L. merchandise. 

Furthermore, where does the responsibility of the carrier 
cease in view of the fact that he has not completed his con. 
tract by delivering the merchandise to the consignee, does his 
liability become that of a common warehouseman or does he 
still retain his responsibility as a carrier. 

Answer: Where, under the provision of the pick-up and 
Delivery Service Tariff, a carrier undertakes to deliver L. C. L, 
shipments to the consignor’s warehouse, factory, store or place 
of business, neither storage nor demurrage charges can, in our 
opinion, be lawfully assessed while such freight is held by the 
carrier pending delivery. 

The liability of the carrier is that of a common carrier 
and not that of a warehouseman during this period of time. 


Perishables—Liability of Carrier for Injury Thereto 


North Carolina.—Question: We have a case where a less. 
carload shipment of fruits and vegetables was turned over to a 
carrier in good order, but when it arrived at-destination a por- 
tion was found to be frozen. The carrier contends that they 
are under no obligation to protect- freight from freezing. Wil] 
you not kindly cite us to some ruling of the Commission or the 
courts which will assist us? 

Answer: For the shipment of goods of a perishable nature, 
such as fruits and vegetables, milk, butter, etc., it has been 
held that the carrier undertaking their transportation must 
furnish cars especially adapted to the preservation of such 
goods during the time required for their transition from the 
place of shipment to the place of destination. Beard vs. Illinois 
Central R. Co., 44 N. W. 800. 

Other cases hold that a railroad, by its contract to carry 
safely, does not insure perishable freight against the effect of 
temperature encountered by it during the period ordinarily 
required by it for transportation, unless the circumstances 
under which the contract of carriage is made are such as imply 
an undertaking to that effect on the part of the carrier, or that 
there are tariff provisions which specifically authorize such a 
contract of carriage. Brenninson vs. P. R. R. Co., 110 N. W. 
362; Pacific Fruit and Produce Co. vs. Northern Pacific, 26 
Pac. 852; Clements vs. D. & R. G., 219 S. W. 660. 

As to the duty of a carrier to furnish refrigerator service 


‘for less-than-carload shipments, see Longo Fruit Co. vs. Illi- 


nois Traction System, 38 I. C. C. 487. See also Rule 31, Section 
3, of Consolidated Classification No. 14, which provides that 
less-than-carload, or any quantity ratings applicable on freight 
requiring protection against heat or cold should not obligate 
the carrier to provide refrigeration, or refrigerator or lined 
cars, heater or heated cars, or cars othewise specially equipped 
for such protection, except under the conditions which the car- 
riers’ tariffs provide. In its decision in Longo Fruit Company 
case, the Commission said: 


Section 1 of the act to regulate commerce requires carrier t0 
furnish refrigerator cars upon reasonable request therefor and the 
main question presented is whether or not complainants’ request for 
refrigerator or heated cars for the transportation of their less-than- 
carload shipments is reasonable. In Lake-and-Rail Butter and Egg 
Rates, 29 I. C.-C. 45, we held the determining factor to be whether 
or not the tonnage offered was sufficient to render the request reason 
able. Both this Commission and the courts have held that carriers 
have the right to make reasonable and appropriate rules respecting 
the acceptance and transportation of traffic. 

Complainants’ tonnage does not appear to be sufficient to warrant 
refrigerator or heated car service, and we find nothing unlawful 0 
unreasonable in the notation placed on bills of lading exempting de 
fendants from damage caused by freezing. 


There is no duty on the part of the carrier to provide 
special services not authorized or held out by a tariff provision, 
under the decision in Dolan Fruit Co. vs. Davis, 196 N. W. 168. 


Tariff Interpretation—Stopping in Transit for Partial Loading— 
Order Bill of Lading Used Contrary to Tariff Provisions 


Massachusetts.—Question: On page 824 of the March 29th 
issue of the-Traffic World, you answered our question under the 
above caption. 

It now develops we refused to accept the shipment in ques 
tion ‘if delivered on order notify bill of lading. The seller I~ 
structed his bank to charge the amount involved to his accoutt, 
which was done. A release was handed the carrier in lieu o 
the order notify bill of lading. 

* Thinking that the above information makes the issue cleare! 
we are asking your further consideration.. 
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Answer: Rule 20, part (G), of Agent Everett H. Russell’s 
MF I. C. C. No. 1 provides that shipments for partial loading or 
unloading may not be made on order bills of lading. 

It appears, however, that the shipment did move on an 
order notify bill of lading contrary to the tariff provision 
above referred to, and if so, we see nothing in the further in- 
formation which requires a modification of our answer. _ 

Notwithstanding that you refused to receive the shipment 
on an order bill of lading, there was a violation of the tariff 
py the carrier in accepting the shipment for movement on that 
form of bill of lading. 

Under the principle of the decision cited in our answer to 
which you refer, the acceptance of the shipment on an order 
notify bill of lading contrary to the provisions of its tariff did 
not warrant the penalizing of the shipper to the extent of re- 
quiring the shipper to pay a combination instead of the through 
rate. 


Tariff Interpretation—Application of Rule 9(c) of Tariff 
Circular 20 


Pennsylvania.—Question: A tariff supplement, while not 
specifically cancelling any previous supplemental matter, states 
—‘Supplements 17, 29 and 34 contain all changes.” . Is this 
notation at any time or under any circumstances sufficient to 
cancel previous’ issues without specific reference to supplement 
numbers ? - 

Answer: Rule 9(c) of Tariff Circular 20 provides that sup- 
plements to a tariff shall be numbered consecutively. and each 
supplement shall specify on its title page the supplement or 
supplements or tariff or tariffs which it cancels, and.:shall also 
show what supplements contain actual changes in the rates, 
rules, or regulations in the original tariff. 


We can find no decision of the Commission in which there 
has been a ruling of the effect of a failure to comply with the 
above provisions of Rule 9(c), but in view of the decisions in 
other cases involving failure to comply with tariff provisions, 
it would appear that the rates, rules, or regulations provided 
in supplement 34 may be used unless a conflict exists between 
such rates, rules, or regulations and those published in pre- 
vious supplements or the original issue. See Jewel Tea Com- 
pany vs. Pennsylvania Company, 46 I. C. C. 314(315) and Ennis, 
Brown Company vs. Atchison, T. & S. F. Ry. Co., 39 I. C. C. 
209(210). 


Delivery to Motor Carrier 


South Dakota.—Question: Please refer to your. answers to 
South Dakota on page 960 of your Traffic World of April 12 and 
page 1292 in the May 17 issue, under the above caption. 

I do not intend to carry on this discussion : indefinitely 
and with your replies to this next question or questions I agree 
to let the subject drop. If we cannot transport the entire con- 
signment of goods on one truck and must use two trucks and 
the two trucks call at the shippers warehouse at different times 
of the day what type of a receipt would be given for each load. 
We could not execute a bill of lading for the entire consign- 
ment and leave, half of it on the shippers dock. Neither would 
they allow us to take half of it in advance without signing 
some kind of a receipt.. Would it be possible for the shipper 
to tender shipping directions for the first truck load and accept 
some kind of a receipt from the trucking company and then 
when the second truckload is picked up issue a regular bill of 
lading and shipping order for the entire consignment showing 
reference on the bill of lading to the fact that a portion of the 
shipment had moved on a previous shipping memorandum? 


If that is possible then will you answer my question 
whether one part of this shipment might be moved at 5:00 in the 
afternoon and the other part of the shipment picked up, ac- 
cepted, and moved within one day or 24 hours as defined by 
Webster. In that case only one bill of lading would have been 
executed and it would be dated as of the date of the official 
tender of the shipment. 


Answer: It is our opinion that under Ruling 11 of the 
Bureau of Motor Carriers, dated August 21, 1936, shipments 
may be handled either as outlined in the first paragraph or the 
second paragraph of your letter. Furthermore, we see no 
feason why a temporary receipt, which would be merged in 
the issuance of a bill of lading, may not be given by the carrier 
‘o the shipper for the first portion of the shipment provided it 
contains some statement to the effect that it covers a portion of 
a larger lot, all of which is being tendered for shipment at the 
same time. 

In the above referred to rule the Commission states that a 
carrier may transport a portion of a shipment on one day and 
the balance the next day and charge the lower rate, presumably 
the truckload or volume rate, provided that the entire ship- 
ment is billed on a single bill of lading and is actually delivered 
\o the carrier, or delivery of all thereof tendered, at one time. 

The bill of lading, in our opinion, may be dated as of the 
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date of the tender of the shipment, even thoUgh a portion of 
the shipment is not transported until the following day. 


Damages—Measure of—Effect of the Crail Decision 


California.—Question: When merchandise is ordered for 
stock and is lost or totally damaged in transit, claim is filed 
on the basis of the factory invoice price, plus freight charges 
paid to destination. However, when the merchandise has 
already been sold to a retail customer and is shipped from the 
factory on special order, we have been informed that the retail 
price should be claimed. If the factory made the shipment 
direct to the customer, of course the consignee, in that case, 
would file claim for the retail price which he paid. 

What is your opinion in this regard. 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for 
which any carrier is liable should be computed on the basis 
of the value of the property at the time and place of shipment, 
including freight charges, if paid, to be a limitation upon the 
carrier’s liability, and therefore contrary to the Cummins’ 
amendment, and in effect stated that the measure of damages 
was the actual loss caused by the breach of contract of car- 
riage, which loss is what the shipper would have had if the 
contract had been performed. Where goods are lost or de- 
stroyed the carrier is liable, as a rule, for their value at place 
of destination at the time they should have been delivered, with 
interest thereon from that time, less the unpaid cost of trans- 
portation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court said 
there is no greater inconvenience in the application of one 
standard of value than the other; that no advantage was per- 
ceived to be gained from an adherence to a rigid uniformity, 
which would justify sacrificing the reason of the rule to the 
letter; that the test of a market value is at the best but a con- 
venient means for getting at the loss suffered and it may be 
discarded and more accurate means resorted to if, for special 
reasons, it is not exact or otherwise not applicable. The court 
cited Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 
166 Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. West Penn 
Sheet Steel Co., 201 Pa. St. 150, and Williston on Contracts, 
Sections 1384, 1385. 

While the destination value is the measure of damages for 
loss of, injury or delay to goods, there is no uniform basis or 
method of arriving thereat. Each case must be determined by 
taking into consideration the circumstances surrounding the 
purchase, sale and transportation of the goods, such as, for in- 
stance, whether it was necessary to replace the goods at desti- 
nation in order to fill a contract of sale or whether the con- 
signee has lost a sale because of the non-delivery of the goods 
or has earne@ a retail profit by a contract of resale. 

In the Crail case, above cited, the court said: 


It is not denied that a recovery measured by the wholesale market 
price of the coal would fully compensate the respondent, or that the 
retail price, taken as the measure of the recovery allowed below, in- 
cludes cost of delivery to retail consumers which respondent did not 
incur, and a retail profit which he had not earned by any contract of 
resale. But respondent contends, as was held below, that the estab- 
lished measure of damages for nondelivery of a shipment of merchandise 
is the sum required to replace the exact amount of the shortage at 
the stipulated time and place of delivery, which, in this case, would 
be its retail value, and that convenience and the necessity for a uniform 
rule require its application here. / 

This contention ignores the basic principle underlying common law 
remedies that they shall afford only compensation for the injury suf- 
fered. Milwaukee, etc., R. R. Co. v. Arms, 91 U. S. 489, 492; Chicago, 
etc., Ry. Co. v. McCaull-Dinsmore Co., Supra, 100; Robinson v. Har- 
man, 1 Exch. &0, 855; Sedgwick, Damages (9th Ed.), 25; Sutherland, 
Damages (4th, Ed.), Sec. 12, Willison on Contracts, Sec. 1338, and 
leaves out of account the language of the amendment, which likewise 
gives only a right of recovery for ‘‘actual loss.’’ The rule urged by 
respondents was applied: below in literal accordance with its conven- 
tional statement. As so stated, when applied to cases as they usually 
arise, it is a convenient and accurate method of arriving at an amount 
of recovery Which is compensatory. As so stated it would have been 
applicable here if there had been a failure to deliver the entire carload 
of coal, since the wholesale price, at which a full carload could have 
been procured at point of destination, would have offered full com- 
pensation. Milwaukee, etc., Ry. vs. McCaull-Dinsmore Co., supra; Cen- 
tral of Georgia Ry. v. American Coal Co., 28 Ga. App. 95; Wendnagel 
v. Houston, 155 Ill.-App. 664; Lake Erie, etc., R. R. Co. v. Frantz, 85 
Ind. App. 569; Cutting v. Grand Trunk Ry., 13 Allen 381; Crutchfield & 
Woolfolk v. Director-General of R. R., 239 Mass. 84; Smith v. N. Y. O. 
& Western Ry. Co., 119 Miscl. Rep. (N. Y.) 506; Yazoo & M. V. R. Co. 
v. Delta Grocer Co., 134 Miss. 846; Chicago, R. I. & Pac. Ry. Co. v. 
Broe, 16 Okla. 25; Roth Coal Co. v. Louisville & Nashville R. R. Co., 
142 Tenn. 52; Quanah A. & P. Co. v. Novitt, 199 S. W. 496 (Tex. Civ. 
App.), or, in some circumstances, if respondent had been under any 
constraint to purchase less than a carload lot to repair his loss or 
carry on his business, for in that event the measure of his loss would 
have been the retail market cost of the necessary replacement. Haskell 
v. Hunter, 23 Mich. 305, 309. But in the actual circumstances the cost 
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of replacing the exact shortage at retail price was not the measure 
of the loss since it was capable of replacement, and was, in fact, re- 
placed in the course of respondent’s business from purchases made in 
carload lots at wholesale market price without added expense. 


If it is necessary for the consignee to purchase in the open 
market at an increased price, goods to replace those lost in 
the course of transportation, it would appear from the statement 
of the court in the Crail case that the increased replacement 
cost may be recovered. 


Demurrage—Free Time—Weather Interference 


Arkansas-Texas.—Question: A car of interstate freight 
arrived at A on Friday, April 18, consignee was notified and car 
set to team track for unloading sometime before 7:00 a. m., 
Saturday, April 19. It rained all day Saturday, April 19, there- 
fore we could not begin unloading of car until 7:00 a. m. Mon- 
day, April 21, at which time we surrendered the shipper’s order 
bill of lading. Car was completely unloaded at 4:00 p. m., Tues- 
day, April 22. 

Carrier assessed charge for one day demurrage, We, how- 
ever, contend that no demurrage was due as Saturday, April 
19, was free day account of rain, as outlined in Item No. 1035 
of B. T. Jones’ I. C. C. 3483. The carrier contends that Item 
No. 1005 of the aforementioned tariff provides that unloading 
includes surrender of bill of lading on shipments billed to order; 
that therefore, we were bound to surrender the shipper’s order 
bill of lading on April 19, in order to claim exemption account 
of rain. You will note that bill of lading was surrendered to 
the carrier within the free time of 48 hours, April 20 being 
Sunday. Therefore, we take the stand that demurrage was 
assessed in error. The only argument or question involved is 
the fact that shipper’s order bill of lading was not surrendered 
to carrier on April 19. 

If there was any provision for having to deliver the ship- 
per’s order lading before the free time could be claimed account 
of rain, then it would be necessary to deliver it sometime prior 
to 7:00 a. m. Saturday, April 19, for had it been delivered at 
9:00 a. m., then part of a day’s demurrage would already have 
accrued before the delivery of the shipper’s order lading, how- 
ever, certainly believe that you will agree that the carrier’s 
position is most ridiculous and not substantiated by the tariff. 

We shall appreciate your advising your views. 

Answer: Section C-1 of Rule 3 of the demurrage tariff 
provides that on cars held for unloading, except as otherwise 
provided in Section B, Paragraph 1, of this Rule, time will be 
computed from the first 7:00 a. m. after placement on public 
delivery tracks, and after the day on which notice of arrival is 
sent or given to consignee or party entitled to receive same. 

As free time begins to run at the time stated above, and the 
shipper will be penalized if the car is not unloaded within the 
free time (a condition precedent to the unloading of the car 
being the surrender of the order bill of lading), We see nothing 
in the demurrage rules which makes the surrender of the order 
bill of lading a condition precedent to the allowance of addi- 
tional free time because of weather interference. 

Under Section A-1 of Rule 8, additional free time is allowed 
if the condition of the weather during any part of the pre- 
scribed free time is such as to make it impossible to work at 
unloading. 

Freight Charges—Liability of Consignor 


Illinois.—Question: A question just came up regarding 
Section 7 of the Uniform Bill of Lading and we would like to 
have an opinion as to the correct solution. The question is, 
where Section 7 of the Uniform Bill of Lading is signed by the 
shipper and the shipment is delivered to the consignee and all 
billed charges are collected at the time of delivery from the 
consignee and subject to such delivery, an undercharge de- 
velops, can recourse be had against the shipper if the consignee 
refuses to pay or is unable to pay such charges? 

Is the shipper liable to the carrier for this undercharge 
even though he signed Section 7 of the conditions? Please 
give me court rulings that might apply on a case of this type. 

This shipment is under the conditions of the old bill of 
lading, not the one effective June 14. 

Answer: The consignor, as the party from whom the goods 
are received for shipment, ordinarily assumes the obligation to 
pay the full amount of the freight charges, although he may 
relieve himself of the liability by signing the stipulation on the 
bill of lading referred to in Section 7. Louisville & Nashville 
vs. Central Iron & Coal Co., 265 U. S. 59, 44 S. Ct. 441. On the 
other hand, the consignee, by acceptance of the goods, becomes 
liable for the full amount of the freight charges whether they 
are demanded at the time of delivery or not until later. 
Cc. C. C. & St. L. Ry. Co. vs. Fink, 250 U. S. 577, 40 S. Ct. 27. 

The contract of the consignor and that of the consignee are 
not considered to be inconsistent with each other; each is an 
original contract based on a sufficient consideration. 

In the decision of the Supreme Court of the United States 





TRAFFIC WORLD 





in the case first above mentioned, there are numerous ex. 


pressions which seem to point to the conclusion that the cop. 


signor can be held for an undercharge, unless it appears from 
the bill of lading or otherwise that the carrier did not inteng 
to look to the consignor for its charges. 

As the court points out, the consignor may, under the 
provisions of Section 7, relieve himself of all liability for freight 
charges. 

There has been no decision of the Supreme Court which js 
directly in point; that is, one which decides definitely that a 
bill of lading which names one party as the consignee and ap. 
other party as the consignor, and in which the no recourse pro. 
vision has been executed, does release the consignor from 
liability for all or any part of the charges, if the goods are 
delivered to the consignee without collection of the full amount 
of the freight charges. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Hditor THe Trarric Wort. 





Willard R. Eilers, newly elected 
president of the Junior Traffic Club of 
Metropolitan St. Louis, was born in 
St. Louis in 1912 and received his edu- 
cation there. His transportation ex- 
perience began in October, 1928, when 
he joined the treasury department of 
the Frisco Lines. In April, 1935, he 
was transferred to the traffic depart- 
ment. He was appointed secretary to 
the general passenger agent at St. 
Louis in 1938, and in March, 1939, was 
appointed to his present position in 
the office of J. R. Coulter, general 
traffic manager. A member of the 
Junior Traffic Club since 1939, he has 
edited its monthly magazine, “‘T. N.T.,” 
has served as chairman of its enter- 
; 7 tainment committee, and was first 
vice-president for 1940-41. He has appointed W. H. Beam chair- 
man of the club’s publicity committee. 





R. W. Ruble, district freight agent, Nickel Plate Road, has 
been elected president of the Fort Wayne, Ind., Transportation 
Club. Others elected include: Vice-president, Ralph A. Blue, 
traffic manager, Tokheim Oil Tank and Pump Company; treas- 
urer, Dale Tate, branch manager, F. and S. Transit Company; 
secretary, Ludwig Belbutoski, assistant traffic manager, Wayne 
Pump Company; members, board of governors, R. O. Cramer, 
traffic department, International Harvester Company, and J. 
S. Buchanan, Jr., representative freight agent, Wabash Rail- 
way. The club will hold its spring golf outing and picnic at the 
Orchard Ridge Country Club June 26. There will be a soft- 
ball game, horseshoe pitching, and a casting contest. 





The Women’s Traffic Club of Philadelphia, at a dinner 
meeting June 10, elected the following officers: President, 
Mrs. Alice Owens, Service Transport Company; first vice-presi- 
dent, Dorothy A. Brown, Frank H. Fleer Corporation; second 
vice-president, Mrs. Betty Stokes, McCandlish Lithograph Com- 
pany; recording secretary, Mrs. Gertrude B. Mansfield, Jacob 
H. Brodsky and Son; corresponding secretary, Kathryn Ar 
derson, Wilson Line; treasurer, M. L. Mitchell, Lehigh Valley 
Railroad; directors, Mary A. Benke, Lehigh Valley, and Marian 
K. Hansen, Peter Paul, Inc., and chairman of the board, Lucille 
Knowlton, John H. Faunce, Inc. 





The Traffic Club of New England will hold its annual 
outing at the club house and grounds of the United Shoe Ma- 
chinery Athletic Association, North Beverly, Mass., June 26 
There will be a softball game between industrial members, 
headed by E. R. O’Hara, and transportation members, headed 
by E. A. Connell. There will be a golf tournament, track and 
field sports, and indoor sports, including tennis, horseshoe 
pitching, and bowling. There will be a dinner. The prograll 
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is in charge of the entertainment committee, headed by R. J. 
Sullivan. 





The Women’s Traffic Club of Metropolitan St. Louis held 
a monthly meeting, designated as airways and waterways 
night, at the DeSoto Hotel June 19. B. T. Cline, district sales 
manager, Chicago and Southern Airlines, and Edward Clemens, 
vice-president, Mississippi Valley Barge Lines, were guest 
speakers. The Rev. John J. Brodhead, Vinita Park Methodist 
Church, read the invocation, and there was a program of en- 
tertainment arranged by the members. 





The Milwaukee Traffic Club will hold its annual picnic at 
Hasslinger’s resort on Moose lake July 26. The club held a 
golf outing at the Woodmont Country Club June 18. It will 
hold another golf outing August 14 at the Merrill Hills Coun- 
try Club; Waukesha, Wis. The outdoor activities committee 
will sponsor a softball team to play in a business men’s league 
this summer. 





The Transportation Club of Des Moines, Ia., held a stag 
party at Red’s Party Room June 16. A sound film of Alaska 
was shown by E. M. Bergerson, traveling freight agent, Grand 
Trunk-Canadian National Railways. The club will enter a 
team in the Missouri Valley Traffic Club Golf Tournament at 
Omaha, August 21. 





The Jamestown, N. Y., Transportation Club will hold its 
annual summer outing at Midway Park on Chautauqua Lake 
August 7. There will be a dinner. 





The Traffic Club of Denver will hold its annual golf out- 
ing at the Cherry Hills Country Club June 24. It is being 
arranged by the sports committee, of which Jack Bolin is 
chairman. The board of directors has appointed William 
Bogard, Wabash Railway, to serve as a director, filling the un- 
expired term of Hatch Morrison, resigned. Phil Milstein, 
Bankers Warehouse, has been named chairman of the educa- 
tional committee. The club has awarded graduation certifi- 
cates to eight students who completed traffic courses, June 4, 
sponsored by the club at the Opportunity School. The annual 
steak fry will be held at Eldorado Springs July 19. 





At a meeting of the Women’s Traffic Club of Los Angeles 
June 11, Clare Link, president, spoke on the convention of the 
Associated Traffic Clubs of America at Jacksonville, Fla. Mem- 
bers have been invited to attend the annual picnic of the Los 
Angeles Transportation Club to be held July 26. N. Bradford 
Trenham, executive manager, California Taxpayers Association, 
will speak at a meeting June 25. He will talk on “What’s Ahead 
for the Taxpayer?” Owen Durkin, manager, Los Angeles Cham- 
ber of Commerce marine exchange, will answer questions about 
Los Angeles port traffic. 





The Motor City Traffic Club of Detroit and the Traffic 
Club of Detroit will hold their annual joint boat excursion to 
Put-in-Bay July 2. The program will include games for mem- 
bers and their families and a dinner. 





The Winston-Salem, N. C., Traffic Club will hold its annual 
summer outing at Graystone Inn, Roaring Gap, N. C., June 28. 
There will be a golf tournament, ladies’ bridge tournament, 
swimming, boating, croquet, tennis, and horseshoe pitching. In 
the evening there will be a dinner, at which Edmund H. Hard- 
ing, humorist and philosopher, will speak, and a dance. Joe 
Chatham has been appointed acting secretary, succeeding John 
Davidson, who resigned as secretary-treasurer. 





_ Stuart Richardson Ward spoke on “Our Pan-American Rela- 
ionships and the Good Neighbor Policy” at a freight forwarder 
night meeting of the Pacific Traffic Association of San Fran- 
cisco June 10. Jack Forrest, Pioneer Carloading Company, pre- 
sided. Newton Bell, author and lecturer, spoke on “France 
Today” at a meeting of the Tuesday traffic forum of the asso- 
Clation June 17. 





Members of the Cincinnati Traffic Club will hold a buffet 
Supper at the Hotel Alms and then attend a night baseball 
game June 30. Arrangements are being made by the entertain- 
ment committee, H. A. Peterson, chairman. The club will hold 


Pad ee stag outing at Bregels Grove, Melbourne, Ky., 
y 10. 





The Traffic Club of New Orleans held its annual picnic 
at Morgan’s Pool, Abita Springs, La., June 15. There was a 
softbali game between teams representing shippers and car- 
ners, dancing, swimming, horseshoe pitching, and games for 
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adults and children. F. J. Petagna was general chairman of 


the picnic committee. 


The Junior Traffic Club of Chicago will hold a golf outing 
at the Mohawk Country Club June 26. There will be a pro- 
gram of entertainment, including an exhibition by two golf 
professionals. S. H. Corwin is chairman of the golf committee. 


The Traffic Club of Houston held its final luncheon meet- 
ing of the season at the Rice Hotel June 17. 


Horatio F. Stoll, of the Wine Institute of California, spoke 
on “A Bacchic Pilgrimage in California” at an educational 
night dinner meeting of the Oakland, Cal., Traffic Club at the 
Athens Athletic Club June 17. Certificates were given to 25 
graduates of the traffic school sponsored by the club. J. W. 
Day, chairman of the educational committee, presided at the 
graduation exercises, and A. C. Pokorny, principal, Merritt 
Business School, spoke. 


The York, Pa., Traffic Club held its annual outing at the 
Conewago Inn June 19. There was a dinner and golfing. 


The Columbus, O., Transportation Club will hold a golf 
outing at the Wyandot Country Club June 26. There will be 
a dinner, distribution of prizes, and a program of entertainment 
consisting of several boxing matches. The club will hold a 
joint outing with the Central Traffic Club at the Granville 
Country Club July 23. 


The Transportation Club of Decatur, Ill., will hold its 
annual mid-summer outing, July 8 and 9, at the South Side 
Country Club. On July 8 there will be golfing and a ladies’ 
bridge luncheon. On July 9 there will be golfing, swimming, 
card games, and horheshoe pitching for the men and a ladies’ 
breakfast and theatre party in the day, to be followed by a 
dinner and dancing in the evening. 


The New Haven, Conn., Traffic Club held its annual clam- 
bake, June 21, at Wheeler’s Grove, Oxford, Conn. The party 
was sponsored by the educational committee. Members at- 
tended a golf outing of the Bridgeport Traffic Club held at 
the Long Shore Country Club, Westport, Conn., June 17. 





F. W. Parker, general manager, Galveston Wharves, was 
the speaker at a luncheon meeting of the Traffic and Foreign 
Trade Club of Galveston at the Jean Lafitte Hotel June 20. 
Walter L. Meyers had charge of arrangements. The date for 
the club’s annual picnic has been tentatively set for July 11. 





Digest of New Complaints 





No. 28665, Sub. No. 2, Leskawa Lumber Co., Scranton, Pa., vs. Weyer- 
haeuser Steamship Co., Port Newark, N. J. 

Alleges refusal to allocate space for the transportation of lum- 
ber from Pacific coast to the port of Philadelphia, Pa. Asks a 
cease and desist order and reparation. (Ernie Adamson, Port 
Newark, N. J.) 

. 28672, Kasle Iron & Metal Co., Ironville, O., vs. Wheeling & Lake 
Erie and Pennsylvania. 

Unreasonable rates, scrap iron or steel, Ironville, O., to Weirton, 
W. Va., between August 14, 1937, and April 30, 1939. Asks repara- 
tion. (Abner Pollack, 1148 Manor Ave., New York, N. Y.) 

. 28673, Chanute Refining Co., Chanute, Kan., vs. A. T. & S. F. and 
St. L.-S. F. 

Alleges unreasonable to the extent it exceeded 9 cents, rate of 
11 cents charged on ‘‘tank bottoms’’ shipped between July 28, 1939, 
and August 5, 1939, from Bristow, Okla., to Chanute, Kan. Asks 
reparation. (Ray M. Coder, Chanute, Kan.) 

. 28674, Sharp Milling Co., Sioux Falls, S. D., vs. C. B. & Q. et al. 

Rate of 51 cents and charges, blackstrap molasses, New Orleans, 
La., to Sioux Falls, S. D., in violation of sections 1, 2 and 3, the 
undue preference alleged being for points in Iowa and Nebraska. 
Asks reasonable rates and reparation. (R. D. Springer, 131 South 
Phillips Ave., Sioux Falls, S. D.) 

28675, Blatz Brewing Co., Milwaukee, Wis., vs. Union Pacific et al. 

Alleges that amount claimed by defendants as undercharge is 
based on a rate unjust and unreasonable, in violation of section 
1, and unlawful, in violation of section 6. Defendants, according 
to the complaint, collected charges for one carload of empty bever- 
age containers shipped August 21, 1939, from Twin Falls, Ida., to 
Milwaukee, based on actual weight of shipment and rate of 66 
cents a 100 pounds, but thereafter sought to collect additional 
charges of $64.27 as undercharges based on actual weight and a 
rate of 92 cents a 100 pounds. Complaint says that defendants’ 
tariff in effect at time of movement failed to provide that, when 
a refrigerator car is ordered and a box car furnished for carriers’ 
convenience, minimum weight applicable to refrigerator car will 
apply. Asks cease and desist order, reasonable rates, and repara- 
tion. Shortened procedure requested. (E. W. Dallman, traffic 
manager, Blatz Brewing Co., Milwaukee, Wis.) 

. 28677, Harding Glass Co., Fort Smith, Ark., vs. the St. Louis-San 
Francisco et al. 
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Alleges rates on salt cake, shipped from East St. Louis, IIl.. to 
Fort Smith, Ark., unjust and unreasonable in violation of section 
1, and in violation of long-and-short-haul provisions of section 4, 
with respect to shipments between December 8, 1939, to February 
14, 1941. According to the complaint, charges were assessed and 
collected for such shipments on the basis of 25 cents a 100 pounds, 
minimum 80,000 pounds, prior to establishment on February 14 
by southwestern carriers including defendants of a rate of 20 
cents, minimum 100,000 pounds. Complaint cites 20-cent rate ap- 
plicable for longer haul between East St. Louis and Shreveport, La. 
Asks reparation in sum of $1,029.81. (Homer J. Conley, Fort Smith, 
Ark.) 

28678, Nicholson Universal Steamship Co., Mich., vs. 
Nicholson Transit Co. 

Alleges unlawful operation on the Great Lakes in the transpor- 
tation of automobiles. Asks a cease and desist order, that if the 
defendant be found to possess any operating rights, that it be 
confined to contract carriage, that an $18 rate by the automobile 
from Detroit, Mich., to Duluth, Minn., maintained by defendant, 
be found unjust, unreasonable and unduly discriminatory, and 
prescription of a lawful and proper rate under section 307(b) of 
the transportation act, 1940. 

MC C-271, Hall Freight Lines, Inc., practices and arrangements re- 
specting transportation for certain shippers. 

Investigation instituted by the Commission on its own motion in- 
to and concerning the practices and arrangements of Hall Freight 
Lines, Inc., relating to the transportation of property for American 
Distilling Co., of Pekin, Ill., and Mid-West Distilling Co., Frank 
R. Levin, owner, of Milwaukee, Wis., and the rates and practices 
of the carrier affecting and incident to the transportation of prop- 
erty by motor vehicle in interstate and foreign commerce. 

MC C-275, transportation activities of Keeshin Truck-Rail Terminals, 
Inc., of Chicago, Ill., et al. 

Investigation instituted by the Commission on its own motion 
into the legality of practices of Keeshin Truck-Rail Terminals, 
Inc., Keeshin Motor Express, Inc., and Keeshin Freight Lines, 
Inc., to determine whether such practices involve violations of 
the interstate commerce act and of the regulations issued and 
promulgated thereunder by the Commission, such determinations 
to include, among other things, whether the practices of the re- 
spondents result in the holding by them of a monopolistic control 
over less-than-truckload traffic originating in and passing through 
Chicago, Ill., and in the movement by them and by cooperating 
line-haul carriers of a disproportionate share of such traffic, to 
the serious competitive disadvantage of other carriers operating 
from that area (see Traffic World, June 14, p. 1520). 

C-276, Gay’s Express, Inc., Bellows Falls, Vt., vs. Marvin J. Haigis 
and Kneeland G. Nichols, dba Tri-State Motor Lines, Turners Falls, 
Mass. 

Alleges that defendants have abandoned their irregular route 
operations and substituted therefor regular route operations, for 
which they have no authority, in connection with the transporta- 
tion of general commodities, with exceptions, between Brattleboro, 
Vt., on the one hand, and, on the other, points in New Hampshire, 
Vermont and Massachusetts. The certificate, generally termed a 
“radial certificate,’’ with Brattleboro as the radial base, the com- 
plainant further alleges, authorizes operation over irregular routes 
and defendants have instituted a scheduled regular route operation 
moving daily between points not authorized for such service in its 
certificate, by having instituted a regular route operation on sched- 
ule and by accepting shipments originating at points outside the 
radial base to be transported to destinations outside of such radial 
base. Asks that the practice cease and the certificate be canceled 
for abandonment of irregular route operations and unlawful insti- 
tution of regular routes in lieu thereof. (E. S. Brashears, Invest- 
ment Bldg., Washington, D. C.) 
C-277, petroleum and petroleum products between Idaho, Montana, 
North Dakota and Wyoming. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges on petroleum and its prod- 
ucts between points in Montana and points in North Dakota, main- 
tained by Northern Truck Lines, Inc., Williston, N. D., and 
minimum rates and charges on petroleum and its products from, to 
and between points in Idaho, Montana, North Dakota and Wyoming, 
maintained by H. F. Johnson, Laurel, Mont. 

MC C-278, salt, Kansas to Colorado and Wyoming points. 

Investigation irstituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., and minimum rates 
and charges, etc., on salt from Hutchinson, Kanapolis, and Lyons, 
Kan., to many points in Colorado and Wyoming, maintained by 
motor common and contract carriers engaged in that transportation. 
C-279, canned goods, from Christiansburg, Va., to points in North 
Carolina, South Carolina, and West Virginia. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., on canned goods, 
minimum 6,000 pounds, from Christiansburg, Va., to points in the 


Carolinas and West Virginia, maintained by Joseph Thurman 
Graham. 
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MC 


SAVINGS FROM SPECIALLY DESIGNED CRATE 


The General Box Company has designed a special type of 
crate for use by the Swartzbaugh Manufacturing Company, 
Toledo, makers of food conveyors and tray carriers. The new 
crate replaces conventional nailed crates formerly constructed 
in the shipper’s shop. It is shipped and stored in flat mat form, 
is assembled in less time than formerly required, and employs 
a new type of fastener for closing. Savings result not only in 
lower original cost, it is claimed, but in freight charges, be- 
cause of the lower weight of the new crate. 
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Personal Notes 





Albert N. Williams, president, Lehigh Valley Railroad, has 
been elected by the directors of the Western Union Telegraph 
Company as president of that company and a member of its 
board, succeeding R. B. White, who recently resigned to become 
president of the Baltimore and Ohio. 

Frederick T. H. James has been appointed assistant to chief 
of motive power, Scranton, Pa., for the Lackawanna Railroad, 
and James Purcell has been named master mechanic, Morris 
and Essex division, Hoboken, N. J. 

Approximately 2,000 persons attended the annual meeting 
of the Norfolk and Western Veterans Association at Roanoke, 
Va., June 21. The day’s program included the presentation by 
W. J. Jenks, president of the company, of diamond insignia 
awards to seventeen employes who had each served with the 
railroad for 50 years or more; a talk by Dr. Gus W. Dyer, 
professor of economics, Vanderbilt University, and a vaude- 
ville show. 

George W. Mather, traffic manager, Johns Manville Cor- 
poration, was one of a group of employes of his company who 
were named members of the Manville chapter of the company’s 
quarter century club at the chapter’s annual dinner at the 
Raritan Valley Farms Inn, Bound Brook, N. J., June 10. Em- 
ployes who have served 25 years with the company are eligible 
for membership. 

Charles D. Hardin has been appointed traffic manager for 
the Southern Indiana Railway at Indianapolis. 

John T. Martin has been appointed general manager, and 
John G. Naughton, superintendent of traffic, of the Indiana 
Railroad, at Indianapolis. 

Railroad men and shippers held a luncheon at the Boston 
Chamber of Commerce, June 16, in honor of James E. McGrath, 
who retired recently as assistant to general traffic manager for 
the New York, New Haven and Hartford after serving with 
the company almost continuously for 46 years. W. H. Day, 
manager of the chamber’s transportation bureau, acted as 
toastmaster and presented a gift to Mr. McGrath. Clement A. 
Norton, Boston school committeeman, and Frank J. Wall, vice- 
president in charge of traffic for the railroad, spoke. 

Officials of the Central Motor Freight Association held a 
dinner in honor of Alex K. Scherer, Ottawa, IIl., president of 
Scherer Freight Lines, at the Stevens Hotel, Chicago, June 16. 
Mr. Scherer, who is retiring as head of the association, received 
a gold watch “for his splendid work in fostering the interests of 
motor carriers of the Chicago area.” 

The Milwaukee Road has announced the following appoint- 
ments in its law department at Chicago: Carson L. Taylor, gen- 
eral attorney and commerce counsel; William L. Hunter, as- 
sistant commerce counsel; Edwin R. Eckersall, assistant gen- 
eral solicitor, and Larry H. Dugan, assistant general solicitor. 

William R. Jones has been appointed traveling freight and 
passenger agent, Salinas, Calif., for the Western Pacific, suc- 
ceeding W. C. Rosswog, who has entered government defense 
service. John P. Carroll has been named freight traffic agent, 
San Francisco, and Carroll A. Hood has been named traveling 
freight and passenger agent, Pocatello, Ida. 

The Central Motor Freight Association will hold its annual 
golf tournament at the Elmhurst Country Club, July 15. Play 
will be for the association championship. A number of golf 
notables are expected to participate. Dinner will be served. 


John H. Doherty has been appointed general manager, New 
England district, at Boston, for the Acme Fast Freight. 

The Rock Island Lines announce the following appoint- 
ments: J. D. Florance, depot ticket agent, La Salle Station, Chi- 
cago, succeeding F. M. Hartmann, who retired; D. R. Johnson, 
traveling passenger agent, Kansas City, Mo., and W. R. Seefeldt, 
city passenger agent, Oklahoma City. ; 

Mathew Harf has been appointed traffic manager for Kline 
Brothers Company, department store operators, at New York. 

Members of the Boston Association of Railroad and Steam- 
ship Agents made their annual summer trip last week end, leav- 
ing June 14 for Virginia Beach, Williamsburg, and Norfolk, Va. 
Approximately 60 members and their wives made the trip. 

Wesley H. Lees has been appointed traffic manager, West- 
inghouse Electric and Manufacturing Company, Pittsburgh, 
succeeding T. R. Langan, recently named to direct purchasing 
matters for the company at Washington, D. C. 

Elmer W. Olson has been appointed transportation 1 
spector for the Atchison, Topeka and Santa Fe coast lines at 
Los Angeles. 

J. T. Wilson, export manager, International Business Ma- 
chines Corporation, was elected president of the Export Man- 
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agers Club of New York at its annual meeting June 17. Others 
elected were: First vice-president, H. P. Martin; second vice- 
president, C. S. Snider; secretary, O. O. Gallup; treasurer, E. P. 
Engelke; directors, H. L. Gemberling, J. C. Tweedell, Mr. 
Snider; R. M. Dunning, Mr. Wilson, H. A. Clark, Mr. Martin, 
W. A. Coogan, L. G. Coveney, Mr. Gallup, Mr. Engelke, and 
G. E. Churchill. W. L. Bomer, Bristol-Myers Company, was 
chairman of the nominating committee. Mr. Wilson took the 
place of H. L. Gemberling, Sherwin-Williams Company, who 
had been president for the last three years. Members gave 
Mr. Gemberling a number of gifts. The new president, in a 
talk on foreign trade, said that he believed the nation would 
enjoy a larger import and export business after the war ended 
than it ever had. 





Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THe Trarric WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


June 23—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 93050, Sub. 2—L. B. Antonellis, Quincy, Mass., certificate to ex- 
tend operations. 
MC 102205—Scotty's, Sharon, Mass., certificate. 
June 23—Brooklyn, N. J.—Hotel St. George—Jt. Bd. 42: 
MC 2257—Charley’s Express, Inc., Dover, N. J., certificate or permit. 
June 23—Charleston, W. Va.—Public Service Comm.—Examiner Werner: 
MC 102341—W. E. Knight’s Transfer, Lewisburg, W. Va., certificate. 
1. & S. M-1597—Yards between W. Va. points and N. C., Pa., S. C. 
Va. points. 


June 23—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 


MC 7804, Sub. 6—Smith’s Transfer Corp., Lenoir, N. C., certificate 


to extend operations. 
MC 100469, Sub. 2—Parkway Bus Co., Inc., 
tificate to extend operations. 


June 23—Chicago, iIl.—Sherman Hotel—Jt. Bd. 149: 


MC 38183, Sub. 1—Wheelock Bros., Inc., Kansas City, Mo., certificate 


to extend operations. 





Mount Airy, N. C., cer- 
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MC 41638, Sub. 2—DeLuxe Motor Stages of Ill., Chicago, certificate 
to extend operations. 

MC 45618—Ni-Sun Auto-Bus Travel Bureau, of Ft. Dearborn Hotel, 
Chicago, license. 


June 23—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 102137—Ralph Moore, Farmer, Rensselaer, Ind., certificate. 
MC 102329—Mills and Sigman, Rensselaer, Ind., certificate. 


June 23—Jackson, Miss.—New Heidelberg Hotel—Jt. Bds. 97 and 4, 
MC 42145—Bond Motor Lines, Jackson, Miss., certificate or permit, 
MC 42145, Subs. 1, 2, 3, 4 and 13—Bond Motor Lines, Jackson, Miss, 

registration. 
MC 42145, Subs. 9, 10 and 12—Bond Motcr Lines, Jackson, Miss, 
certificate to extend operations. 


June 23—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 6539, Sub. 3—J. L. Cox & Son, Raytown, Mo., certificate to ex. 
tend operations. 


June 23—Lincoin, Neb.—State Comm.—Examiner Livingstone: 
MC 7077 and MC 18859—Holding by Hastings Transfer Co., Hastings, 
Neb., of permit under MC 7077 and of certificate under MC 18859, 
as successor to Dixon Transfer, Fairmont, Neb. 


June 23—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 72316—LaBelle Safety Storage Company, Minneapolis. Minn. 
MC 73596—Ballard Storage and Transfer Company, St. Paul, Minn, 
MC 72316, Sub. 1—La Belle Safety Storage & Moving Co., Minne. 

apolis, Minn., certificate to extend operations. 
MC 74681 and Sub. 1—Skellet Co., Minneapolis, Minn. 


June 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 12254—Ballard Storage and Transfer Co., St. Paul, Minn., license, 
MC 12255—Skellet Co., Minneapolis, Minn., license. 


June 23—Newark, N. J.—Industrial Bldg.—Jt. Bd. 119: 
* MC 75317, Sub. 1—Central Dispatch, Inc., Newark, N. J., permit to 
extend operations. 


June 23—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 
MC 25554, MC 51173 and MC 102421—Gladden Trucking Co., Washing- 
ton, Pa. 

June 23—Portsmouth, O.—U. S. Court—Examiner Rice: 
W-247—Portsmouth Sand & Gravel Co., exemption section 303(e). 
June 23—San Francisco, Calif.—Hotel Empire—Commissioner Patter- 

son and Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

| & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 











For information, write 


All These Facilities Are at Your Service 





Director, ALABAMA STATE DOCKS AND TERMINALS, Mobile, Ala. 





An industrial canal giving access 
\_ALABAMA STATE PLANNING COMMISSION attractive industrial sites. 





at the 
PORT of MOBILE 


FOUR steel and concrete piers, 
accommodating 21 large ocean- 
going vessels and affording 42 acres 
of covered, fire-protected warehouses 
at shipside. 


A bulk handling plant with space 
for three large, ocean-going vessels 
and a cargo capacity of 600 tons 
per hour. 


An up-to-the minute cold storage 
plant with quick freezing unit and 
fruit shed at shipside. 

A Terminal Railway with 5 loco- 
motives and 41 miles of track linking 
four important railroad systems at the 
docks. 

A bonded cotton warehouse with 
high density compress at shipside. 

A U.S. customs bonded manipulat- 
ing warehouse at shipside. 

Complete equipment including an 
electric derrick of 75 tons capacity. 
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ON THE GROUND, TOO!.: 


Across aerial highroads sleek transport planes wing 
your shipments at 3 miles a minute between more 
than 250 key airport cities, and on the ground, too, 
it seems as if Air Express has wings. We make 
special pick-up, special delivery at no extra charge 


SHIPPE RS ATTE NTION I within our regular vehicle limits in all cities and 


principal towns. 
Frequent and Direct services, to and 
or eg a nase os ee What’s more, you can enjoy the advantages of Air 


Australasia . . . to Central and South Express ’most anywhere, since it offers both inter- 
America. 


A MAN-MADE harbor .. . scientifically . ? , - . . 
constructed for the handling of cargo. air-rail connections to 23,000 off-airline points in 


the United States. A phone call to Ramway 
Express, Air Express Division brings service— 


Los Angeles Harbor double quick! 


THE SPEED Port of the Pacific! 


A Municipal Enterprise Devoted to Public Service 


BOARD OF HARBOR COMMISSIONERS 


LOS ANGELES, CALIFORNIA 
189 Cjty Hall M. G. Rouse, Secretary 


national and national coverage, with coordinated 


e 
We Invite Your Routing Via... 


‘Fastest Way’ Means 
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MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn 
1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


June 23—Seattle, Wash.—Olympic Hotel—Examiner Linn: 
MC 88433, Subs. 1 and 2—Dependable Delivery and Storage Co., Inc., 
Seattle, certificate to extend operations. 
June 23—Washington, D. C.—Examiner Molster: 
Finance 13215—Great Lakes Transit Corp., lease. 
June 23—Washington, D. C.—Examiner Disque: 
28635—R. E. Schanzer, Inc., vs. A. G. S. et al. 
June 23—Washington, D. C.—Examiner Kirby: 
* Finance 11915—Erie reorganization. 
June 24—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Pyne: 
10122—Standard time zone investigation. 


June 24—Boston, Mass.—Hotel Manger—Jt. Bd. 231 and Examiner 
Flood: 
MC 15155, Sub. 2—H. & W. Motor Lines, Holyoke, Mass., certificate 
to extend operations. 
MC 78177, Sub. 1—B. Peltz, Malden, Mass., certificate. 


June 24—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 305: 
MC 50923, Sub. 1—Fred Monsees, White Plains, N. Y., permit to 
extend operations. 
MC 93696, Sub. 1—Camaleri & Son, Newark, N. J., certificate to ex- 
tend operations. 


June 24—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 245: 
MC 89798, Sub. 2—Murphy Bus Co., War, W. Va., certificate to ex- 
tend operations. 
MC 102354—N. Shanklin, Marie, W. Va., certificate. 


June 24—Charlotte, N. C.—U. S. Court—Jt. Bd. 196 and 7: 
MC 76560—Hand Transfer, Charlotte, N. C., certificate or permit. 
MC 102405—Emmitt F. Golden, Mount Airy, N. C., certificate. 
June 24—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 12247—J. P. Buster, Chicago, license. 
MC 13690, Sub. 2—Schiek Motor Express Co., 
tificate to extend operations. 


June 24—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 50069, Sub. 4—Refiners Transport and Terminal Corp., Detroit, 
Mich., certificate to extend operations. 
June 24—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 247 and Exam- 
iner Dawson: 
MC 33645, Subs. 1 and 2—Caton Truck Line, Mound City, Mo., cer- 
tificate to extend operations. 


June 24—Kansas City, Mo.—Hotel Pickwick—Examiner Higgins: 


MC F-1518—Frisco Transportation Co., lease, Missouri-Arkansas 
Transportation Co. 


Inc., Joliet, Ill., cer- 





@ Equipment of “The Southerner” will consist of a 2,000 H.P. 
Diesel locomotive . . . Coaches that will be ultra-modern, stream- 
lined, with the latest type reclining and revolving seats . .. Observa- 
tion-Tavern Car in which will be found the last word in decorative 
bar fixtures, with tavern appointments and seating facilities .. . 
Beautifully-appointed Dining Car serving popular-priced meals... 
Most modern air-conditioning system .. . Special features will 
include Hostess and train Passenger Representative who will look 
after the needs of the passengers, Radio in Obseration-Tavern Car, 
Electric Drinking Water Fountains . .. All seats to be reserved in 
advance without additional charge. 


Frank L. Jenkins, Passenger Traffic Manager 
Washington, D. C. 


SOUTHERN 


RATLLWAY $ Y$ TE M 
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June 24—Lincoin, Neb.—State Comm.—Jt. Bd. 19: 
MC 29718, Sub. 2—P. D. Wright, Hebron, Neb., permit to exteng 
operations. 


June 24—San Francisco, Calif.—Empire Hotel—Commissioner Patterson: 
28000, Sub. 49—Application of The Southern Pacific Company for 


approval of proposed modification of systems or devices. 


June 25—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 3697—Blackhawk Line, Inc., Boston, Mass. 


June 25—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 245: 
MC 33131, Sub. 1—O. H. Frazier, Peterstown, W. Va., certificate to 
extend operations. 
MC 102491—R. Canterbury, Greenville, W. Va., certificate. 


June 25—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 37896, Sub. 2—J. N. Youngblood Truck Lines, Fletcher, N. C., 
certificate to extend operations. 
June 25—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 37896—J. N. Youngblood Truck Lines, Fletcher, N. C. 


June 25—Chicago, I!l.—Hotel Sherman—Examiner Binkley: 
MC 10240i—Jess F. Brown Trucking Co., Munster, Ind., certificate, 
MC 102086—Bee Line Transit Corp., Westville, Ill., permit, 


June 25—Columbus, O.—State Comm.—Examiner Borroughs: 

MC 11094 and MC 11096—In matter of holding by McKee Truck Lines, 
Inc., Hanover, O., of permit under MC 11094, and holding by Clar- 
ence McKee, Hanover, O., of certificate under MC 11096. 

MC 52581, Sub. 2—Subler Transfer, Versailles, O., permit to extend 
operations. 

June 25—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 

MC 15808, Sub. 5—Girton Bros., Inc., Brazil, Ind., permit to extend 

operations, 
June 25—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1515—Rubber goods and tires between Detroit and Okla., 


Tex. 
MC C-260—Tires and other articles, Detroit to Okla.-Tex. 


June 25—Lincoin, Neb.—State Railway Comm.—Jt. Bd. 19 and 136: 
MC 50020, Sub. 2—Service Filling Station, Silver Creek, Neb., per- 
mit to extend operations. 
MC 88637, Sub. 2—Service Oil Company, Ord, Neb., 
extend operations. 
June 25—Omaha, Neb.—Hotel Fontenelle—Examiner Higgins: 
MC F-1540—Wilson Storage & Transfer Co., purchase, 
Motor Express, Inc. 
* MC F-1571—Rohweder Truck Lines, 
Krug. 
June 25—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 
MC 21537, Sub. 1—Suwak Trucking Co., Washington, Pa. 


certificate to 


Hi-Speed 


Inc., purchase, Walter Lewis 


NEW YORK-NEW 
ORLEANS STREAM- 
LINED COACH TRAIN 


The Southerner will 
make available to our 
patrons the finest and 
most modern stream- 
lined train service, at 
economy coach fares 
of 1l4c per mile. 

















SCHEDULE 
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a—Stops to receive or let off passengers for or from points poner of Washington. 
Pillows twenty-five cents. 
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June 25—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 3719, Sub. 3—H. W. Magee, Klickitat, Wash., certificate to ex- 
tend operations. 
MC 102551—Myers Truck Line, Condon, Ore., certificate. 
June 26—Akron, O.—Mayflower Hotel—Examiner Rice: 
1. & S, 4944—Cotton piece goods, New York to Chicago. 
June -26—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Archer: 
1. & S. 4965—Cotton fabrics, Lyman, S. C., to Frankfort, Ky. 
June 26—Boston, Mass.—Hotel Manger—Jt. Bd. 190: 
MC 45451—Brewer Petroleum Service, Inc., Somerville, Mass. 
MC 96305—P. L. Burbank, Worcester, Mass. 
June 26—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 100944, Sub. 1—Willard Sulzberger Motor Co., Montclair, N. J., 
permit to extend operations. 
1. & S. M-1520—Onondaga Freight Corp., between trunk line and 
New England territories. 
June 26—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 62: 
MC 44183—Smoot & Eckhart Trucking Co., Huntington, W. Va. 
June 26—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 96109—Walter D. Westbrook, Campobello, S. C., common carrier 
application, 
June 26—Chicago, I!1l.—Sherman Hotel—Examiner Binkley: 
MC 100767, Sub. 1—South Side Fireproof Storage Co., Chicago. 
MC 102306—Kay-Way Van Line, Chicago, certificate. 


June 26—Chicago, IIl.—Morrison Hotel—Commissioner Patterson: 
* 28000, Sub. 50—Application of P. R. R. for approval of proposed modi- 
fication of systems or devices. 


June 26—Indianapolis, ind.—State Comm.—Jt. Bd. 58: 
MC 69892, Sub. 2—Osborne Trucking Co., Vincennes, Ind., certificate 
to extend operations. 


June 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 102392—Murray Auto Parts, Hood River, Ore., certificate. 
MC 102460—Blankenship & Newhouse, Portland, Ore., certificate. 


June 26—Washington, D. C.—Examiner Fuller: 
28504—Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 


June 26—Washington, D. C.—Argument: 
MC 5205, Sub. 2 Ex.—L. M. Slocum, Corvallis, Ore., exemption. 


June 27—Akron, O.—Mayflower Hotel—Examiner Rice: 
1. & S. 4957—Pulpboard trays in official territory. 


June 27—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 35882, Sub. 1—Interstate Transportation Co., Taunton, Mass. 


June 27—Boston, Mass.—Manger Hotel—Examiner Flood: 
1. & S. M-1641—M. Haskell minimum charges between Mass. and 
Conn, 
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June 27—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 61: 
MC 50008, Sub. 2—Ohio Valley Bus Co., Huntington, W. Va., certig 
cate to extend operations. 


June 27—Chicago, I!1.—Sherman Hotel—Examiner Binkley: 
MC 89689, Sub. 6—McClosky and Shaffer, Valparaiso, Ind., permit 
extend operations. 


June 27—Denver, Colo.—Public Utility Comm.—Examiner Higgins. 
* MC F-1544—T. & M. Trans. Co., lease. Comet Motor Express Co, 
* MC F-1580—Ringsby Truck Lines, Inc., purchase, Intermoyntaj 
Freight Lines, Inc. 
June 27—Indianapolis, Ind.—State Comm.—Jt. Bd. 60: 
MC 52641, Sub. 2—Ross Transit Co., Inc., Kokomo, Ind., permit 
extend operations. 
MC 66562, Sub. 275—Railway Express Agency, Inc., New York, N.Y, 
certificate to extend operations. 


June 27—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1568—Eggs, salt, Kan. points to Kan. and Mo. points, 
1. & S. M-1565—Burlap bags, between Kansas City, Mo., and 

points. 
1. & S. M-1609—Boyd Truck Lines, Inc., to and from Mo. and Ka 


June 27—Lincoln, Neb.—State Comm.—Examiner Livingstone: 
MC C-257—Miscellaneous commodities between Neb. points. 
1. & S. M-1509—All-freight between Hastings and Inland, Neb, 


June 27—Pittsburgh, Pa.—William Penn Hotel—Examiner Walsh: 
W-104—Union Barge Line Corp., exemption section 303(e). 


June 27—Portland, Ore.—Multnomah Hotel—Jt. Bds. 80 and 45: 
MC 70485, Sub. 2—Robertson Freight Lines, Portland, Ore., certificat 
to extend operations. 
MC 102394—Art’s Transfer and Storage Co., Portland, Ore., certificate 


June 27—Salt Lake City, Utah—Hotel Utah—Commissioner Pattersoy 

and Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charg 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarde 
shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on vario 
commodities. 

| & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 

MC C-111—Mobile, Ala.—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


June 27—Savannah, Ga.—U. S. Court—Examiner Archer: 
Fourth section ap. 13918—Commodity rates to south Atlantic ports 
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The railroads which serve the Houston 
Public Elevator bring the grain of the South- 
west to the modern car dumper, two in num- 
ber, and this picture visualizes the efficient 


operation of the car dumper. 


J. Russell Wait, Director of the Port 


Houston, Texas 











TRAFFIC MEN... dodge these 


bottle - necks created by move- 
ment of Defense Materials. 


Get... and use... the , 
OFFICIAL MOTOR FREIGHT GUIDE 


The National Yivectoryy of Highway Caunions 


With its many new improvements, the OFFICIAL 
MOTOR FREIGHT GUIDE, for many years the 
only national guide of the Motor Freight In- 
dustry, becomes increasingly indispensable to 
Traffic Men and Shippers. 


SHIP BY TRUCK—AND ROUTE BY 


OFFICIAL MOTOR FREIGHT GUIDE 
732 W. VAN BUREN ST., CHICAGO, ILL. 


Write today for complete details. 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—low insurance rates 
e Live steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th— West 27th Streets—llith to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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Jrafhic Men: WANTED 


CARS — Tank, Refrigerator, 
Hopper, Gondola, Dump, Etc. 


LOCOMOTIVES — All types. 


CAR REPAIR PARTS AND 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


36 years’ experience 13450S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 





Request 
our popular 
WEAREVER Pencil 
when responding. 






















THIS LITTLE DEVICE TELLS YOU 
BUSY TIME—IDLE TIME—OVER- 
TIME «+ + + + ALL DAY LONG! 


The Servis Recorder shows every move 
your motor truck makes —when work- 
ing and when standing, and how 
long—as shown on its chart (at left). 
Thus your motor truck writes its own 
story daily. You SEE all delays ata 
lance—and correct ‘em! Save up 
to $500 a year per truck. Over 
100,000 trucks now equipped. 
i Money-saving booklet free. The 
Service Recorder Co., 1375 Euclid 
Avenue, Cleveland, Ohio. 


The Servis Recorder 


Keeps Motor Trucks Busy 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 








YOU SAVE time and money with 


Portakold. 


L.C.L. REFRIGERATOR SERVICE 


LCL perishable shipments are handled efficiently and 

economically in portable refrigerator units, designed 

to provide complete protection for perishable prod- 

ucts. See your Missouri Pacific Agent 

for complete information — or write 
H. M. JOHNSON 


General Freight Traffic Manager 
1710 Missouri Pacific Bidg., St. Louis, Mo. 
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TRAFFIC WORLD 


June 27—Trenton, N. J.—State Com.—Jt. Bd. 255: 
MC 42343, Sub. 1—Machise Express Co., Hammonton, N. J., certifi. 
cate to extend operations. 
— 28—Akron, O.—Hotel Mayflower—Examiner Rice: 
. & S. 4975—Electrical appliances, Conn. to Chicago. 
Pa ac 28—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 60167, Sub. 1—H. Horne, Roxbury, Mass., certificate to exteng 
operations. 
June 28—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 61: 
MC 44147, Sub. 1—N. Scott, Huntington, W. Va., permit. 
June 28—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 56176—Security Warehouse, High Point, N. C. 
June 28—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1613—Type, Chicago, Ill., to Dallas and Ft. Worth, Tex, 
June 28—Lincoln, Neb.—State Comm.—Examiner Livingstone: 
1. & S. M-1535—Rocky Mountain Lines, Inc., elimination of participa. 
tion. 
1. & S. M-1629—Petroleum and products, Kan. City and Topeka to Neb, 
June 28—Pittsburgh, Pa.—Federal Bldg.—Examiner Walsh: 
W-78—Campbell Transportation Co., exemption section 303(e). 
June 28—Portland, Ore.—Multnomah Hotel—Jt. Bd. 80: 
MC 5190, Sub. 1—E. W. Boys & Sons, La Center, Wash., 
to extend operations. 
June 28—Trenton, N. J.—State Comm.—Jt. Bd. 42: 
MC 101932—Hub Express, Trenton, N. J., certificate. 
June 30—Akron, O.—Hotel Mayflower—Examiner Rice: 
* 28598—American Airlines, Inc., vs. B. & O. et al. 


June 30—Boise, Ida.—Public Utilities Comm.—Examiner Higgins: 
* MC F-1530—Consolidated Freightways, Inc., purchase, R. A. Davis, 
June 30—Boston, Mass.—Hotel Manger—Examiner Flood: 

MC 51006, Sub. 1—Shawmut Transportation Co., Inc., Boston. 
June 30—Buffalo, N. Y.—Hotel Buffalo—Examiner Engelhart: . 
* MC F-1551—Transamerican Freight Lines, Inc., purchase, L. E. Ott. Qe 
June 30—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 118: 

MC 66562, Subs. 258, 259 and 260—Railway Express Agency, Inc., New 

York, N. Y., certificate to extend operations. 
June 30—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 

MC 20895—Carolina Transfer Co., Inc., Greenville, S. C. 
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certificate 


June 30—Chicago, !!l.—Sherman Hotel—Examiner Binkley: 
MC 2893—Available Fireproof Warehouses, Inc., Chicago, certificate 
or permit. 


MC 2967, Sub. 1—Brewer Brothers, Monticello, Ind., permit to ex- 
tend operations. 


June 30—Denver, Colo.—Cosmopolitan Hotel—Commissioner Patterson 

and Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 
shipments. FE 

1. & S. M-1084 and Sups 1 to 22 incl.—Proportional rates on various 
commodities. 

1 & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 

MC C-111—Mobile, Alabama—Proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 


June 30—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 1649, Subs. 8, 9 and 10—Railway Express Motor Transport, Inc., 
New York, N. Y., certificate to extend operations. 
June 30—Jacksonville, Fla.—Mayflower Hotel—Examiner Archer: 
28663—Green’s Fuel, Inc., vs. Atlanta & St. Andrews Bay et al. 
June 30—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC 84340—E. B. Lewy, Greenville, Miss., certificate or permit. 
June 30—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 
MC 6887—Holmes Van & Storage Co., Minneapolis, Minn., certificate 
or permit. 


June 30—Philadelphia—Hotel Adelphia—Examiner Sullivan: 
MC 30001—Boushell Carrier Co., Inc., Stroudsburg, Pa. 








For less 


You want to save time now—maybe you're short 
of help — here's a rate service that gives you — in 4 
quick easy-to-find form — rates to thousands of inland 
and prepaid towns and all agency stations. You will get 
all rate changes on or before effective dates, a service 


subscribers _ had for twenty-seven years. : 


a week for a copy on approval 


NATIONAL FREIGHT RATE SERVICE Recuigan 


Publishing Rates Since 1914 


P. a SSE NGER A CVD FREIGHT é 
Service from 


U. S. GULF PORTS TO 
BRAZIL-URUGUAY-ARGENTINA 
MISSISSIPPI SHIPPING CO. 


CHICAGO NEW ORLEANS NEW YORK 


Ss. 





